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The Responsible Entity of the Franklin Templeton Australia Funds is Franklin Templeton Australia Limited. 
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ended 30 June 2026.

• 
• 

• 

• 
• Franklin Global Systematic Equity Fund constituted on 27 April 1990 (amended on 22 April 2026 for the purpose of Franklin 

• 

Principal Activities

Directors

year and up to the date of this report:

Q. Lupo

F. Walsh

Review and results of operations
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2026

Results

Royce Global Small Cap 
Premier Fund

ClearBridge Emerging Markets 
Fund

Year ended Year ended
30 June 

2026
30 June 

2025
30 June 

2026
30 June 

2025

unitholders ($'000) 1,784 31,144

Distributions - Class A
Distribution paid and payable ($'000) 39 369 788
Distributions (cents per unit) 0.2144 0.8549 6.4619 2.4005

Distributions - Class M
Distribution paid and payable ($'000) – – 751 16
Distributions (cents per unit) – – 4.1433 0.0829

Distributions - Class X
Distribution paid and payable ($'000) – – 848 311
Distributions (cents per unit) – – 6.0576 2.5609

False False False False
Distributions - Total
Distribution paid and payable ($'000) 39 369 2,387

 

ClearBridge Active Insights 
Fund

Brandywine Global 
Opportunistic Equity Fund

Year ended 
30 June 2026 

$'000

 
5 January 2024 

  to 
 30 June 2025 

$'000

Year ended 
30 June 2026 

$'000

 
8 January 2024 

  to 
 30 June 2025 

$'000

unitholders ($'000) 2,797 1,422

Distributions - Class A
Distribution paid and payable ($'000) – – 1,377 395
Distributions (cents per unit) – – 10.5041 4.3344

Distributions - Class M
Distribution paid and payable ($'000) 1,682 813 441 180
Distributions (cents per unit) 2.7969 4.4134 10.6851 4.3504

False False False False
Distributions - Total
Distribution paid and payable ($'000) 1,682 813 1,818 575
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2026

Franklin Global Systematic 
Equity Fund

Franklin Global Responsible 
Investment Fund

Year ended Year ended
30 June 

2026
30 June 

2025
30 June 

2026
30 June 

2025

unitholders ($'000) 24,842 5,938

Distributions - Class A
Distribution paid and payable ($'000) 2,167 86 1,590 493
Distributions (cents per unit) 2.8053 1.7855 18.4872 13.3988

Distributions - Class M
Distribution paid and payable ($'000) – – 2,777
Distributions (cents per unit) – – 18.4985 13.7840

Distributions - Class X
Distribution paid and payable ($'000) 513 385 – –
Distributions (cents per unit) 3.3136 3.6494 – –

False False False False
Distributions - Total
Distribution paid and payable ($'000) 2,680 471 4,367

 

hedged class alongside existing unhedged classes under a common parent fund. While all classes continue to invest in the same 

attributed solely to that class. The change had no impact on the Fund’s overall investment strategy.

Likely developments and expected results of operations

Results (continued)
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2026

Fees paid to and interests held in the Funds by the Responsible Entity or its associates

Interests in the Funds

Environmental regulation

Rounding of amounts to the nearest thousand dollars

The Funds are entities of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2026/183 

The Funds are of the kind referred to in ASIC Corporations (Related Scheme Reports) Instrument 2015/839 issued by the 

Auditor's independence declaration

Corporations Act 2001 is set out on page 
5.

Director

21 September 2026



 

PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK VIC 3006 
GPO Box 1331 MELBOURNE VIC 3001    
T: +61 3 8603 1000, F: +61 3 8603 1999, www.pwc.com.au 
  

pwc.com.au Liability limited by a scheme approved under Professional Standards Legislation. 

Auditor’s Independence Declaration  

As lead auditor of Franklin Templeton Australia Funds' financial report for the year ended 30 June 2026, 

I declare that, to the best of my knowledge and belief, there have been: 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation 

to the audit of the financial report; and 

b) no contraventions of any applicable code of professional conduct in relation to the audit of the 

financial report. 

The declaration pertains to the following Funds: 

 Royce Global Small Cap Premier Fund 

 ClearBridge Emerging Markets Fund (previously known as Martin Currie Emerging Markets Fund) 

 ClearBridge Active Insights Fund (previously known as Martin Currie Active Insights Fund) 

 Brandywine Global Opportunistic Equity Fund 

 Franklin Global Systematic Equity Fund 

 Franklin Global Responsible Investment Fund 

 

    

    

KJ Murray Melbourne 

Partner 21 September 2026 

PricewaterhouseCoopers   
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Royce Global Small Cap 
Premier Fund

ClearBridge Emerging Markets 
Fund

Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Investment income
Interest income 25 80 94 128
Dividend income 302 508 1,549

1,759 30,240
1 – 327 –

Total net investment income/(loss) 2,087 32,210

Expenses
14 241 470 695

Transaction costs 24 75 182 258
Withholding tax expense 36 57 159 305

2 5 30 893
Total operating expenses 303 607 1,066

                                                                                                        
1,784 31,144

                                                                                                        

Distributions to unitholders 10 – – (2,387)

unitholders 9 – – (28,757)
1,784 – –

– – – –

1,784 – –
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Statements of comprehensive income (continued)

Statements of comprehensive income
For the year ended 30 June 2026

GL63200626900 GL63200629800
ClearBridge Active Insights 

Fund
Brandywine Global 

Opportunistic Equity Fund

Notes

Year ended 
30 June 2026 

$'000

 
5 January 2024 

  to 
 30 June 2025 

$'000

Year ended 
30 June 2026 

$'000

 
8 January 2024 

  to 
 30 June 2025 

$'000

Investment income
Interest income 39 10 22 23
Dividend income 1,649 442 530 566
Distribution income 288 73 39 33

1,066 1,075
Total net investment income/(loss) 3,042 1,666

Expenses
14 196 53 156 119

Transaction costs 47 18 14 32
Withholding tax expense 1 1 65 67

1 – 9 3
Total operating expenses 245 72 244 221

                                                                                                        
2,797 1,422

                                                                                                        

Distributions to unitholders 10 – – (1,818) (575)

unitholders 9 – – 396 (958)
                                                                                    

2,797 – –

– – – –

2,797 – –
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Statements of comprehensive income (continued)

Statements of comprehensive income
For the year ended 30 June 2026

Franklin Global Systematic 
Equity Fund

Franklin Global Responsible 
Investment Fund

Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Investment income
Interest income 192 25 20 22
Dividend income 3,180 675 632 619
Distribution income 5 26 8 15

22,830 5,532
3 – – –

Total net investment income/(loss) 26,210 6,192

Expenses
14 705 164 151 192

Transaction costs 253 26 25 17
Withholding tax expense 361 84 73 76

49 4 5 5
Total operating expenses 1,368 278 254 290

                                                                                                        
24,842 5,938

                                                                                                        

Distributions to unitholders 10 (2,680) (471) (4,367)

unitholders 9 (22,162) (1,571)
                                                                                    

– – – –

– – – –

– – – –

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The above statements of comprehensive income should be read in conjunction with the accompanying notes.
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GL63200066500 GL63200014100
Royce Global Small Cap 

Premier Fund
ClearBridge Emerging Markets 

Fund
As at As at

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Assets
11 1,170 636 2,131

Due from brokers - receivable for securities sold – 78 304 –
Receivables 43 61 220
Accrued income 11 14 164 435

6 19,830 77,013
                                                                                        

Total assets 21,054 79,832

Liabilities
Due to brokers - payable for securities purchased – – –
Distribution payable 10 39 53 2,387

54 69 801 511
7 – – – 2

Deferred tax liability – – 495
                                                                                                    

93 122 3,683
9 20,961 – –
9 – – 76,149



- 10 -

GL63200626900 GL63200629800
ClearBridge Active Insights 

Fund
Brandywine Global 

Opportunistic Equity Fund
As at As at

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Assets
11 443 608 682 442

Due from brokers - receivable for securities sold – – 185 162
Receivables 12 22 45
Accrued income 300 84 39 30

6 73,444 19,123
                                                                                        

Total assets 74,199 20,051

Liabilities
Due to brokers - payable for securities purchased – 194 98
Distribution payable 10 1,069 635 1,693 409

63 17 75 32
                                                                                                    

1,132 1,962 539
9 73,067 – –
9 – – 18,089
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GL63200013400 GL63200013300
Franklin Global Systematic 

Equity Fund
Franklin Global Responsible 

Investment Fund
As at As at

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Assets
11 8,716 333 457

33 – 19 –
Due from brokers - receivable for securities sold – – 633 –
Receivables 385 133 44 83
Accrued income 169 14 30 15

6 357,704 48,904
                                                                                        

Total assets 367,007 49,963

Liabilities
34 – 18 –

Due to brokers - payable for securities purchased – – 376 –
Distribution payable 10 2,321 351 4,235

704 737 71 51
7 219 – – –

                                                                                                    

3,278 4,700

9 363,729 45,263
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GL63200066500 GL63200014100
Royce Global Small Cap 

Premier Fund
ClearBridge Emerging Markets 

Fund
Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

24,293 – –

1,784 – –
– – – –

                                                                
1,784 – –

Applications 9 139 297 – –
Redemptions 9 (5,269) – –
Units issued upon reinvestment of distributions 53 482 – –
Distributions paid and payable 10 (39) (369) – –

                                                                                        
(5,116) – –

20,961 – –
GL63200626900 GL63200629800
ClearBridge Active Insights 

Fund
Brandywine Global 

Opportunistic Equity Fund

Notes

Year ended 
30 June 2026 

$'000

 
5 January 2024 

  to 
 30 June 2025 

$'000

Year ended 
30 June 2026 

$'000

 
8 January 2024 

  to 
 30 June 2025 

$'000

22,629 – – –

2,797 – –
– – – –

                                                                
2,797 – –

Applications 9 50,816 – –
Redemptions 9 (1,594) – –
Units issued upon reinvestment of distributions 101 43 – –
Distributions paid and payable 10 (1,682) (813) – –

                                                                                        
47,641 – –

73,067 – –



- 13 -

Statements of changes in equity (continued)

Statements of changes in equity
For the year ended 30 June 2026

GL63200013400 GL63200013300
Franklin Global Systematic 

Equity Fund
Franklin Global Responsible 

Investment Fund
Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

– – – –

– – – –
– – – –

                                                                
– – – –

– – – –
 

 The above statements of changes in equity should be read in conjunction with the accompanying notes.
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GL63200066500 GL63200014100
Royce Global Small Cap 

Premier Fund
ClearBridge Emerging Markets 

Fund
Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

12,283 87,396

(6,645) (23,339)
Transaction costs paid (24) (75) (182) (258)

278 768 1,639
Interest received 25 80 94 128

6 3 303 93
(256) (547) (874)

(3) (5) (694) (477)
                                                                                                                                                                        

12(a) 5,664 64,343

139 297 26,283
(5,269) (91,363)

Distributions paid – – (1,084)
                                                                                                                                                                                

(5,130) (66,164)

534 (870) (1,821)

636 3,952
                                                                                                                                                        

11 1,170 636 2,131
12(b) 53 482 293 321

oz
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GL63200626900 GL63200629800
ClearBridge Active Insights 

Fund
Brandywine Global 

Opportunistic Equity Fund

Notes

Year ended 
30 June 2026 

$'000

 
5 January 2024 

  to 
 30 June 2025 

$'000

Year ended 
30 June 2026 

$'000

 
8 January 2024 

  to 
 30 June 2025 

$'000

17,605 9,461

(68,471) (11,652)
Transaction costs (47) (18) (14) (32)

1,719 430 493 483
Interest received 39 10 21 23

– – – 5
(148) (37) (149) (87)

(6) (1) (15) (3)
                                                                                                                                                                        

12(a) (49,309) (1,855)

51,885 4,015
(1,594) (1,387) (174)

Distributions paid from operating activities (1,147) (135) (534) (166)
                                                                                                                                                                                

49,144 2,094

(165) 608 239 444

608 – 442 –

cash and cash equivalents – – 1 (2)
                                                                                                                                                        

11 443 608 682 442
12(b) 101 43 – –
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GL63200013400 GL63200013300
Franklin Global Systematic 

Equity Fund
Franklin Global Responsible 

Investment Fund
Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

64,769 19,239

(354,518) (24,181)
Transaction costs paid (253) (26) (25) (17)

2,646 612 554 559
Interest received 192 25 20 22

– 4 – –
(462) (165) (170) (181)

(66) (4) (4) (10)
                                                                                                                                                                        

12(a) (287,692) (4,567)

328,884 13,609
(32,794) (6,409)

Distributions paid (701) (278) (2,757)
                                                                                                                                                                                

295,389 4,443

7,697 606 (124) 29

1,019 413 457 428
                                                                                                                                                        

11 8,716 333 457
12(b) 9 5 31 5
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  1 General information

investment schemes under the Corporations Act 2001

• 
• 

• 

• 
• Franklin Global Systematic Equity Fund constituted on 27 April 1990 (amended on 22 April 2026 for the purpose of Franklin 

• 
The Responsible Entity of the Funds is Franklin Templeton Australia Limited (ABN 76 004 835 849) (the "Responsible Entity"). 

hedged class alongside existing unhedged classes under a common parent fund. While all classes continue to invest in the same 

attributed solely to that class. The change had no impact on the Fund’s overall investment strategy.

  2 Summary of material accounting policies

  (a) Basis of preparation

Interpretations issued by the Australian Accounting Standards Board and the Corporations Act 2001 in Australia. The Funds are 

stated.

(i) Compliance with International Financial Reporting Standards

Accounting Standards Board.
(ii) New accounting standards, amendments or interpretations adopted by the Funds 

Funds current or future periods. 
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(iii) New accounting standards, amendments or interpretations not yet adopted by the Funds

• – Amendments to AASB 9 Financial Instruments 
and AASB 7 Financial Instruments: Disclosures

electronic cash transfer system.

• AASB 18 Presentation and Disclosure in Financial Statements
2027)

Presentation of Financial Statements

general.

Funds.

Assets

assess performance of the portfolios and to make decisions to rebalance the portfolios or to realise fair value gains or minimise 
losses through sales or other trading strategies. The Funds' policies are for the Responsible Entity to evaluate the information 

Liabilities

(ii) Recognition/derecognition

(iii) Measurement

  2 Summary of material accounting policies (continued)

  (a) Basis of preparation (continued)
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(c)  Net assets attributable to unitholders

For classes quoted on AQUA market:

For unquoted classes:

Entity if it is in the best interests of the unitholders.

of the Funds' net asset value attributable to the unitholders.

Financial instruments: Presentation:

• 
• 

• 

• 
or loss.

  (d)  Cash and cash equivalents

changes in value.

  (e)  Investment income

Dividends declared on securities sold are recorded as a dividend expense on the ex-dividend date.

  2 Summary of material accounting policies (continued)

(iii) Measurement (continued)
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(f)  Expenses

statements of comprehensive income on an accruals basis.

(g)  Income tax

(h)  Distributions

assets attributable to unitholders.

(i)  Increase/decrease in net assets attributable to unitholders

  (j)  Unsettled trades

Unsettled trades represent receivables for unit trust sales and payables for unit trust purchases that have been contracted for but 

days.

 (k)  Segment information

Operating Segments. An operating segment is a distinguishable 

strategy that the Directors of the Responsible Entity uses to assess and manage fund performance.

(l)  Foreign currency translation

(i) Functional and presentation currency

the Funds compete for fund and is regulated. The Australian dollar is also the Funds' presentation currency.

(ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the 
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translations 
at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the statements 
of comprehensive income.

  2 Summary of material accounting policies (continued)
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(m)  Due from/to brokers

consequently measured at amortised cost.

(n)  Receivables

receivables. 

statements of comprehensive income.

(o)  Payables

(p)  Applications and redemptions

For classes quoted on AQUA market:

For unquoted classes:

Applications received for units in the Funds are recorded net of any entry fees payable prior to the issue of units in the Funds. 
Redemptions from the Funds are recorded gross of any exit fees payable after the cancellation of units redeemed.

  2 Summary of material accounting policies (continued)

(l)  Foreign currency translation (continued)

(ii) Transactions and balances (continued)
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(q)  Goods and Services Tax (GST)

(r)  Investment entity exception

AASB 10 Consolidated Financial Statements for investment entities includes an exception to the consolidation rules for those 

Financial Instruments: Recognition and Measurement.

(c) measures and evaluates the performance of substantially all of its investments on a fair value basis.

(c) The performance of investments made by these funds are measured and evaluated on a fair value basis.

statements.

(s)  Use of estimates

that are believed to be reasonable under the circumstances. 

(t)  Rounding of amounts

The Funds are entities of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2026/183 

  2 Summary of material accounting policies (continued)
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  3 Financial risk management

the Responsible Entity under policies approved by the directors.

analysis is explained in note 3(b).

(a) Market risk 

  (i) Price risk

changes in foreign exchange rates.

guidelines. 

(ii) Foreign exchange risk
The Funds hold assets and liabilities denominated in currencies other than the Australian dollar through its underlying investments. 
The foreign exchange risk relating to non-monetary assets and liabilities is a component of price risk.

risks are assessed as relatively less attractive. Foreign exchange risk is managed by ongoing monitoring of portfolio exposures 
relative to the Funds' investment guidelines.
The Franklin Global Systematic Equity Fund and Franklin Global Responsible Investment Fund may hedge up to 20% of the value 

if those companies' securities are denominated in Australian dollars. 
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currencies other than the Australian dollar:

Royce Global Small Cap Premier Fund

US Dollars 
$'000

British 
Pounds 

$'000

Japanese 
Yen 

$'000
Euros 
$'000

Swiss 
Francs 
$'000

Other 
Currencies 

$'000

30 June 2026
Monetary
Receivables – – – 16 19 5
Accrued income 2 6 – 3 – –

Non-monetary
Financial assets at fair value 

11,360 2,620 2,512 1,665 595 1,078
11,362 2,626 2,512 1,684 614 1,083

US Dollars 
$'000

British 
 

$'000

Japanese 
Yen 

$'000
Euros 
$'000

 
$'000

 
 

$'000

30 June 2025
Monetary

1 – – – – –
Due from brokers - receivable 
for securities sold – – – – – 78
Receivables – – 1 19 17 17
Accrued income 2 7 – 3 – 2

Non-monetary
Financial assets at fair value 

628
645

ClearBridge Emerging Markets Fund
South 

Korean 
Won 
$'000

New Taiwan 
Dollars 
$'000

Indian 
Rupee 
$'000

Hong Kong 
Dollars 
$'000

US Dollars 
$'000

Other 
Currencies 

$'000

30 June 2026
Monetary
Due from brokers - receivable for 
securities sold 301 – – – – –
Receivables 1 166 2 – – 3
Accrued income 8 39 21 37 18 41

Non-monetary
Financial assets at fair value 

21,528 20,790 8,918 7,088 4,256 14,433
21,838 20,995 8,941 7,125 4,274 14,477

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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Indian Rupee 
$'000

Dollars 
$'000

Dollars 
$'000

US Dollars 
$'000

South 
Korean Won 

$'000

 
 

$'000

30 June 2025
Monetary

– – – 1 – 22
Receivables 5 175 – – 2 1
Accrued income 46 160 28 110 24 67
Due to brokers - payable for 
securities purchased (410) (277) (286) (199) (346) (470)

Non-monetary
Financial assets at fair value 

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency – – 287 150 – 330

Brandywine Global Opportunistic Equity Fund

US Dollars 
$'000

Euros 
$'000

British 
Pounds 

$'000

Japanese 
Yen 

$'000

Canadian 
Dollars 
$'000

Other 
Currencies 

$'000

30 June 2026
Monetary

222 – – – – 2
Due from brokers - receivable for 
securities sold – – – – – 185
Receivables 1 10 – – – 8
Accrued income 13 – 8 – – 18
Due to brokers - payable for 
securities purchased – – – – – (194)

Non-monetary
Financial assets at fair value 

11,480 2,606 1,335 935 505 2,141
11,716 2,616 1,343 935 505 2,160

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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US Dollars 
$'000

Euros 
$'000

British 
 

$'000

Japanese 
Yen 

$'000

Brazilian 
Real 
$'000

 
 

$'000

30 June 2025
Monetary

224 – – – – –
Due from brokers - receivable 
for securities sold – 79 – 12 35 29
Receivables 1 13 – – – 6
Accrued income 17 – 9 – 9 –
Due to brokers - payable for 
securities purchased – – – – – (98)

Non-monetary
Financial assets at fair value 

784 505
796 549

or

Franklin Global Systematic Equity Fund

US Dollars 
$'000

Euros 
$'000

Japanese 
Yen 

$'000

British 
Pounds 

$'000

Swiss 
Francs 
$'000

Other 
Currencies 

$'000

30 June 2026
Monetary

15 – – – – 1
Receivables 3 53 1 – 49 27
Accrued income 26 – 9 130 – 4

(34) – – – – –

Non-monetary
Financial assets at fair value 

259,945 35,512 26,966 11,072 6,292 17,913
Financial liabilities at fair value 

(208) (6) (1) (2) – –
259,747 35,559 26,975 11,200 6,341 17,945

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency 723 180 142 – – –
- Sell foreign currency (16,594) (2,330) (1,790) (696) – –

243,876 33,409 25,327 10,504 6,341 17,945

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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Franklin Global Systematic Equity Fund

US Dollars 
$'000

Euros 
$'000

Japanese 
Yen 

$'000

British 
 

$'000
 

$'000

 
 

$'000

30 June 2025
Monetary

– 5 – – – 2
Receivables 5 42 – – 48 33
Accrued income 7 – 3 3 – 1

Non-monetary
Financial assets at fair value 

835
883

Franklin Global Responsible Investment Fund

US Dollars 
$'000

Euros 
$'000

British 
Pounds 

$'000

Japanese 
Yen 

$'000

Swiss 
Francs 
$'000

Other 
Currencies 

$'000

30 June 2026
Monetary

1 1 – – – 1
Due from brokers - receivable for 
securities sold – 205 246 182 – –
Receivables 3 13 1 – 18 2
Accrued income 10 – 17 1 – 2

(19) – – – – –
Due to brokers - payable for 
securities purchased – (146) (155) (75) – –

Non-monetary
Financial assets at fair value 

35,478 4,818 2,665 1,941 1,780 1,973
35,473 4,891 2,774 2,049 1,798 1,978

 
Franklin Global Responsible Investment Fund

US Dollars 
$'000

Euros 
$'000

British 
 

$'000

Japanese 
Yen 

$'000
Dollars 
$'000

 
 

$'000

30 June 2025
Monetary

1 6 – – – 2
Receivables 7 15 – – – 22
Accrued income 6 – 7 1 1 –

Non-monetary
Financial assets at fair value 

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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(iii) Interest rate risk

securities.

Royce Global Small Cap Premier Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
1,170 – – 1,170

Receivables – – 43 43
Accrued income – – 11 11

– – 19,830 19,830
Total assets 1,170 – 19,884 21,054

Financial liabilities
Distribution payable – – 39 39

– – 54 54
Total liabilities (excluding net assets attributable 
to unitholders) – – 93 93
Net exposure 1,170 – 19,791 20,961

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
636 – – 636

Due from brokers - receivable for securities sold – – 78 78
Receivables – – 61 61
Accrued income – – 14 14

– –
Total assets 636 –

Financial liabilities
Distribution payable – – 53 53

– – 69 69
Total liabilities (excluding net assets attributable 
to unitholders) – – 122 122
Net exposure 636 –

 
 
 

  3 Financial risk management (continued)

(a) Market risk  (continued)
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ClearBridge Emerging Markets Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
2,131 – – 2,131

Due from brokers - receivable for securities sold – – 304 304
Receivables – – 220 220
Accrued income – – 164 164

– – 77,013 77,013
Total assets 2,131 – 77,701 79,832

Financial liabilities
Distribution payable – – 2,387 2,387

– – 801 801
Total liabilities (excluding net assets attributable 
to unitholders) – – 3,188 3,188
Net exposure 2,131 – 74,513 76,644

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –

Receivables – –
Accrued income – – 435 435

– –
Total assets –

Financial liabilities
Due to brokers - payable for securities purchased – –
Distribution payable – –

– – 511 511
– – 2 2

Total liabilities (excluding net assets attributable 
to unitholders) – –
Net exposure –

 
 
 

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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ClearBridge Active Insights Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
443 – – 443

Receivables – – 12 12
Accrued income – – 300 300

– – 73,444 73,444
Total assets 443 – 73,756 74,199

Financial liabilities
Distribution payable – – 1,069 1,069

– – 63 63
Total liabilities (excluding net assets attributable 
to unitholders) – – 1,132 1,132
Net exposure 443 – 72,624 73,067

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
608 – – 608

Receivables – –
Accrued income – – 84 84

– –
Total assets 608 –

Financial liabilities
Due to brokers - payable for securities purchased – –
Distribution payable – – 635 635

– – 17 17
Total liabilities (excluding net assets attributable 
to unitholders) – –
Net exposure 608 –

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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Brandywine Global Opportunistic Equity Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
682 – – 682

Due from brokers - receivable for securities sold – – 185 185
Receivables – – 22 22
Accrued income – – 39 39

– – 19,123 19,123
Total assets 682 – 19,369 20,051

Financial liabilities
Due to brokers - payable for securities purchased – – 194 194
Distribution payable – – 1,693 1,693

– – 75 75
Total liabilities (excluding net assets attributable 
to unitholders) – – 1,962 1,962
Net exposure 682 – 17,407 18,089

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
442 – – 442

Due from brokers - receivable for securities sold – – 162 162
Receivables – – 45 45
Accrued income – – 30 30

– –
Total assets 442 –

Financial liabilities
Due to brokers - payable for securities purchased – – 98 98
Distribution payable – – 409 409

– – 32 32
Total liabilities (excluding net assets attributable 
to unitholders) – – 539 539
Net exposure 442 –
  

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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Franklin Global Systematic Equity Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
8,716 – – 8,716

33 – – 33
Receivables – – 385 385
Accrued income – – 169 169

– – 357,704 357,704
Total assets 8,749 – 358,258 367,007

Financial liabilities
34 – – 34

Distribution payable – – 2,321 2,321
– – 704 704
– – 219 219

Total liabilities (excluding net assets attributable 
to unitholders) 34 – 3,244 3,278
Net exposure 8,715 – 355,014 363,729

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –

Receivables – – 133 133
Accrued income – – 14 14

– –
Total assets –

Financial liabilities
Distribution payable – – 351 351

– – 737 737
Total liabilities (excluding net assets attributable 
to unitholders) – –
Net exposure –

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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Franklin Global Responsible Investment Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
333 – – 333

19 – – 19
Due from brokers - receivable for securities sold – – 633 633
Receivables – – 44 44
Accrued income – – 30 30

– – 48,904 48,904
Total assets 352 – 49,611 49,963

Financial liabilities
18 – – 18

Due to brokers - payable for securities purchased – – 376 376
Distribution payable – – 4,235 4,235

– – 71 71
Total liabilities (excluding net assets attributable 
to unitholders) 18 – 4,682 4,700
Net exposure 334 – 44,929 45,263

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
457 – – 457

Receivables – – 83 83
Accrued income – – 15 15

– –
Total assets 457 –

Financial liabilities
Distribution payable – –

– – 51 51
Total liabilities (excluding net assets attributable 
to unitholders) – –
Net exposure 457 –

 

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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  (b) Value-at-Risk ("VAR")

return to estimate the amount of the possible future losses.

both the historic average return and the historic standard deviation of returns around the average. These statistics are then 
extrapolated into the future using the assumption of normal distribution to calculate an expected loss if the future portfolio return 
volatility behaves according to these assumptions.

Assumptions and limitations of VaR
The calculation process involves gathering the historical price volatility and correlations of the current portfolio holdings to arrive 
at an estimate of predicted future volatility and expected risk of loss.

investor could experience.

take account of all possible market conditions and extremities that may impact market price risk. For further information regarding 

  3 Financial risk management (continued)
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Royce Global Small Cap Premier Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 4.79 20,961 1,004
30 June 2025 5.77

ClearBridge Emerging Markets Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 8.16 76,149 6,214
30 June 2025 3.55

ClearBridge Active Insights Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 3.84 73,067 2,806
30 June 2025 4.27 966

Brandywine Global Opportunistic Equity 
Fund

VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 3.29 18,089 595
30 June 2025 3.23 514

Franklin Global Systematic Equity Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 3.83 363,729 13,931
30 June 2025 4.73

Franklin Global Responsible Investment 
Fund

VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 3.70 45,263 1,675
30 June 2025 4.41

(c) Credit risk

brokers.

are impaired nor past due.

(d) Liquidity risk

they fall due or can only do so on terms that are materially disadvantageous.
The Funds are exposed to daily cash redemptions of redeemable units. The Funds primarily holds investments that are traded in 
active markets and can be readily disposed.

  3 Financial risk management (continued)

  (b) Value-at-Risk ("VAR") (continued)
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instruments typically retain them for the medium to long term.  

Royce Global Small Cap Premier Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Distribution payable 39 – – – 39

54 – – – 54
Total 93 – – – 93

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

Distribution payable 53 – – – 53
69 – – – 69

Total 122 – – – 122

ClearBridge Emerging Markets Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Distribution payable 2,387 – – – 2,387

801 – – – 801
Net assets attributable to unitholders 76,149 – – – 76,149
Total liabilities (excluding 
derivatives) 79,337 – – – 79,337

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

Due to brokers - payable for securities 
purchased – – –
Distribution payable – – –

511 – – – 511
Net assets attributable to unitholders – – –
Total liabilities (excluding derivatives) – – –

  3 Financial risk management (continued)

(d) Liquidity risk (continued)
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ClearBridge Active Insights Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Distribution payable 1,069 – – – 1,069

63 – – – 63
Total 1,132 – – – 1,132

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

Due to brokers - payable for securities 
purchased – – –
Distribution payable 635 – – – 635

17 – – – 17
Total – – –

Brandywine Global Opportunistic Equity Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Due to brokers - payable for securities 
purchased 194 – – – 194
Distribution payable 1,693 – – – 1,693

75 – – – 75
Net assets attributable to unitholders 18,089 – – – 18,089
Total 20,051 – – – 20,051

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

Due to brokers - payable for securities 
purchased 98 – – – 98
Distribution payable 409 – – – 409

32 – – – 32
Net assets attributable to unitholders – – –
Total – – –

  3 Financial risk management (continued)

(d) Liquidity risk (continued)
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Franklin Global Systematic Equity Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
34 – – – 34

Distribution payable 2,321 – – – 2,321
704 – – – 704

Net assets attributable to unitholders 363,729 – – – 363,729
Total liabilities (excluding 
derivatives) 366,788 – – – 366,788

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

Distribution payable 351 – – – 351
737 – – – 737

Net assets attributable to unitholders – – –
Total liabilities (excluding derivatives) – – –

Franklin Global Responsible Investment Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
18 – – – 18

Due to brokers - payable for securities 
purchased 376 – – – 376
Distribution payable 4,235 – – – 4,235

71 – – – 71
Net assets attributable to unitholders 45,263 – – – 45,263
Total 49,963 – – – 49,963

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

Distribution payable – – –
51 – – – 51

Net assets attributable to unitholders – – –
Total – – –

  3 Financial risk management (continued)

(d) Liquidity risk (continued)
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ClearBridge Emerging Markets Fund

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

– – – – –
766 – – – 766

(768) – – – (768)
Net (2) – – – (2)

Franklin Global Systematic Equity Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –

22,460 – – – 22,460
(22,670) – – – (22,670)

Net (210) – – – (210)

Fund as at 30 June 2026 and as at 30 June 2025 respectively.

  3 Financial risk management (continued)

(d) Liquidity risk (continued)
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ClearBridge Emerging Markets Fund

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000

Financial liabilities – – – – –

instruments 2 – 2 – – 2
Total 2 – 2 – – 2

Franklin Global Systematic Equity Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 80 – 80 (3) (34) 43
Total 80 – 80 (3) (34) 43

Financial liabilities – – – – –

instruments 219 – 219 (3) (33) 183
Total 219 – 219 (3) (33) 183

2026 and as at 30 June 2025 respectively.

  5  Fair value measurement

• 
• 

AASB 13 Fair Value Measurement

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).
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(i) Fair value in an active market (level 1)

investments.

occurring market transactions on an arm's length basis. 

(ii) Fair value in an inactive or unquoted market (level 2)

the instrument is included in level 2. 

(iii) Fair value in an inactive or unquoted market (level 3)

pricing models or any other valuation technique that provides a reliable estimate of prices obtained in actual market transactions. 

Investments in other unlisted unit trusts are recorded at the redemption value per unit as reported by the investment managers of 
such funds.
Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions.

  5  Fair value measurement (continued)



- 42 -

Recognised fair value measurements

June 2025:

Royce Global Small Cap Premier Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Listed equities 19,830 – – 19,830

Total 19,830 – – 19,830

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities – –
Total – –

ClearBridge Emerging Markets Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Listed equities 77,013 – – 77,013

Total 77,013 – – 77,013

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities – –
Total – –

loss
Derivatives – 2 – 2

Total – 2 – 2

ClearBridge Active Insights Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Listed equities 67,103 – 41 67,144
Listed unit trusts 6,300 – – 6,300

Total 73,403 – 41 73,444

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities – –
Listed unit trusts – –

Total – –

  5  Fair value measurement (continued)
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Brandywine Global Opportunistic Equity Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Listed equities 18,644 – – 18,644
Listed unit trusts 479 – – 479

Total 19,123 – – 19,123

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities – –
Listed unit trusts 308 – – 308

Total – –

Franklin Global Systematic Equity Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 71 9 – 80
Listed equities 357,624 – – 357,624

Total 357,695 9 – 357,704

or loss
Derivatives – 219 – 219

Total – 219 – 219

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities – –
Listed unit trusts 382 – – 382

Total – –

Franklin Global Responsible Investment Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Listed equities 48,735 – – 48,735
Listed unit trusts 169 – – 169

Total 48,904 – – 48,904

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities – –
Listed unit trusts 161 – – 161

Total – –

 

  5  Fair value measurement (continued)

Recognised fair value measurements (continued)
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(iv) Transfers between levels

ClearBridge Active Insights Fund
At 30 June 2026 Level 1 Level 2 Level 3

$'000 $'000 $'000

Listed equities (41) – 41

(v) Movement in level 3 instruments

ClearBridge Active Insights 
Fund

Equity security
30 June 30 June

2026 2025
$'000 $'000

– –
27 –

Sales – –
Transfer into level 3 103 –
Transfer out of level 3 – –

(89) –
Closing balance 41 –

the end of reporting year. (81) –

The carrying value of receivables and payables are assumed to approximate their fair values. Net assets attributable to unitholders' 

  5  Fair value measurement (continued)
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Royce Global Small Cap 
Premier Fund

ClearBridge Emerging Markets 
Fund

As at As at
30 June 

2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Equity securities 19,830 77,013
19,830 77,013

Comprising:
Equity securities
International equity securities listed on a prescribed stock 
exchange 19,830 77,013
Total equity securities 19,830 77,013

19,830 77,013

ClearBridge Active Insights 
Fund

Brandywine Global 
Opportunistic Equity Fund

As at As at
30 June 

2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Equity securities 67,144 18,644
Listed unit trusts 6,300 479 308

73,444 19,123

Comprising:
Equity securities
Australian equity securities listed on a prescribed stock 
exchange 67,144 120 106
International equity securities listed on a prescribed stock 
exchange – – 18,524
Total equity securities 67,144 18,644

Listed unit trusts
Australian listed trusts 1,480 777 – –
Australian listed property trusts 4,820 – –
International listed property trusts – – 479 308
Total listed unit trusts 6,300 479 308

73,444 19,123



- 46 -

Franklin Global Systematic 
Equity Fund

Franklin Global Responsible 
Investment Fund

As at As at
30 June 

2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Derivatives 80 – – –
Equity securities 357,624 48,735
Listed unit trusts – 382 169 161

357,704 48,904

Comprising:
Derivatives

9 – – –
International share price index futures 71 – – –
Total derivatives 80 – – –

Equity securities
Australian equity securities listed on a prescribed stock 
exchange – – 248 286
International equity securities listed on a prescribed stock 
exchange 357,624 48,487
Total equity securities 357,624 48,735

Listed unit trusts
International listed property trusts – 382 169 161
Total listed unit trusts – 382 169 161

357,704 48,904
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ClearBridge Emerging Markets 
Fund
As at

30 June 
2026 
$'000

30 June 
2025 
$'000

Derivatives – 2
– 2

Comprising:
Derivatives

– 2
Total derivatives – 2

– 2

Franklin Global Systematic 
Equity Fund

As at
30 June 

2026 
$'000

30 June 
2025 
$'000

Derivatives 219 –
219 –

Comprising:
Derivatives

219 –
Total derivatives 219 –

219 –

credit rating or credit index or other variable.

• 
• 
• 

if the level of exposure to the markets exceeds the underlying value of the Funds.
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Forward currency contracts

contracts are valued and translated at the prevailing spot last price at the end of each reporting period. The Funds recognise a 
gain or loss equal to any change in fair value at the end of each reporting year.

Futures

ClearBridge Emerging Markets Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

– – – 768 – 2
– – – 768 – 2

Franklin Global Systematic Equity Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

22,455 9 219 – – –
International share price 
index futures 5,216 71 – – – –

27,671 80 219 – – –

Risk exposures and fair value measurements

  9 Net assets attributable to unitholders- equity/liability
Under AASB 132 Financial instruments: Presentation

disclosed as a liability. 

Franklin Global Systematic Equity Fund and Franklin Global Responsible Investment Fund remain disclosed as a liability as their 
multi-class structure means they have not met the strict criteria for recognition as equity. Net assets attributable to unitholders of 
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Royce Global Small Cap Premier Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

22,788 24,293
Applications 127 139 296 297
Redemptions (4,849) (5,269)
Units issued upon reinvestment of distributions 50 53 474 482
Distributions paid and payable – (39) – (369)

– 1,784 –
18,1161 20,961 1

ClearBridge Emerging Markets Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
43,709 82,421

Applications 4,780 10,514
Redemptions (36,440) (77,609)
Units issued upon reinvestment of distributions 141 266 161 274

unitholders – 16,526 –
12,190 32,118

Class M
19,597 17,584

Applications 4,834 5,006
Redemptions (6,302) (6,754)

unitholders – 6,739 –
18,129 22,575

Class X
12,153 13,422

Applications 7,629 9,986
Redemptions (5,807) (7,471)
Units issued upon reinvestment of distributions 25 27 47 47

unitholders – 5,492 –
14,000 21,456

Total 76,149

  9 Net assets attributable to unitholders- equity/liability (continued)
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ClearBridge Active Insights Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

20,059 22,629 – –
Applications 43,790 50,816
Redemptions (1,381) (1,594)
Units issued upon reinvestment of distributions 89 101 40 43
Distributions paid and payable – (1,682) – (813)

– 2,797 –
62,5571 73,067 1

Brandywine Global Opportunistic Equity Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
10,771 11,499 – –

Applications 3,598 3,991
Redemptions (1,274) (1,422) (163) (174)

unitholders – (323) – 671
13,095 13,745

Class M
4,130 4,417 – –

Applications – –

unitholders – (73) – 287
4,130 4,344

Total 18,089

  9 Net assets attributable to unitholders- equity/liability (continued)
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Franklin Global Systematic Equity Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
4,824 14,892

Applications 82,364 279,772 946
Redemptions (7,282) (24,579)
Units issued upon reinvestment of distributions 3 9 2 5

unitholders – 15,139 –
79,909 285,233

Class A (Hedged)
– – – –

Applications 6,360 21,429 – –

unitholders – 831 – –
6,360 22,260 – –

Class X
9,892 30,067

Applications 8,601 27,917
Redemptions (2,520) (7,940)

unitholders – 6,192 –
15,973 56,236

Total 363,729

Franklin Global Responsible Investment Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
3,693 6,661

Applications 5,217 10,542 967
Redemptions (190) (372) (31) (57)
Units issued upon reinvestment of distributions 17 31 3 5

unitholders – (228) – 430
8,737 16,634

Class M
16,582 29,871

Applications 1,578 3,034
Redemptions (3,126) (6,075)

unitholders – 1,799 –
15,034 28,629

Total 45,263

  9 Net assets attributable to unitholders- equity/liability (continued)
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Capital risk management

The Funds consider their net assets attributable to unitholders as capital. The amount of net assets attributable to unitholders can 

  10 Distributions to unitholders
Royce Global Small Cap Premier Fund

Year ended
30 June 

2026
30 June 

2025
Class A

$'000 CPU $'000

Distribution paid
- December – – 316 0.6215
Distribution payable – –
- June 39 0.2144 53 0.2334

39 369

ClearBridge Emerging Markets Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution payable – –
- June 788 6.4619 2.4005

788

Class M
$'000 CPU $'000

Distribution payable – –
- June 751 4.1433 16 0.0829

751 16

Class X
$'000 CPU $'000

Distribution payable – –
- June 848 6.0576 311 2.5609

848 311

  9 Net assets attributable to unitholders- equity/liability (continued)
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ClearBridge Active Insights Fund

Year ended 
30 June 2026

 
5 January 2024 

  to 
 30 June 2025

Class M $'000 CPU $'000

Distribution paid
– – 7 0.1190

- December 613 1.0888 171 1.1264
Distribution payable – –
- June 1,069 1.7081 635 3.1680

1,682 813

Brandywine Global Opportunistic Equity Fund

Year ended 
30 June 2026

 
8 January 2024 

  to 
 30 June 2025

Class A $'000 CPU $'000

Distribution paid
– – 60 1.2073

- December 93 0.7026 42 0.4060
Distribution payable – –
- June 1,284 9.8015 293 2.7211

1,377 395

Class M $'000 CPU $'000

Distribution paid
– – 51 1.2428

- December 32 0.7707 13 0.3045
Distribution payable – –
- June 409 9.9144 116 2.8031

441 180
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Franklin Global Systematic Equity Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution paid
- December 294 0.4615 – –
Distribution payable – –
- June 1,873 2.3438 86 1.7855

2,167 86

Class X
$'000 CPU $'000

Distribution paid
- December 65 0.5049 120 0.9696
Distribution payable – –
- June 448 2.8087 265 2.6798

513 385

Franklin Global Responsible Investment Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution paid
- December 29 0.6270 16 0.4715
Distribution payable – –
- June 1,561 17.8602 477 12.9273

1,590 493

Class M
$'000 CPU $'000

Distribution paid
- December 103 0.7106 108 0.6469
Distribution payable – –
- June 2,674 17.7879 13.1371

2,777

  11 Cash and cash equivalents
Royce Global Small Cap 

Premier Fund
ClearBridge Emerging Markets 

Fund
As at As at

  30 June 
2026 
$'000

  30 June 
2025 
$'000

  30 June 
2026 
$'000

  30 June 
2025 
$'000

Domestic cash at bank 1,170 635 2,131
Foreign cash at bank – 1 – 23
Total cash and cash equivalents 1,170 636 2,131

  10 Distributions to unitholders (continued)
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ClearBridge Active Insights 
Fund

Brandywine Global 
Opportunistic Equity Fund

As at As at
  30 June 

2026 
$'000

  30 June 
2025 
$'000

  30 June 
2026 
$'000

  30 June 
2025 
$'000

Domestic cash at bank 443 608 458 218
Foreign cash at bank – – 224 224
Total cash and cash equivalents 443 608 682 442

Franklin Global Systematic 
Equity Fund

Franklin Global Responsible 
Investment Fund

As at As at
  30 June 

2026 
$'000

  30 June 
2025 
$'000

  30 June 
2026 
$'000

  30 June 
2025 
$'000

Domestic cash at bank 8,700 330 448
Foreign cash at bank 16 7 3 9
Total cash and cash equivalents 8,716 333 457

activities
Royce Global Small Cap 

Premier Fund
ClearBridge Emerging Markets 

Fund
Year ended Year ended

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

1,784 – –
– – 28,757

Distributions to unitholders – – 2,387

(1,759) (30,240)

12,283 87,396

(6,645) (23,339)
Net change in accrued income and receivables 16 319 225 248
Net change in payables (15) (76) (843) 359

5,664 64,343

reinvestment plan 53 482 293 321
w

  11 Cash and cash equivalents (continued)
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ClearBridge Active Insights Fund
Brandywine Global Opportunistic 

Equity Fund

Year ended 
30 June 2026 

$'000

 
5 January 2024 

  to 
 30 June 2025 

$'000

Year ended 
30 June 2026 

$'000

 
8 January 2024 

  to 
 30 June 2025 

$'000

2,797 – –

unitholders – – (396) 958
Distributions to unitholders – – 1,818 575

(1,066) (1,075)

17,605 9,461

(68,471) (11,652)
Net change in accrued income and receivables (221) (85) (18) (44)
Net change in payables 47 16 7 32

(49,309) (1,855)

distribution reinvestment plan 101 43 – –

Franklin Global Systematic 
Equity Fund

Franklin Global Responsible 
Investment Fund

Year ended Year ended
30 June 

2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

– – – –
22,162 1,571

Distributions to unitholders 2,680 471 4,367

(22,830) (5,532)

64,769 19,239

(354,518) (24,181)
Net change in accrued income and receivables (198) (1) (13) –
Net change in payables 243 (1) (18) 7

(287,692) (4,567)

reinvestment plan 9 5 31 5

activities (continued)
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  13 Remuneration of auditors

Royce Global Small Cap 
Premier Fund

ClearBridge Emerging Markets 
Fund

Year ended Year ended
30 June 

2026 
$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$
PricewaterhouseCoopers
Audit and other assurance services – – – –

11,093 14,280
Audit of compliance plan 3,177 3,177

1,503 1,503
Total remuneration for audit and other assurance services 15,773 18,960

– – – –
Taxation services – – – –

Tax compliance services 10,491 10,491
Total remuneration for taxation services 10,491 10,491

– – – –
Total remuneration of PricewaterhouseCoopers 26,264 29,451

ClearBridge Active Insights 
Fund

Brandywine Global 
Opportunistic Equity Fund

Year ended 
30 June 2026 

$

 
5 January 2024 

  to 
 30 June 2025 

$

Year ended 
30 June 2026 

$

 
8 January 2024 

  to 
 30 June 2025 

$
PricewaterhouseCoopers
Audit and other assurance services – – – –

14,280 14,280
Audit of compliance plan 3,177 3,177

1,503 1,503
Total remuneration for audit and other assurance services 18,960 18,960

– – – –
Taxation services – – – –

Tax compliance services 10,491 10,491
Total remuneration for taxation services 10,491 10,491

– – – –
Total remuneration of PricewaterhouseCoopers 29,451 29,451
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Franklin Global Systematic 
Equity Fund

Franklin Global Responsible 
Investment Fund

Year ended Year ended
30 June 

2026 
$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$
PricewaterhouseCoopers
Audit and other assurance services – – – –

16,587 11,093
Audit of compliance plan 3,177 3,177

1,503 1,503
Total remuneration for audit and other assurance services 21,267 15,773

– – – –
Taxation services – – – –

Tax compliance services 12,398 10,491
Total remuneration for taxation services 12,398 10,491

– – – –
Total remuneration of PricewaterhouseCoopers 33,665 26,264

  13 Remuneration of auditors (continued)
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  14 Related party transactions

Responsible Entity

The Responsible Entity of the Funds is Franklin Templeton Australia Limited (ABN 76 004 835 849).

Key management personnel 

  (a) Directors

Q. Lupo

F. Walsh

(b) Other key management personnel

management of the Funds.

(c) Compensation of Key Management Personnel

Related Party Disclosure

Key management personnel unitholdings

Key management personnel loan disclosures

Other transactions within the Funds
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Responsible entity's/manager's costs and other transactions

Royce Global Small Cap 
Premier Fund

ClearBridge Emerging 
Markets Fund

Year ended Year ended
30 June 

2026
30 June 

2025
30 June 

2026
30 June 

2025

1.10 1.10 1.00 1.00
– – 0.80 0.80
– – 0.15 0.15

ClearBridge Active Insights 
Fund

Brandywine Global 
Opportunistic Equity Fund

Year ended Year ended
30 June 

2026
30 June 

2025
30 June 

2026
30 June 

2025

– – 0.85 0.85
0.35 0.35 0.70 0.70

Franklin Global Systematic 
Equity Fund

Franklin Global Responsible 
Investment Fund

Year ended Year ended
30 June 

2026
30 June 

2025
30 June 

2026
30 June 

2025

              0.40* 0.75    0.40* 0.75
– – 0.30 0.50

0.15 0.15 – –
0.40 – – –

by the unitholder of the Funds.

the cost of investing in over-the-counter derivatives to gain investment exposure to assets or to implement the Funds' investment 
strategy. The indirect costs are based on the Responsible Entity’s calculations and reasonable estimates and assumptions. 
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Royce Global Small Cap 
Premier Fund

ClearBridge Emerging Markets 
Fund

Year ended Year ended
30 June 

2026 
$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

Responsible Entity 240,694 694,951
Total fees payable to the Responsible Entity at the year end 53,658 152,628

ClearBridge Active Insights 
Fund

Brandywine Global 
Opportunistic Equity Fund

Year ended 
30 June 2026 

$

 
5 January 2024 

  to 
 30 June 2025 

$

Year ended 
30 June 2026 

$

 
8 January 2024 

  to 
 30 June 2025 

$

Responsible Entity 195,589 156,100
Total fees payable to the Responsible Entity at the year end 63,352 38,881

Franklin Global Systematic 
Equity Fund

Franklin Global Responsible 
Investment Fund

Year ended Year ended
30 June 

2026 
$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

Responsible Entity 705,155 150,770
Total fees payable to the Responsible Entity at the year end 282,329 31,813
 

statements of comprehensive income. 

15 Contingent assets, liabilities and commitments 

  

year ended on that date.

  14 Related party transactions (continued)
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In the opinion of the directors of the Responsible Entity:

(a) 6 to 61 Corporations Act 2001

Corporations Regulations 2001 and other mandatory professional reporting 

International Accounting Standards Board. 

Director

21 September 2026



 

PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK VIC 3006 
GPO Box 1331 MELBOURNE VIC 3001 
T: +61 3 8603 1000, F: +61 3 8603 1999, www.pwc.com.au 
  

pwc.com.au Liability limited by a scheme approved under Professional Standards Legislation. 

Independent auditor’s report 

To the unitholders of Franklin Templeton Australia Funds, which comprise the following Funds:  

 Royce Global Small Cap Premier Fund 

 ClearBridge Emerging Markets Fund (previously known as Martin Currie Emerging Markets Fund) 

 ClearBridge Active Insights Fund (previously known as Martin Currie Active Insights Fund) 

 Brandywine Global Opportunistic Equity Fund 

 Franklin Global Systematic Equity Fund* 

 Franklin Global Responsible Investment Fund 

 *denotes funds with classes quoted on the AQUA Market of the ASX. 

Our opinion 

In our opinion, the accompanying financial report of Franklin Templeton Australia Funds (the Funds) is 

in accordance with the Corporations Act 2001, including: 

a) giving a true and fair view of the Funds’ financial position as at 30 June 2026 and of their financial 

performance for the year then ended; and 

b) complying with Australian Accounting Standards and the Corporations Regulations 2001. 

What we have audited 

The financial report comprises: 

 the statements of financial position as at 30 June 2026; 

 the statements of comprehensive income for the year then ended; 

 the statements of changes in equity for the year then ended; 

 the statements of cash flows for the year then ended; 

 the notes to the financial statements, including material accounting policy information and other 

explanatory information; and 

 the directors’ declaration. 
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Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 

those standards are further described in the Auditor’s responsibilities for the audit of the financial 

report section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion. 

Independence 

We are independent of the Funds in accordance with the auditor independence requirements of the 

Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards 

Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the 

Code) that are relevant to audits of the financial report of public interest entities in Australia. We have 

also fulfilled our other ethical responsibilities in accordance with the Code. 

Our audit approach 

An audit is designed to provide reasonable assurance about whether the financial report is free from 

material misstatement. Misstatements may arise due to fraud or error. They are considered material if 

individually or in aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of the financial report. 

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion 

on the financial report as a whole, taking into account the geographic and management structure of the 

Funds, their accounting processes and controls and the industry in which they operate. 

Audit Scope 

Our audit focused on where the Funds made subjective judgements; for example, significant accounting 

estimates involving assumptions and inherently uncertain future events. 

Our audit approach reflects the nature of the investments held by the Funds and consideration of the 
work undertaken by service organisations. The key service organisation relevant to our audit was the 
administrator and custodian, who maintains the accounting records of the Funds and provides valuation 
and custodian services for the Funds’ investments. 
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Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our 

audit of the financial report for the current period. The key audit matters were addressed in the context 

of our audit of the financial report as a whole, and in forming our opinion thereon, and we do not provide 

a separate opinion on these matters. Further, any commentary on the outcomes of a particular audit 

procedure is made in that context. We communicated the key audit matter to the Audit Committee. 

Key audit matter How our audit addressed the key audit matter 

Financial significance of financial assets 
at fair value through profit or loss 

(Refer to note 2 ‘Summary of material 
accounting policies’ and note 5 ‘Fair value 
measurement’ to the Financial Statements). 

As at 30 June 2026, financial assets of the 
Funds measured at fair value through profit or 
loss in accordance with Australian Accounting 
Standards comprised listed equity securities, 
listed unit trusts and derivatives (collectively, 
“investments”). 

As described in note 2 of the financial report, 
these investments are measured at fair value 
through profit or loss in accordance with 
Australian Accounting Standards.  

Whilst there is no significant judgement in 
determining the existence or valuation of these 
investments, we determined the valuation and 
existence of these investments to be a key audit 
matter because they represent a significant 
proportion of the net assets attributable to 
unitholders of the Funds and fluctuations in the 
balance impact the net gains/(losses) on 
financial instruments at fair value through 
profit or loss in the Funds’ statements of 
comprehensive income. 
 

 We performed the following procedures, amongst others:  

• Obtained and evaluated the most recent controls 
reports issued by the Funds’ administrator and 
custodian, setting out the controls in place at these 
service organisations, which included an assurance 
report over the design and implementation, and 
operating effectiveness of those controls. 

• Obtained and assessed the reliability of an audit report 
from the third-party service organisation’s auditors on 
the valuation and existence of the Funds’ financial 
assets as at balance sheet date. We compared the 
quantity holdings and value of the financial assets and 
liabilities as at 30 June 2026 as recorded in the Funds’ 
financial statements and underlying accounting 
records to the third-party service organisation’s 
auditor’s report. 

• For a selection of non-custody investment positions 
held by the Funds, which were not included in the 
scope of the third-party service organisation’s auditor’s 
report on existence, obtained independent 
confirmations from appropriate third parties 
and compared the confirmed balances to the 
Funds’ underlying accounting records as at year end. 

• Assessed the reasonableness of the disclosures in the 
financial report against the requirements of Australian 
Accounting Standards. 



 

2 

Other information 

The directors of the Responsible Entity of the Funds are responsible for the other information. The other 

information comprises the information included in the annual report for the year ended 30 June 2026, 

but does not include the financial report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not 

express any form of assurance conclusion thereon through our opinion on the financial report.  

In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed on the other information that we obtained prior to the date of 

this auditor’s report, we conclude that there is a material misstatement of this other information, we are 

required to report that fact. We have nothing to report in this regard. 

Responsibilities of the directors of the Responsible Entity of the Funds for the 

financial report 

The directors of the Responsible Entity of the Funds are responsible for the preparation of the financial 

report in accordance with Australian Accounting Standards and the Corporations Act 2001, including 

giving a true and fair view, and for such internal control as the determine is necessary to enable the 

preparation of the financial report that is free from material misstatement, whether due to fraud or error. 

In preparing the financial report, the directors of the Responsible Entity are responsible for assessing the 

ability of the Funds to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless the directors of the Responsible Entity 

either intend to liquidate the Funds or to cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with the Australian Auditing Standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of the financial report. 
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A further description of our responsibilities for the audit of the financial report is located at the Auditing 

and Assurance Standards Board website at: 

https://www.auasb.gov.au/admin/file/content102/c3/ar2_2020.pdf. This description forms part of our 

auditor’s report. 

PricewaterhouseCoopers 

KJ Murray Melbourne 

Partner 21 September 2026 

 




