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The Responsible Entity of the Franklin Templeton Australia Funds is Franklin Templeton Australia Limited. 
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June 2026.

• 
• 

• 
• 
• 
• 

Western Asset Enhanced Income Fund - ETF). 

Principal Activities

Directors

year and up to the date of this report:

Q. Lupo

F. Walsh

Review and results of operations
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2026

Brandywine Global 
Opportunistic Fixed Income 

Fund
Brandywine Global Dynamic 

Bond Fund
Western Asset Australian Bond 

Fund
Year ended Year ended Year ended

30 June 
2026

30 June 
2025

30 June 
2026

30 June 
2025

30 June 
2026

30 June 
2025

unitholders ($'000) 4,647 9,938 55,866

Distributions - Class A
Distribution paid and 
payable ($'000) – – 5,505 80,405
Distributions (cents per unit) – – 8.4959 9.5575 4.3281 3.7682

Distributions - Class B
Distribution paid and 
payable ($'000) – – – – – –
Distributions (cents per unit) – – – – – –

Distributions - Class M
Distribution paid and 
payable ($'000) – – 5,278 37,959
Distributions (cents per unit) – – 8.4934 9.5985 3.3201 2.9031

Distributions - Class X
Distribution paid and 
payable ($'000) – – 433 821 4,081
Distributions (cents per unit) – – 8.8712 10.0320 4.7754 4.2149

False False False False False False
Distributions - Total
Distribution paid and 
payable ($'000) – – 11,216 122,445

Review and results of operations (continued)
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2026

Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

Year ended Year ended Year ended
30 June 

2026
30 June 

2025
30 June 

2026
30 June 

2025
30 June 

2026
30 June 

2025

unitholders ($'000) 1,989 5,903 29,289

Distributions - Class A
Distribution paid and 
payable ($'000) 654 325 17,186 35,602
Distributions (cents per unit) 4.1193 4.7157 6.8265 6.0095 7.6711 4.3565

Distributions - Class B
Distribution paid and 
payable ($'000) – – 1,455 – –
Distributions (cents per unit) – – 6.6801 5.7841 – –

Distributions - Class M
Distribution paid and 
payable ($'000) – – – 403 – –
Distributions (cents per unit) – 3.2426 3.5131 0.7359 – –

Distributions - Class X
Distribution paid and 
payable ($'000) 1,342 – 170 – –
Distributions (cents per unit) 4.2627 4.8848 – 1.0433 5.7712 4.9230

False False False False False False
Distributions - Total
Distribution paid and 
payable ($'000) 1,996 18,641 35,602

 

year.

Likely developments and expected results of operations

Review and results of operations (continued)
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2026

Fees paid to and interests held in the Funds by the Responsible Entity or its associates

Interests in the Funds

Environmental regulation

Rounding of amounts to the nearest thousand dollars

The Funds are entities of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2026/183 

The Funds are of the kind referred to in ASIC Corporations (Related Scheme Reports) Instrument 2015/839 issued by the 
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2026

Auditor's independence declaration

Corporations Act 2001 is set out on page 
6.
 
 

Director

21 September 2026



 

PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK VIC 3006  
GPO Box 1331 MELBOURNE VIC 3001    
T: +61 3 8603 1000, F: +61 3 8603 1999, www.pwc.com.au 
  

pwc.com.au Liability limited by a scheme approved under Professional Standards Legislation. 

Auditor’s Independence Declaration  

As lead auditor of Franklin Templeton Australia Funds' financial report for the year ended 30 June 2026, 

I declare that, to the best of my knowledge and belief, there have been: 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation 

to the audit of the financial report; and 

b) no contraventions of any applicable code of professional conduct in relation to the audit of the 

financial report. 

 The declaration pertains to the following Funds: 

 Brandywine Global Opportunistic Fixed Income Fund 

 Brandywine Global Dynamic Bond Fund (previously known as Brandywine Global Income 

Optimiser Fund) 

 Western Asset Australian Bond Fund 

 Western Asset Conservative Income Fund 

 Western Asset Global Bond Fund 

 Western Asset Enhanced Income Fund 

 

  

   

    

KJ Murray Melbourne 

Partner 21 September 2026 

PricewaterhouseCoopers   
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Brandywine Global 
Opportunistic Fixed Income 

Fund
Brandywine Global Dynamic 

Bond Fund
Western Asset Australian Bond 

Fund
Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Investment income
Interest income 7,026 9,726 125,067
Distribution income – – – – 432 473

at fair value through 
(1,723) (128) 1,208 (903) (56,698)

income 21 1 – 8 – –
Total net 
investment income/
(loss) 5,324 10,934 68,801

Expenses
14 610 680 12,804

Transaction costs 18 3 5 6 35 43

41 4 285 524 27 92

8 159 26 3 69 78
Total operating 
expenses 677 996 12,935

                                                                                                                                                            

(loss) for the year 4,647 9,938 55,866
                                                                                                                                                            

Finance costs 
attributable to 
unitholders
Distributions to 
unitholders 10 – – (11,216) (122,445)

in net assets 
attributable to 
unitholders 9 (4,647) 1,278 66,579

                                                                                                                              

year – – – – – –

income for the year – – – – – –

Total 
comprehensive 
income for the year – – – – – –
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Statements of comprehensive income (continued)

Statements of comprehensive income
For the year ended 30 June 2026

Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund*

Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Investment income
Interest income 1,779 8,507 27,894

at fair value through 
293 257 (1,324) 4,061

income – – 4 – – –
Total net 
investment income/
(loss) 2,072 7,187 31,955

Expenses
14 46 27 1,151 2,619 509

Transaction costs – 1 24 67 30 6

1 – 3 43 1 15

36 48 106 217 16 15
Total operating 
expenses 83 76 1,284 2,666 545

                                                                                                                                                            

(loss) for the year 1,989 5,903 29,289
                                                                                                                                                            

Finance costs 
attributable to 
unitholders
Distributions to 
unitholders 10 (1,996) (18,641) (24,253)

in net assets 
attributable to 
unitholders 9 7 (36) 12,738 (1,792)

year – – – – 3,244 –

income for the year – – – – – –

Total 
comprehensive 
income for the year – – – – 3,244 –

 
The above statements of comprehensive income should be read in conjunction with the accompanying notes.
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GL63200012700 GL63200012500 GL63200013800
Brandywine Global 

Opportunistic Fixed Income 
Fund

Brandywine Global Dynamic 
Bond Fund

Western Asset Australian 
Bond Fund

As at As at As at

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Assets

equivalents 11 5,148 8,609
1,263 545 443

Due from brokers 
- receivable for 
securities sold – 456 441 270
Receivables 16 62 32 72
Accrued income – – – – 227 243
Financial assets at fair 

loss 6 100,390 115,437
                                                                                                                                    

Total assets 106,817 124,962

Liabilities
– 595 – – 260

Due to brokers - 
payable for securities 
purchased 1,271 736 549 404
Distribution payable 10 – – 7,424
Payables 756 724 353 927
Financial liabilities at 

or loss 7 3,428 2,485 – –
                                                                                                                                                      

Total liabilities 
(excluding net 
assets attributable to 
unitholders) 5,455 10,811

Net assets 
attributable to 
unitholders - liability 9 101,362 114,151
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GL63200013900 GL63200013600 GL63200065800
Western Asset Conservative 

Income Fund
Western Asset Global Bond 

Fund
Western Asset Enhanced 

Income Fund*
As at As at As at

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Assets

equivalents 11 7,070 3,855 5,258
83 60 4,741 5,167

Due from brokers 
- receivable for 
securities sold – – 15,493 964 14,756 11
Receivables 1 10 59 346 448 168
Accrued income 8 2 – – 24 29
Financial assets at fair 

loss 6 48,930 230,384 501,131
                                                                                                                                    

Total assets 56,092 254,532 526,784

Liabilities
– 20 3,084 – –

Due to brokers - 
payable for securities 
purchased – – 4,863 1,086 –
Distribution payable 10 759 579 9,641 11,349
Payables 27 19 1,051 2,172 531
Financial liabilities at 

or loss 7 – 3 5,958 2,379 580
                                                                                                                                                      

Total liabilities 
(excluding net 
assets attributable to 
unitholders) 786 621 24,597 16,986
Net assets 
attributable to 
unitholders - equity 9 – – – – 509,798 –
Net assets 
attributable to 
unitholders - liability 9 55,306 229,935 –
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GL63200012700 GL63200012500 GL63200013800
Brandywine Global 

Opportunistic Fixed Income 
Fund

Brandywine Global Dynamic 
Bond Fund

Western Asset Australian Bond 
Fund

Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Total equity at the 
beginning of the year – – – – – –

Comprehensive 
income for the year

– – – – – –

income for the year – – – – – –
                                                                                                

Total comprehensive 
income for the year – – – – – –

Total equity at the end 
of the year – – – – – –
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Statements of changes in equity (continued)

Statements of changes in equity
For the year ended 30 June 2026

GL63200013900 GL63200013600 GL63200065800
Western Asset Conservative 

Income Fund
Western Asset Global Bond 

Fund
Western Asset Enhanced 

Income Fund*
Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Total equity at the 
beginning of the year – – – – – –

equity* – – – – 514,675 –

Comprehensive 
income for the year

– – – – 3,244 –

income for the year – – – – – –
                                                                                                

Total comprehensive 
income for the year – – – – 517,919 –

Transactions with 
unitholders
Applications 9 – – – – 9,577 –
Redemptions 9 – – – – (6,349) –
Distributions paid and 
payable 10 – – – – (11,349) –

                                                                                                                                    
Total transactions 
with unitholders – – – – (8,121) –

Total equity at the end 
of the year – – – – 509,798 –
 

The above statements of changes in equity should be read in conjunction with the accompanying notes.
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GL63200012700 GL63200012500 GL63200013800
Brandywine Global 

Opportunistic Fixed Income 
Fund

Brandywine Global Dynamic 
Bond Fund

Western Asset Australian Bond 
Fund

Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

operating activities
Proceeds from sale of 

or loss 297,601 120,114 388,576

instruments at fair 

loss (254,087) (91,249) (716,402)
Transaction costs paid (18) (3) (5) (6) (35) (43)

received – – – – 416 272
Interest received 6,957 8,952 120,162

2 738 – 180 – –

paid (718) (769) (12,446)
Payment of other 

(244) (160) (367) (3) (97) (124)
                                                                                                                                                                                                                                                            

operating activities 12(a) 49,493 36,676 (219,826)

Proceeds from 
applications by 
unitholders 7,704 22,251 1,150,436
Payments for 
redemptions by 
unitholders (57,610) (52,702) (823,358)
Distributions paid – – (16,177) (110,963)

                                                                                                                                                                                                                                                                        

(49,906) (46,628) 216,115

Net increase/
(decrease) in cash 
and cash equivalents (413) (9,952) (3,711)

equivalents at the 
beginning of the 

5,512 18,420 24,501

changes on cash and 
cash equivalents 49 33 141 (32) – –

                                                                                                                                                                                                                                    



- 14 -

GL63200012700 GL63200012500 GL63200013800
Brandywine Global 

Opportunistic Fixed Income 
Fund

Brandywine Global Dynamic 
Bond Fund

Western Asset Australian Bond 
Fund

Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Cash and cash 
equivalents at the end 

11 5,148 8,609 20,790

activities 12(b) – – 435 191 9,257

GL63200013900 GL63200013600 GL63200065800
Western Asset Conservative 

Income Fund
Western Asset Global Bond 

Fund
Western Asset Enhanced 

Income Fund
Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

operating activities
Proceeds from sale of 

or loss 49,854 272,357 135,258

instruments at fair 

loss (66,086) (179,192) (234,209)
Transaction costs paid – (1) (24) (67) (30) (6)

received – – – 2 – (3)
Interest received 1,724 8,977 26,433

– 8 47 – –

paid (35) (28) (1,375) (2,400) (110)
Payment of other 

(45) (46) (120) (240) (292) (39)
                                                                                                                                                                                                                                                            

operating activities 12(a) (14,588) 100,670 (75,240)

Proceeds from 
applications by 
unitholders 17,140 54,270 298,124
Payments for 
redemptions by 
unitholders (1,500) (143,853) (198,747)
Distributions paid (458) (884) (26,045) (28,128) (715)

                                                                                                                                                                                                                                                                        

15,182 (115,628) 71,249
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GL63200013900 GL63200013600 GL63200065800
Western Asset Conservative 

Income Fund
Western Asset Global Bond 

Fund
Western Asset Enhanced 

Income Fund
Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Net increase/
(decrease) in cash 
and cash equivalents 594 744 (14,958) (3,991)

equivalents at the 
beginning of the 

6,476 18,989 9,143 620

changes on cash and 
cash equivalents – – (176) 443 106 (42)

                                                                                                                                                                                                                                    
Cash and cash 
equivalents at the end 

11 7,070 3,855 5,258

activities 12(b) 1,359 1,403 191 – –



- 16 -

  1 General information

investment schemes under the Corporations Act 2001

• 
• 

• 
• 
• 
• 

Western Asset Enhanced Income Fund - ETF). 
The Responsible Entity of the Funds is Franklin Templeton Australia Limited (ABN 76 004 835 849) (the "Responsible Entity"). 

June 2026. 

  2 Summary of material accounting policies

  (a) Basis of preparation

Interpretations issued by the Australian Accounting Standards Board and the Corporations Act 2001 in Australia. The Funds are 

stated.

(i) Compliance with International Financial Reporting Standards

Accounting Standards Board.
(ii) New accounting standards, amendments or interpretations adopted by the Funds 

Funds current or future periods. 

 



- 17 -

(iii) New accounting standards, amendments or interpretations not yet adopted by the Funds

• – Amendments to AASB 9 Financial Instruments 
and AASB 7 Financial Instruments: Disclosures

electronic cash transfer system.

• AASB 18 Presentation and Disclosure in Financial Statements
2027)

Presentation of Financial Statements

general.

Funds.

Derivatives are considered to be part of the investment process and the use of derivatives is an essential part of the Funds' 

• 
• 

Hedge accounting

dollar denominated trading securities. Derivatives are only used for economic hedging purpose and not as speculative investments. 

hedged asset or liability that are attributable to the hedged risk. Electing to adopt the hedge accounting has not had any impact 

contracts (hedging instruments) are continued to be accounted for at fair values and changes in fair values are continued to be 

Fund and Western Asset Enhanced Income Fund have not yet adopted hedge accounting.

  2 Summary of material accounting policies (continued)

  (a) Basis of preparation (continued)
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Assets

assess performance of the portfolios and to make decisions to rebalance the portfolios or to realise fair value gains or minimise 
losses through sales or other trading strategies. The Funds' policies are for the Responsible Entity to evaluate the information 

Liabilities

(ii) Recognition/derecognition

(iii) Measurement

  (d) Net assets attributable to unitholders

For classes quoted on AQUA market:

For unquoted classes:

Entity if it is in the best interests of the unitholders. 

of the Funds' net asset value attributable to the unitholders.

  2 Summary of material accounting policies (continued)
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  (e) Cash and cash equivalents

changes in value.

  (f) Investment income

method and includes interest from cash and cash equivalents. 

includes interest from debt securities. 

statements.

(g) Expenses

statements of comprehensive income on an accruals basis.

(h) Income tax

(i) Distributions

Entity to unitholders by cash or reinvestment. The distributions are recognised in the statements of comprehensive income as 

(j) Segment information

Operating Segments. An operating segment is a distinguishable 

Directors of the Responsible Entity uses to assess and manage fund performance.

(k) Increase/decrease in net assets attributable to unitholders

  (l) Unsettled trades

Unsettled trades represent receivables for unit trust sales and payables for unit trust purchases that have been contracted for but 

days.

  2 Summary of material accounting policies (continued)
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(m) Foreign currency translation

(i) Functional and presentation currency

the Funds compete for funds and is regulated. The Australian dollar is also the Funds' presentation currency.

(ii) Transactions and balances

of comprehensive income.

(n) Due from/to brokers

consequently measured at amortised cost.

(o) Margin accounts

equivalents.

(p) Receivables

receivables. 

of comprehensive income.

  2 Summary of material accounting policies (continued)



- 21 -

(q) Payables

(r) Applications and redemptions

For classes quoted on AQUA market:

For unquoted classes:

Applications received for units in the Funds are recorded net of any entry fees payable prior to the issue of units in the Funds. 

(s) Goods and Services Tax (GST)

  (t) Comparative revisions

(u) Use of estimates

that are believed to be reasonable under the circumstances. 

(v) Investment entity exception

AASB 10 Consolidated Financial Statements

Financial Instruments: Recognition and Measurement.

(c) measures and evaluates the performance of substantially all of its investments on a fair value basis.

  2 Summary of material accounting policies (continued)
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(c) The performance of investments made by these funds are measured and evaluated on a fair value basis.

statements.

(w) Rounding of amounts

The Funds are entities of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2026/183

  3 Financial risk management

the Responsible Entity under policies approved by the directors.

(a) Market risk 

(i) Price risk

guidelines. 

(ii) Foreign exchange risk
The Funds hold assets and liability denominated in currencies other than the Australian dollar through its underlying investments. 

relative to the Funds' investment guidelines.

  2 Summary of material accounting policies (continued)

(v) Investment entity exception (continued)
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if those companies' securities are denominated in Australian dollars.

currencies other than the Australian dollar:

Brandywine Global Opportunistic Fixed Income Fund

US Dollars 
$'000

Mexican 
Peso 
$'000

British 
Pounds 

$'000
Euros 
$'000

Colombian 
Peso 
$'000

Brazilian 
Real 
$'000

Other 
Currencies 

$'000

30 June 2026
Monetary

equivalents 3,557 – – 30 – – –
1,244 – 18 – – – –

Receivables 11 – – – – – 5
Bank overdraft – – – – – – (122)
Due to brokers 
- payable for 
securities 
purchased (1,271) – – – – – –

Non-monetary
Financial assets at 
fair value through 

41,817 12,074 9,532 6,315 6,037 5,243 6,765
Financial liabilities 
at fair value 

loss (3,029) (3) – – (384) – (10)
42,329 12,071 9,550 6,345 5,653 5,243 6,638

Net increase/
(decrease) in 
exposure from 
foreign currency 
forward contracts
- Buy foreign 
currency 96,481 533 5,398 1,660 3,999 – 46,249
- Sell foreign 
currency (149,690) (8,628) (18,251) (31,181) (4,531) – (27,760)

(10,880) 3,976 (3,303) (23,176) 5,121 5,243 25,127

 

 

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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US Dollars 
$'000

British 
Pounds 
$'000

Peso 
$'000

Brazilian 
Real 
$'000

South 
Korean Won 

$'000

 
 

$'000

30 June 2025
Monetary

– – – – 70
Due from brokers - receivable for 
securities sold – – – – – 456

(50) – – – – –
Due to brokers - payable for 
securities purchased (736) – – – – –

Non-monetary
Financial assets at fair value 

793 291
Financial liabilities at fair value 

(24) (246) (771) (309) (168) (299)
625 518

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency 373
- Sell foreign currency

185 (420)

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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Brandywine Global Dynamic Bond Fund

US Dollars 
$'000

Mexican 
Peso 
$'000

Colombian 
Peso 
$'000

Brazilian 
Real 
$'000

Egyptian 
Pound 
$'000

Other 
Currencies 

$'000

30 June 2026
Monetary

4,131 – – – 1,761 –
443 – – – – –

Due from brokers - receivable for 
securities sold 441 – – – – –
Due to brokers - payable for 
securities purchased (548) – – – – –

Non-monetary
Financial assets at fair value 

95,309 7,805 6,746 5,288 218 69
Financial liabilities at fair value 

(2,191) – (281) – (5) –
97,585 7,805 6,465 5,288 1,974 69

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency 22,986 3,687 1,903 – 2,161 1,965
- Sell foreign currency (138,486) (7,746) (3,296) – (183) (1,991)

(17,915) 3,746 5,072 5,288 3,952 43

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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US Dollars 
$'000

British 
Pounds 
$'000

Peso 
$'000

Brazilian 
Real 
$'000

Uruguayan 
Peso 
$'000

 
 

$'000

30 June 2025
Monetary

– – – –
311 – – – – –

Due from brokers - receivable for 
securities sold 270 – – – – –
Due to brokers - payable for 
securities purchased (404) – – – – –

Non-monetary
Financial assets at fair value 

814 204
Financial liabilities at fair value 

(44) (108) (425) – – (216)
814

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency – 260 – –
- Sell foreign currency – –

185 (77) 814

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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Western Asset Global Bond Fund

US Dollars 
$'000

Euros 
$'000

Japanese 
Yen 

$'000

British 
Pounds 

$'000

Brazilian 
Real 
$'000

Other 
Currencies 

$'000

30 June 2026
Monetary

1,254 364 274 357 322 659
790 98 247 69 – 83

Due from brokers - receivable for 
securities sold 666 1,329 13,447 – – –
Receivables – – 7 – – 2
Due to brokers - payable for 
securities purchased (4,056) – (807) – – –
Payables – – (67) – – –

Non-monetary
Financial assets at fair value 

106,098 49,816 19,449 17,192 6,044 31,203
Financial liabilities at fair value 

(4,423) (615) – (214) (32) (562)
100,329 50,992 32,550 17,404 6,334 31,385

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency 41,506 5,495 16,757 638 – 5,842
- Sell foreign currency (133,336) (56,105) (47,847) (17,787) (5,951) (51,229)

8,499 382 1,460 255 383 (14,002)

 

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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US Dollars 
$'000

Euros 
$'000

Japanese 
Yen 

$'000

British 
Pounds 
$'000

Brazilian 
Real 
$'000

 
 

$'000

30 June 2025
Monetary

752 344 695 811
410 536 641 432 – 277

Due from brokers - receivable for 
securities sold 964 – – – – –
Receivables – – – – – 2
Due to brokers - payable for 
securities purchased – – – – –

Non-monetary
Financial assets at fair value 

Financial liabilities at fair value 
(621) (667) (73) (91) (165) (522)

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency –
- Sell foreign currency –

Western Asset Enhanced Income Fund

US Dollars 
$'000

British 
Pounds 

$'000
Euros 
$'000

30 June 2026
Monetary

2,011 301 185

Non-monetary
20,417 4,707 2,927

(670) (57) (48)
21,758 4,951 3,064

Net increase/(decrease) in exposure from foreign currency forward 
contracts
- Buy foreign currency – – 3,834
- Sell foreign currency (20,869) (4,776) (6,725)

889 175 173

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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Western Asset Enhanced Income Fund

US Dollars 
$'000

Euros 
$'000

British 
Pounds 
$'000

30 June 2025
Monetary

60 136
Due from brokers - receivable for securities sold 11 – –

Non-monetary

– (20) (11)

Net increase/(decrease) in exposure from foreign currency forward 
contracts
- Sell foreign currency

102 98 192

(iii) Interest rate risk

  3 Financial risk management (continued)

(a) Market risk  (continued)

(ii) Foreign exchange risk (continued)
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Brandywine Global Opportunistic Fixed Income Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
5,148 – – 5,148
1,263 – – 1,263

Receivables – – 16 16
421 98,288 1,681 100,390

Total assets 6,832 98,288 1,697 106,817

Financial liabilities
Due to brokers - payable for securities purchased – – 1,271 1,271
Payables – – 756 756

– – 3,428 3,428
Total liabilities (excluding net assets attributable 
to unitholders) – – 5,455 5,455

– 6,665 – 6,665
Net exposure 6,832 104,953 (3,758) 108,027

Floating interest 
rate

 
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –

545 – – 545
Due from brokers - receivable for securities sold – – 456 456
Receivables – – 62 62

Total assets

Financial liabilities
595 – – 595

Due to brokers - payable for securities purchased – – 736 736
Payables – – 724 724

– –
Total liabilities (excluding net assets attributable 
to unitholders) 595 –

– –
Net exposure (263)

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)



- 31 -

Brandywine Global Dynamic Bond Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
8,609 – – 8,609

443 – – 443
Due from brokers - receivable for securities sold – – 441 441
Receivables – – 32 32

8,441 106,445 551 115,437
Total assets 17,493 106,445 1,024 124,962

Financial liabilities
Due to brokers - payable for securities purchased – – 549 549
Distribution payable – – 7,424 7,424
Payables – – 353 353

– – 2,485 2,485
Total liabilities (excluding net assets attributable 
to unitholders) – – 10,811 10,811

– 13,757 – 13,757
Net exposure 17,493 120,202 (9,787) 127,908

Floating interest 
rate

 
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –
– –

Due from brokers - receivable for securities sold – – 270 270
Receivables – – 72 72

Total assets

Financial liabilities
– –

Due to brokers - payable for securities purchased – – 404 404
Distribution payable – –
Payables – – 927 927

– 35
Total liabilities (excluding net assets attributable 
to unitholders) 35

– –
Net exposure

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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Western Asset Australian Bond Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
20,790 – – 20,790

3,563 – – 3,563
Due from brokers - receivable for securities sold – – 13,093 13,093
Receivables – – 3,197 3,197
Accrued income – – 227 227

196,197 3,115,239 10,703 3,322,139
Total assets 220,550 3,115,239 27,220 3,363,009

Financial liabilities
Due to brokers - payable for securities purchased – – 1,926 1,926
Distribution payable – – 22,845 22,845
Payables – – 15,056 15,056
Total liabilities (excluding net assets attributable 
to unitholders) – – 39,827 39,827

– 167,765 – 167,765
Net exposure 220,550 3,283,004 (12,607) 3,490,947

 

Floating interest 
rate

 
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –
– –

Due from brokers - receivable for securities sold – –
Receivables – –
Accrued income – – 243 243

Total assets

Financial liabilities
260 – – 260

Due to brokers - payable for securities purchased – –
Distribution payable – –
Payables – –
Total liabilities (excluding net assets attributable 
to unitholders) 260 –

– –
Net exposure

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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Western Asset Conservative Income Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
7,070 – – 7,070

83 – – 83
Receivables – – 1 1
Accrued income – – 8 8

29,670 19,260 – 48,930
Total assets 36,823 19,260 9 56,092

Financial liabilities
Distribution payable – – 759 759
Payables – – 27 27
Total liabilities (excluding net assets attributable 
to unitholders) – – 786 786

– 859 – 859
Net exposure 36,823 20,119 (777) 56,165

Floating interest 
rate

 
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –

60 – – 60
Receivables – – 10 10
Accrued income – – 2 2

–
Total assets 12

Financial liabilities
20 – – 20

Distribution payable – – 579 579
Payables – – 19 19

– 3 – 3
Total liabilities (excluding net assets attributable 
to unitholders) 20 3 598 621

– (198) – (198)
Net exposure (586)

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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Western Asset Global Bond Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
3,855 – – 3,855
4,741 – – 4,741

Due from brokers - receivable for securities sold – – 15,493 15,493
Receivables – – 59 59

13,436 196,549 20,399 230,384
Total assets 22,032 196,549 35,951 254,532

Financial liabilities
3,084 – – 3,084

Due to brokers - payable for securities purchased – – 4,863 4,863
Distribution payable – – 9,641 9,641
Payables – – 1,051 1,051

– 519 5,439 5,958
Total liabilities (excluding net assets attributable 
to unitholders) 3,084 519 20,994 24,597

– 7,048 – 7,048

– 95,105 – 95,105

International currency options 11,908 – – 11,908
Net exposure 30,856 298,183 14,957 343,996

 

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)



- 35 -

Floating interest 
rate

 
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –
– –

Due from brokers - receivable for securities sold – – 964 964
Receivables – – 346 346

Total assets

Financial liabilities
– –

Due to brokers - payable for securities purchased – –
Distribution payable – –
Payables – –

– 823
Total liabilities (excluding net assets attributable 
to unitholders) 823

– –

– –
Net exposure

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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Western Asset Enhanced Income Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
5,258 – – 5,258
5,167 – – 5,167

Due from brokers - receivable for securities sold – – 14,756 14,756
Receivables – – 448 448
Accrued income – – 24 24

263,810 237,267 54 501,131
Total assets 274,235 237,267 15,282 526,784

Financial liabilities
Due to brokers - payable for securities purchased – – 1,086 1,086
Distribution payable – – 11,349 11,349
Payables – – 2,172 2,172

– 1,604 775 2,379
Total liabilities (excluding net assets attributable 
to unitholders) – 1,604 15,382 16,986

– (188,259) – (188,259)
Net exposure 274,235 47,404 (100) 321,539

Floating interest 
rate

 
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –
– –

Due from brokers - receivable for securities sold – – 11 11
Receivables – – 168 168
Accrued income – – 29 29

478
Total assets 686

Financial liabilities
Distribution payable – –
Payables – – 531 531

– 548 32 580
Total liabilities (excluding net assets attributable 
to unitholders) – 548

– –
Net exposure

  3 Financial risk management (continued)

(a) Market risk  (continued)

(iii) Interest rate risk (continued)
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  (b) Value-at-Risk ("VAR")

return to estimate the amount of the possible future losses.

both the historic average return and the historic standard deviation of returns around the average. These statistics are then 

volatility behaves according to these assumptions.

Assumptions and limitations of VaR
The calculation process involves gathering the historical price volatility and correlations of the current portfolio holdings to arrive 

  3 Financial risk management (continued)
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Brandywine Global Opportunistic Fixed 
Income Fund

VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 1.60 101,362 1,622
30 June 2025 2.69

Brandywine Global Dynamic Bond Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 1.22 114,151 1,393
30 June 2025 1.85

Western Asset Australian Bond Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 1.22 3,323,182 40,543
30 June 2025 1.34

Western Asset Conservative Income Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 0.09 55,306 50
30 June 2025 0.09 34

Western Asset Global Bond Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 1.45 229,935 3,334
30 June 2025 2.17

Western Asset Enhanced Income Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 0.42 509,798 2,141
30 June 2025 0.46

  3 Financial risk management (continued)
  (b) Value-at-Risk ("VAR") (continued)
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(c) Credit risk

from brokers and other receivables.

(i)  Debt securities

agencies. 

  3 Financial risk management (continued)



- 40 -

Brandywine Global 
Opportunistic Fixed Income 

Fund
Brandywine Global Dynamic 

Bond Fund
Western Asset Australian Bond 

Fund

Rating

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

AAA 6,003 – 2,310 – 913,217
AA+ 16,619 3,008 625,538
AA 13,656 – 384,864
AA- 412 – 428 488 175,963
A+ – – 784 895 160,046
A – – 1,441 532 112,515
A- 2,044 – 2,811 433,680
A-1+ 785 – – – 989 988
BBB+ 17,329 12,887 284,752
BBB 5,796 6,168 204,430
BBB- 5,753 17,108 14,051
BB+ 1,351 6,575 – –
BB 6,700 11,093 – –
BB- 8,666 15,229 – –
B+ 865 788 8,065 – –
B 1,322 12,308 – –
B- 612 855 9,576 – –

– – – – –
– – 1,262 – –
– – – 160 – –
– – 1,126 – – –

Not-rated 10,715 2,543 – –
Total 98,628 114,722 3,310,045

  3 Financial risk management (continued)

(c) Credit risk (continued)

(i)  Debt securities (continued)
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Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

Rating

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

AAA 18,450 28,459 30,476
AA+ 1,508 34,221 8,981
AA – – 20,056 14,410
AA- 18,865 3,932 6,845
A+ 4,037 26,125 10,162
A 1,009 4,167 24,594
A- 1,013 17,459 100,820
A-1+ – – – – –
BBB+ 3,544 22,179 125,506
BBB 496 490 18,750 102,333
BBB- – – 3,763 52,278
BB+ – – 8,509 6,054
BB – – 6,619 5,896
BB- – – 1,384 3,393
B+ – – 900 484 3,012
B – – 774 – 355
B- – – 623 – – 219

– – – – –
– – 457 – – –
– – – 1 – 112
– – – 16 – –

D – – – – 115 –
Not-rated – – 11,091 5,847
Total 48,922 209,468 501,077

(d) Liquidity risk

they fall due or can only do so on terms that are materially disadvantageous.

active markets and can be readily disposed.

instruments typically retain them for the medium to long term.  

  3 Financial risk management (continued)

(c) Credit risk (continued)

(i)  Debt securities (continued)
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Brandywine Global Opportunistic Fixed Income Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Due to brokers - payable for securities 
purchased 1,271 – – – 1,271
Payables 756 – – – 756
Net assets attributable to unitholders 101,362 – – – 101,362
Total liabilities (excluding 
derivatives) 103,389 – – – 103,389

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

595 – – – 595
Due to brokers - payable for securities 
purchased 736 – – – 736
Payables 724 – – – 724
Net assets attributable to unitholders – – –

– – –

Brandywine Global Dynamic Bond Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Due to brokers - payable for securities 
purchased 549 – – – 549
Distribution payable 7,424 – – – 7,424
Payables 353 – – – 353
Net assets attributable to unitholders 114,151 – – – 114,151
Total liabilities (excluding 
derivatives) 122,477 – – – 122,477

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

– – –
Due to brokers - payable for securities 
purchased 404 – – – 404
Distribution payable – – –
Payables 927 – – – 927
Net assets attributable to unitholders – – –

– – –

– – – 35 35
Net settled derivatives – – – 35 35

  3 Financial risk management (continued)

(d) Liquidity risk (continued)
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Western Asset Australian Bond Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Due to brokers - payable for securities 
purchased 1,926 – – – 1,926
Distribution payable 22,845 – – – 22,845
Payables 15,056 – – – 15,056
Net assets attributable to unitholders 3,323,182 – – – 3,323,182
Total liabilities (excluding 
derivatives) 3,363,009 – – – 3,363,009

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

260 – – – 260
Due to brokers - payable for securities 
purchased – – –
Distribution payable – – –
Payables – – –
Net assets attributable to unitholders – – –

– – –

Western Asset Conservative Income Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Distribution payable 759 – – – 759
Payables 27 – – – 27
Net assets attributable to unitholders 55,306 – – – 55,306
Total liabilities (excluding 
derivatives) 56,092 – – – 56,092

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

20 – – – 20
Distribution payable 579 – – – 579
Payables 19 – – – 19
Net assets attributable to unitholders – – –

– – –

– 3 – – 3
Net settled derivatives – 3 – – 3

  3 Financial risk management (continued)

(d) Liquidity risk (continued)
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Western Asset Global Bond Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
3,084 – – – 3,084

Due to brokers - payable for securities 
purchased 4,863 – – – 4,863
Distribution payable 9,641 – – – 9,641
Payables 1,051 – – – 1,051
Net assets attributable to unitholders 229,935 – – – 229,935
Total liabilities (excluding 
derivatives) 248,574 – – – 248,574

– 519 – – 519
Net settled derivatives – 519 – – 519

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

– – –
Due to brokers - payable for securities 
purchased – – –
Distribution payable – – –
Payables – – –
Net assets attributable to unitholders – – –

– – –

– 823 – – 823
Net settled derivatives – 823 – – 823

Western Asset Enhanced Income Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Due to brokers - payable for securities 
purchased 1,086 – – – 1,086
Distribution payable 11,349 – – – 11,349
Payables 2,172 – – – 2,172
Total liabilities (excluding 
derivatives) 14,607 – – – 14,607

– 1,604 – – 1,604
Net settled derivatives – 1,604 – – 1,604

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

Distribution payable – – –
Payables 531 – – – 531
Net assets attributable to unitholders – – –

– – –

– 548 – – 548
Net settled derivatives – 548 – – 548

  3 Financial risk management (continued)

(d) Liquidity risk (continued)
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Brandywine Global Opportunistic Fixed Income Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –

70,692 178,991 – – 249,683
(71,427) (180,003) – – (251,430)

Net (735) (1,012) – – (1,747)

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

– – – – –
– –
– –

Net (94) 773 – – 679

Brandywine Global Dynamic Bond Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –
– 162,624 – – 162,624
– (164,558) – – (164,558)

Net – (1,934) – – (1,934)

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

– – – – –
– –
– –

Net (444) – –

  3 Financial risk management (continued)

(d) Liquidity risk (continued)
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Western Asset Global Bond Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –

15,111 318,072 – – 333,183
(15,000) (322,922) – – (337,922)

Net 111 (4,850) – – (4,739)

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

– – – – –
149 – –

(149) – –
Net – – –

Western Asset Enhanced Income Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –
– 36,259 – – 36,259
– (36,980) – – (36,980)

Net – (721) – – (721)

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
 

months Total
$'000 $'000 $'000 $'000 $'000

– – – – –
– – –
– – –

Net – 446 – – 446

  3 Financial risk management (continued)

(d) Liquidity risk (continued)
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Brandywine Global Opportunistic Fixed Income Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 1,762 – 1,762 (418) – 1,344
Total 1,762 – 1,762 (418) – 1,344

Financial liabilities – – – – –

instruments 3,428 – 3,428 (418) (9) 3,001
Total 3,428 – 3,428 (418) (9) 3,001

 

 
amounts  

 
assets and  
liabilities

 
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments – – –
Total – – –

Financial liabilities – – – – –

instruments – – –
Total – – –
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Brandywine Global Dynamic Bond Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 715 – 715 (13) – 702
Total 715 – 715 (13) – 702

Financial liabilities – – – – –

instruments 2,485 – 2,485 (13) (217) 2,255
Total 2,485 – 2,485 (13) (217) 2,255

 

 
amounts  

 
assets and  
liabilities

 
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments – (1) –
Total – (1) –

Financial liabilities – – – – –

instruments – (1) (314)
Total – (1) (314)
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Western Asset Australian Bond Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 1,391 – 1,391 – – 1,391
Total 1,391 – 1,391 – – 1,391

 

 
amounts  

 
assets and  
liabilities

 
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 37 – 37 – – 37
Total 37 – 37 – – 37
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Western Asset Conservative Income Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 8 – 8 – – 8
Total 8 – 8 – – 8

Financial liabilities – – – – –

instruments – – – – – –
Total – – – – – –

 

 
amounts  

 
assets and  
liabilities

 
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 2 – 2 (2) – –
Total 2 – 2 (2) – –

Financial liabilities – – – – –

instruments 3 – 3 (2) (1) –
Total 3 – 3 (2) (1) –
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Western Asset Global Bond Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 1,217 – 1,217 (908) (37) 272
Total 1,217 – 1,217 (908) (37) 272

Financial liabilities – – – – –

instruments 5,958 – 5,958 (908) (271) 4,779
Total 5,958 – 5,958 (908) (271) 4,779

 

 
amounts  

 
assets and  
liabilities

 
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments – (867)
Total – (867)

Financial liabilities – – – – –

instruments – (143)
Total – (143)
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Western Asset Enhanced Income Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 54 – 54 – – 54
Total 54 – 54 – – 54

Financial liabilities – – – – –

instruments 2,379 – 2,379 – (1,653) 726
Total 2,379 – 2,379 – (1,653) 726

 

 
amounts  

 
assets and  
liabilities

 
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 478 – 478 (20) – 458
Total 478 – 478 (20) – 458

Financial liabilities – – – – –

instruments 580 – 580 (20) (548) 12
Total 580 – 580 (20) (548) 12

  5  Fair value measurement

• 
• 

AASB 13 Fair Value Measurement

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

(i) Fair value in an active market (level 1)
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investments.

occurring market transactions on an arm's length basis. 

(ii) Fair value in an inactive or unquoted market (level 2)

the instrument is included in level 2. 

(iii) Fair value in an inactive or unquoted market (level 3)

pricing models or any other valuation technique that provides a reliable estimate of prices obtained in actual market transactions. 

Investments in other unlisted unit trusts are recorded at the redemption value per unit as reported by the investment managers of 
such funds.
Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions.

  5  Fair value measurement (continued)
(i) Fair value in an active market (level 1) (continued)



- 54 -

Recognised fair value measurements

June 2025:

Brandywine Global Opportunistic Fixed Income Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 81 1,681 – 1,762
Debt securities – 98,628 – 98,628

Total 81 100,309 – 100,390

or loss
Derivatives – 3,428 – 3,428

Total – 3,428 – 3,428

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 642 –
Debt securities – –

Total 642 –

loss
Derivatives – –

Total – –

Brandywine Global Dynamic Bond Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 133 582 – 715
Debt securities – 112,242 152 112,394

– 2,328 – 2,328
Total 133 115,152 152 115,437

or loss
Derivatives – 2,485 – 2,485

Total – 2,485 – 2,485

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 595 –
Debt securities – –

– –
Total 595 –

loss
Derivatives – –

Total – –

  5  Fair value measurement (continued)
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Western Asset Australian Bond Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 1,391 – – 1,391
Debt securities – 3,310,045 – 3,310,045
Unlisted unit trusts – 10,703 – 10,703

Total 1,391 3,320,748 – 3,322,139

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 37 – – 37
Debt securities – –

– –
Unlisted unit trusts – –

Total 37 –

Western Asset Conservative Income Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 8 – – 8
Debt securities – 36,124 – 36,124

– 12,798 – 12,798
Total 8 48,922 – 48,930

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 2 – – 2
Debt securities – –

– –
Total 2 –

loss
Derivatives 3 – – 3

Total 3 – – 3

 

  5  Fair value measurement (continued)

Recognised fair value measurements (continued)
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Western Asset Global Bond Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 504 700 – 1,204
Debt securities – 209,468 – 209,468

– 13 – 13
Unlisted unit trusts – 19,699 – 19,699

Total 504 229,880 – 230,384

or loss
Derivatives 519 5,439 – 5,958

Total 519 5,439 – 5,958

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives –
Debt securities – –
Unlisted unit trusts – –

Total –

loss
Derivatives 823 –

Total 823 –

Western Asset Enhanced Income Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives – 54 – 54
Debt securities – 501,077 – 501,077

Total – 501,131 – 501,131

or loss
Derivatives 1,604 775 – 2,379

Total 1,604 775 – 2,379

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives – 478 – 478
Debt securities – –

Total – –

loss
Derivatives 548 32 – 580

Total 548 32 – 580
 
The Funds' policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.

  5  Fair value measurement (continued)

Recognised fair value measurements (continued)
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(iv) Transfers between levels

2025:

Western Asset Conservative Income Fund
At 30 June 2025 Level 1 Level 2 Level 3

$'000 $'000 $'000

Debt securities – 686 (686)
 

(v) Movement in level 3 instruments

 
 

Brandywine Global Dynamic Bond 
Fund

Western Asset Conservative Income 
Fund

Debt securities Debt securities
30 June 

2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

– – – 686
Purchases 169 – – –
Sales – – – –
Transfer into level 3 – – – –
Transfer out of level 3 – – – (686)

recognised (17) – – –
Closing balance 152 – – –
Total gains or losses for the year included in the 

positions date (17) – – –

Western Asset Enhanced Income 
Fund

Debt securities
30 June 

2026 
$'000

30 June 
2025 
$'000

– 163
Purchases – –
Sales – (163)
Transfer into level 3 – –
Transfer out of level 3 – –

recognised – –
Closing balance – –
Total gains or losses for the year included in the statements of comprehensive income 

– –

  

  5  Fair value measurement (continued)
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  5  Fair value measurement (continued)
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Brandywine Global 
Opportunistic Fixed Income 

Fund
Brandywine Global Dynamic 

Bond Fund
Western Asset Australian Bond 

Fund
As at As at As at

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Financial assets at fair 

loss
Derivatives 1,762 715 1,391 37
Debt securities 98,628 112,394 3,310,045
Unlisted unit trusts – – – – 10,703

– – – – –
– – 2,328 – –

or loss 100,390 115,437 3,322,139

Comprising:
Derivatives

contracts 1,681 551 – –

futures – – – – 1,391 37

futures 81 642 133 595 – –
– – 31 – – –

Total derivatives 1,762 715 1,391 37

Debt securities
Australian government 
bonds 12,607 – – – 1,896,651
International government 
bonds 49,295 32,626 – –
Australian corporate bonds – – – – 1,108,571
International corporate 
bonds 9,084 41,242 – –
Australian commercial 
mortgages – – – – 46,259
International commercial 
mortgages 22,996 30,085 – –

notes – – – – 196,197

notes 421 8,441 – –

interest securities – – – – 62,367

interest securities 4,225 – – – – –
Total Debt securities 98,628 112,394 3,310,045

Unlisted unit trusts

interest trusts – – – – 10,703
Total unlisted unit trusts – – – – 10,703
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Brandywine Global 
Opportunistic Fixed Income 

Fund
Brandywine Global Dynamic 

Bond Fund
Western Asset Australian Bond 

Fund
 As at As at As at

 

30 June 
2026 
$’000

30 June 
2025 
$’000

30 June 
2026 
$’000

30 June 
2025 
$’000

30 June 
2026 
$’000

30 June 
2025 
$’000

Comprising:  

 

 

 

 

 

 

 

 

 

 

 

Money market securities
Australian money market 
securities – – – – –
Total money market 
securities – – – – –

Convertible notes
International convertible 
notes – – 2,328 – –
Total convertible notes – – 2,328 – –

or loss 100,390 115,437 3,322,139
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Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

As at As at As at
30 June 

2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Financial assets at fair 

loss
Derivatives 8 2 1,217 54 478
Debt securities 36,124 209,468 501,077
Unlisted unit trusts – – 19,699 – –

12,798 – – – –

or loss 48,930 230,384 501,131

Comprising:
Derivatives

contracts – – 700 54 478

futures 8 2 101 8 – –

futures – – 403 – –
International currency 
options – – 13 – – –
Total derivatives 8 2 1,217 54 478

Debt securities
Australian government 
bonds 504 502 29 30 6,956
International government 
bonds – – 107,052 – –
Australian corporate bonds 1,510 – – 113,935
International corporate 
bonds – – 54,567 12,826
Australian commercial 
mortgages 17,238 – – 94,847
International commercial 
mortgages – – 34,397 8,703 –

notes 16,872 – – 257,342

notes – – 13,423 6,468
Total Debt securities 36,124 209,468 501,077

Unlisted unit trusts
International unlisted 
equity trusts – – 19,699 – –
Total unlisted unit trusts – – 19,699 – –
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Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

 As at As at As at

 

30 June 
2026 
$’000

30 June 
2025 
$’000

30 June 
2026 
$’000

30 June 
2025 
$’000

30 June 
2026 
$’000

30 June 
2025 
$’000

Comprising:  

 

 

 

 

 

 

 

 

 

 

 

Money market securities
Australian money market 
securities 12,798 – – – –
Total money market 
securities 12,798 – – – –

or loss 48,930 230,384 501,131

Brandywine Global 
Opportunistic Fixed Income 

Fund
Brandywine Global Dynamic 

Bond Fund
Western Asset Conservative 

Income Fund
As at As at As at

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Financial liabilities at fair 

loss
Derivatives 3,428 2,485 – 3

or loss 3,428 2,485 – 3

Comprising:
Derivatives

3,428 2,485 – –

futures – – – – – 3
– – – 35 – –

Total derivatives 3,428 2,485 – 3

or loss 3,428 2,485 – 3
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Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

As at As at
30 June 

2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Derivatives 5,958 2,379 580

loss 5,958 2,379 580

Comprising:
Derivatives

5,439 775 32
– – 1,604 548

519 823 – –
Total derivatives 5,958 2,379 580

loss 5,958 2,379 580

considered to be part of the investment process and the use of derivatives is an essential part of the Funds' portfolio management. 

• 
• 
• 

(a) Forward currency contracts

(b) Futures
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(c) Options

(d) Swaps

Brandywine Global Opportunistic Fixed Income Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

246,680 1,681 3,428

futures 6,665 81 – 642 –
253,345 1,762 3,428

Brandywine Global Dynamic Bond Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

161,473 551 2,485

futures 13,757 133 – 595 –
– 31 – – – 35

175,230 715 2,485

Western Asset Australian Bond Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

futures 167,765 1,391 – 37 –
167,765 1,391 – 37 –
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Western Asset Conservative Income Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

futures 859 8 – (198) 2 3
859 8 – (198) 2 3

Western Asset Global Bond Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

332,300 700 5,439

futures 7,048 101 – 8 –

futures 95,105 403 519 823
International currency 
options 11,908 13 – – – –

446,361 1,217 5,958

Western Asset Enhanced Income Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

36,205 54 775 478 32

futures (188,259) – 1,604 – 548
(152,054) 54 2,379 478 580

Risk exposures and fair value measurements
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  9 Net assets attributable to unitholders- equity/liability
Brandywine Global Opportunistic Fixed Income Fund

Brandywine Global Dynamic Bond Fund

unitholders pay management fees directly to the Responsible Entity.
Western Asset Australian Bond Fund

unitholders pay management fees directly to the Responsible Entity. 
Western Asset Conservative Income Fund

Western Asset Global Bond Fund

unitholders pay management fees directly to the Responsible Entity. 
Western Asset Enhanced Income Fund 

disclosed as a liability.

remain disclosed as a liability as their multi-class structure means they have not met the strict criteria for recognition as equity.
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Brandywine Global Opportunistic Fixed Income Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
95,104 103,845

Applications 3,208 3,546
Redemptions (44,040) (48,643)

unitholders – 2,934 –
54,272 61,682

Class B
38,648 42,964

Applications 3,643 4,118
Redemptions (8,098) (9,115)

unitholders – 1,713 –
34,193 39,680

Total 101,362

 

  9 Net assets attributable to unitholders- equity/liability (continued)
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Brandywine Global Dynamic Bond Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
72,725 66,854

Applications 12,751 11,959
Redemptions (22,871) (21,522)
Units issued upon reinvestment of distributions 468 433 197 190

unitholders – (744) –
63,073 56,980

Class M
80,765 73,730

Applications 9,912 9,256
Redemptions (31,899) (29,801)
Units issued upon reinvestment of distributions 3 2 1 1

unitholders – (450) –
58,781 52,737

Class X
4,836 4,410

Applications 1,087 1,003
Redemptions (975) (895)

unitholders – (84) – 263
4,948 4,434

Total 114,151

  9 Net assets attributable to unitholders- equity/liability (continued)
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Western Asset Australian Bond Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
1,761,253 2,095,371

Applications 569,303 669,310
Redemptions (475,829) (557,333)
Units issued upon reinvestment of distributions 5,110 5,984

unitholders – (44,000) –
1,859,837 2,169,332

Class M
962,118 865,920

Applications 501,104 446,603
Redemptions (282,000) (249,451)
Units issued upon reinvestment of distributions – – 46 41

unitholders – (20,764) –
1,181,222 1,042,308

Class X
83,290 99,175

Applications 28,596 33,636
Redemptions (19,122) (22,727)
Units issued upon reinvestment of distributions 2,786 3,273

unitholders – (1,815) –
95,550 111,542

Total 3,323,182

  9 Net assets attributable to unitholders- equity/liability (continued)
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Western Asset Conservative Income Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
6,820 7,271

Applications 14,058 15,131 39 42
Redemptions – – (165) (176)
Units issued upon reinvestment of distributions 4 5 10 10

unitholders – (88) – 33
20,882 22,319

Class X
29,786 31,052

Applications 1,909 2,000
Redemptions (1,432) (1,500)
Units issued upon reinvestment of distributions 1,296 1,354

unitholders – 81 – 3
31,559 32,987

Total 55,306

  9 Net assets attributable to unitholders- equity/liability (continued)
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Western Asset Global Bond Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
320,575 291,674

Applications 56,945 51,509
Redemptions (131,807) (119,576)
Units issued upon reinvestment of distributions 1,535 1,397 201 191

unitholders – (11,794) –
247,248 213,210

Class B
32,772 28,797

Applications 2,846 2,494
Redemptions (15,542) (13,629)
Units issued upon reinvestment of distributions 7 6 – –

unitholders – (943) –
20,083 16,725

Class M*
155 141

Applications – –
Redemptions (155) (140)

unitholders – (1) –
– – 155 141

Class X
– –

Applications – – 906 815
Redemptions – –

unitholders – – –
– – – –

Total 229,935

  9 Net assets attributable to unitholders- equity/liability (continued)
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Western Asset Enhanced Income Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 No.'000 $'000

Class A
372,061 417,922

Applications 262,515 298,357
Redemptions (176,321) (200,168)
Distributions paid and payable – (35,602) – –

– 29,289 – –

unitholders – – –
458,255 509,798

Class X*
– – – –
– – – –

Total 509,798

Capital risk management

  9 Net assets attributable to unitholders- equity/liability (continued)
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  10 Distributions to unitholders

Brandywine Global Dynamic Bond Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution paid
- September 465 0.6296 1.1904
- December 756 1.1175 115 0.1294

584 0.8827 105 0.1292
Distribution payable – –
- June 3,700 5.8661 8.1085

5,505

 

Class M
$'000 CPU $'000

Distribution paid
- September 491 0.6437 1.2055
- December 788 1.1283 126 0.1472

568 0.8841 135 0.1622
Distribution payable – –
- June 3,431 5.8373 8.0836

5,278

Class X
$'000 CPU $'000

Distribution paid
- September 35 0.7529 307 1.3149
- December 57 1.2229 59 0.2582

48 0.9720 60 0.2753
Distribution payable – –
- June 293 5.9234 395 8.1836

433 821
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Western Asset Australian Bond Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution paid
- July 2,432 0.1379 0.1258
- August 5,094 0.2830 0.2034
- September 5,181 0.2867 0.2484

7,736 0.4247 0.3334
- November 6,519 0.3551 0.2519
- December 5,169 0.2803 0.1820
- January 7,593 0.4015 0.3995
- February 7,231 0.3793 0.3616

5,893 0.3104 0.2814
- April 7,176 0.3778 0.2671

5,520 0.2923 0.3152
Distribution payable – –
- June 14,861 0.7991 0.7985

80,405

Class M
$'000 CPU $'000

Distribution paid
- July 1,051 0.1083 516 0.1002
- August 2,192 0.2180 833 0.1583
- September 2,497 0.2226 0.1923

3,713 0.3247 0.2585
- November 3,067 0.2720 0.1916
- December 2,454 0.2160 908 0.1425
- January 3,520 0.3068 0.3053
- February 3,399 0.2908 0.2768

2,783 0.2384 0.2154
- April 3,432 0.2893 0.2132

2,666 0.2249 0.2399
Distribution payable – –
- June 7,185 0.6083 0.6091

37,959

Class X
$'000 CPU $'000

Distribution paid
- July 117 0.1761 135 0.1630
- August 214 0.3209 194 0.2417
- September 222 0.3243 241 0.2857

351 0.4635 330 0.3947
- November 314 0.3921 221 0.2634
- December 277 0.3182 184 0.2187
- January 387 0.4385 369 0.4383
- February 370 0.4137 334 0.3955

324 0.3482 271 0.3196
- April 392 0.4138 255 0.3043

314 0.3296 295 0.3536

  10 Distributions to unitholders (continued)
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 Western Asset Australian Bond Fund
 

 Year ended
 

 

30 June 
2026

30 June 
2025

 

Distribution payable – –
- June 799 0.8365 697 0.8364

4,081

Western Asset Conservative Income Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution paid
- September 57 0.8366 68 0.9762
- December 108 0.9390 61 0.8817

191 0.9190 90 1.3040
Distribution payable – –
- June 298 1.4247 106 1.5538

654 325

Class M
$'000 CPU $'000

Distribution paid
- September – – – 1.0050
- December – – – 0.9149

– – – 1.3227
– –

Class X
$'000 CPU $'000

Distribution paid
- September 285 0.8864 274 1.0229
- December 297 0.9594 332 0.9309

299 0.9550 475 1.3430
Distribution payable – –
- June 461 1.4619 473 1.5880

1,342

  10 Distributions to unitholders (continued)
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Western Asset Global Bond Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution paid
- September 3,178 1.2280 0.5355
- December 2,953 1.1316 492 0.1371

2,120 0.8530 305 0.0866
Distribution payable – –
- June 8,935 3.6139 5.2503

17,186

Class B
$'000 CPU $'000

Distribution paid
- September 322 1.2115 0.5671
- December 247 1.1052 351 0.1676

180 0.8483 225 0.1152
Distribution payable – –
- June 706 3.5151 4.9342

1,455

Class M
$'000 CPU $'000

Distribution paid
- September – 1.3364 285 0.5273
- December – 1.2275 73 0.1288

– 0.9492 45 0.0798
– 403

Class X
$'000 CPU $'000

Distribution paid
- September – – 111 0.6325
- December – – 34 0.2284

– – 25 0.1824
– 170

  10 Distributions to unitholders (continued)
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Western Asset Enhanced Income Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution paid
- July 1,113 0.2771 – –
- August 1,715 0.3847 – –
- September 1,821 0.4021 35 0.1817

2,616 0.5514 – –
- November 1,931 0.3955 – –
- December 1,292 0.2610 122 0.6644
- January 2,559 0.5196 – –
- February 2,515 0.5175 – –

2,484 0.5466 558 2.4688
- April 3,164 0.6669 – –

3,043 0.6723 – –
Distribution payable – –
- June 11,349 2.4764 1.0416

35,602

Class X
$'000 CPU $'000

Distribution paid
- July – 0.3265 – –
- August – 0.4325 – –
- September – 0.4540 – 0.3262

– 0.6045 – –
- November – 0.4453 – –
- December – 0.3155 – 0.8156
- January – 0.5746 – –
- February – 0.5672 – –

– 0.6050 – 2.6127
- April – 0.7186 – –

– 0.7275 – –
Distribution payable – –
- June – – – 1.1685

– –

30 June 2026 and 30 June 2025.

  10 Distributions to unitholders (continued)
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  11 Cash and cash equivalents
Brandywine Global 

Opportunistic Fixed Income 
Fund

Brandywine Global Dynamic 
Bond Fund

Western Asset Australian Bond 
Fund

As at As at As at
  30 June 

2026 
$'000

  30 June 
2025 
$'000

  30 June 
2026 
$'000

  30 June 
2025 
$'000

  30 June 
2026 
$'000

  30 June 
2025 
$'000

Domestic cash at bank 1,683 2,717 494 65
Foreign cash at bank 3,465 4,131 – –
Term deposits – – – – 20,296

instruments – – 1,761 475 – –
Total cash and cash 
equivalents 5,148 8,609 20,790

Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

As at As at As at
  30 June 

2026 
$'000

  30 June 
2025 
$'000

  30 June 
2026 
$'000

  30 June 
2025 
$'000

  30 June 
2026 
$'000

  30 June 
2025 
$'000

Domestic cash at bank 37 32 625 106 71
Foreign cash at bank – – 3,230 2,497
Term deposits 3,050 458 – – 2,655

instruments 3,983 – – – –
Total cash and cash 
equivalents 7,070 3,855 5,258
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activities
Brandywine Global 

Opportunistic Fixed Income 
Fund

Brandywine Global Dynamic 
Bond Fund

Western Asset Australian Bond 
Fund

Year ended Year ended Year ended
30 June 

2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

(a) Reconciliation of 

operating activities

the year – – – – – –

net assets attributable to 
unitholders 4,647 (1,278) (66,579)
Distributions to 
unitholders – – 11,216 122,445

or loss 1,723 128 (1,208) 903 56,698
Proceeds from sale of 

or loss 297,601 120,114 388,576

instruments at fair value 
(254,087) (91,249) (716,402)

Net change in accrued 
income and receivables (275) (830) 699 (4,922)
Net change in payables (116) (239) (89) (24) 358 415

from operating activities 49,493 36,676 (219,826)

activities

by the issue of units 
under the distribution 
reinvestment plan – – 435 191 9,257
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Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

Year ended Year ended Year ended
30 June 

2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

(a) Reconciliation of 

operating activities

the year – – – – – –

net assets attributable to 
unitholders (7) 36 (12,738) (6,313)
Distributions to 
unitholders 1,996 18,641 35,602

or loss (293) (257) 1,324 (4,061)
Proceeds from sale of 

or loss 49,854 272,357 135,258

instruments at fair value 
(66,086) (179,192) (234,209)

Net change in accrued 
income and receivables (60) – 516 (1,737)
Net change in payables 8 1 (238) (201) 220 400

from operating activities (14,588) 100,670 (75,240)

activities

by the issue of units 
under the distribution 
reinvestment plan 1,359 1,403 191 – –

activities (continued)
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  13 Remuneration of auditor

Brandywine Global 
Opportunistic Fixed Income 

Fund
Brandywine Global Dynamic 

Bond Fund
Western Asset Australian Bond 

Fund
Year ended Year ended Year ended

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$
PricewaterhouseCoopers
Audit and other assurance 
services – – – – – –

14,280 14,280 22,974
Audit of compliance plan 3,177 3,177 3,177

assertions 1,503 1,503 1,503
Total remuneration for 
audit and other assurance 
services 18,960 18,960 27,654

– – – – – –
– – – – – –

23,394 23,394 10,491
Total remuneration for 

23,394 23,394 10,491
– – – – – –

Total remuneration of 
PricewaterhouseCoopers 42,354 42,354 38,145

Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

Year ended Year ended Year ended
30 June 

2026 
$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$
PricewaterhouseCoopers
Audit and other assurance 
services – – – – – –

14,280 14,280 19,775
Audit of compliance plan 3,177 3,177 3,177

assertions 1,503 1,503 1,503
Total remuneration for 
audit and other assurance 
services 18,960 18,960 24,455

– – – – – –
– – – – – –

10,491 23,394 10,491
Total remuneration for 

10,491 23,394 10,491
– – – – – –

Total remuneration of 
PricewaterhouseCoopers 29,451 42,354 34,946
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  14 Related party transactions

Responsible Entity

The Responsible Entity of the Funds is Franklin Templeton Australia Limited (ABN 76 004 835 849).

Key management personnel 

  (a) Directors

Q. Lupo

F. Walsh

(b) Other key management personnel

management of the Funds.

(c) Compensation of Key Management Personnel

Related Party Disclosure
Personnel.

Key management personnel unitholdings

Key management personnel loan disclosures

Other transactions within the Funds

Responsible entity's/manager's costs and other transactions
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Brandywine Global 
Opportunistic Fixed Income 

Fund
Brandywine Global Dynamic 

Bond Fund
Western Asset Australian 

Bond Fund
Year ended Year ended Year ended

30 June 
2026

30 June 
2025

30 June 
2026

30 June 
2025

30 June 
2026

30 June 
2025

0.55* 0.70 0.50* 0.65 0.42 0.42
0.34 0.34 – – – –

– – 0.45* 0.55 0.37 0.37
– – 0.09 0.09 0.04 0.04

Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

Year ended Year ended Year ended
30 June 

2026
30 June 

2025
30 June 

2026
30 June 

2025
30 June 

2026
30 June 

2025

0.35 0.35 0.50 0.50 0.50 0.50
– – 0.38 0.38 – –
– 0.30 0.45 0.45 – –

0.09 0.09 – 0.07 – 0.15

directly by the unitholder of the Funds.

strategy. The indirect costs are based on the Responsible Entity’s calculations and reasonable estimates and assumptions. 

Brandywine Global 
Opportunistic Fixed Income 

Fund
Brandywine Global Dynamic 

Bond Fund
Western Asset Australian Bond 

Fund
Year ended Year ended Year ended

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

year paid by the Funds to 
the Responsible Entity 609,646 680,215 12,804,136
Total fees payable to the 
Responsible Entity at the 
year end 123,660 142,732 3,250,389

  14 Related party transactions (continued)

Responsible entity's/manager's costs and other transactions (continued)
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Western Asset Conservative 
Income Fund

Western Asset Global Bond 
Fund

Western Asset Enhanced 
Income Fund

Year ended Year ended Year ended
30 June 

2026 
$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

year paid by the Funds to 
the Responsible Entity 45,664 1,150,797 2,619,360
Total fees payable to the 
Responsible Entity at the 
year end 17,321 271,953 647,573

Brandywine Global Opportunistic Fixed Income Fund 

statements of comprehensive income.  

Brandywine Global Dynamic Bond Fund, Western Asset Australian Bond Fund, Western Asset Conservative Income 
Fund,  Western Asset Global Bond Fund and Western Asset Enhanced Income Fund

statements of comprehensive income.  

15 Contingent assets, liabilities and commitments 

year ended on that date.

  14 Related party transactions (continued)

Responsible entity's/manager's costs and other transactions (continued)
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In the opinion of the directors of the Responsible Entity:

(a) 7 to 84 Corporations Act 2001

Corporations Regulations 2001 and other mandatory professional reporting 

International Accounting Standards Board.

Director

21 September 2026



 

PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK VIC 3006 
GPO Box 1331 MELBOURNE VIC 3001 
T: +61 3 8603 1000, F: +61 3 8603 1999, www.pwc.com.au 
  

pwc.com.au Liability limited by a scheme approved under Professional Standards Legislation. 

Independent auditor’s report 

To the unitholders of Franklin Templeton Australia Funds, which comprise the following Funds: 

 Brandywine Global Opportunistic Fixed Income Fund 

 Brandywine Global Dynamic Bond Fund (previously known as Brandywine Global Income 

Optimiser Fund) 

 Western Asset Australian Bond Fund 

 Western Asset Conservative Income Fund 

 Western Asset Global Bond Fund 

 Western Asset Enhanced Income Fund* 

* denotes funds with classes quoted on the AQUA Market of the ASX.  

Our opinion 

In our opinion, the accompanying financial report of Franklin Templeton Australia Funds (the Funds) is 

in accordance with the Corporations Act 2001, including: 

a) giving a true and fair view of the Funds’ financial position as at 30 June 2026 and of their financial 

performance for the year then ended; and 

b) complying with Australian Accounting Standards and the Corporations Regulations 2001. 

What we have audited 

The financial report comprises: 

 the statements of financial position as at 30 June 2026; 

 the statements of comprehensive income for the year then ended; 

 the statements of changes in equity for the year then ended; 

 the statements of cash flows for the year then ended; 

 the notes to the financial statements, including material accounting policy information and other 

explanatory information; and 

 the directors’ declaration. 
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Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 

those standards are further described in the Auditor’s responsibilities for the audit of the financial 

report section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion. 

Independence 

We are independent of the Funds in accordance with the auditor independence requirements of the 

Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards 

Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the 

Code) that are relevant to audits of the financial report of public interest entities in Australia. We have 

also fulfilled our other ethical responsibilities in accordance with the Code. 

Our audit approach 

An audit is designed to provide reasonable assurance about whether the financial report is free from 

material misstatement. Misstatements may arise due to fraud or error. They are considered material if 

individually or in aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of the financial report. 

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion 

on the financial report as a whole, taking into account the geographic and management structure of the 

Funds, their accounting processes and controls and the industry in which they operate. 

Audit Scope 

Our audit focused on where the Funds made subjective judgements; for example, significant accounting 

estimates involving assumptions and inherently uncertain future events. 

Our audit approach reflects the nature of the investments held by the Funds and consideration of the 

work undertaken by service organisations. The key service organisation relevant to our audit was the 

administrator and custodian, who maintains the accounting records of the Funds and provides valuation 

and custodian services for the Funds’ investments. 
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Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our 

audit of the financial report for the current period. The key audit matters were addressed in the context 

of our audit of the financial report as a whole, and in forming our opinion thereon, and we do not provide 

a separate opinion on these matters. Further, any commentary on the outcomes of a particular audit 

procedure is made in that context. We communicated the key audit matter to the Audit Committee. 

Key audit matter How our audit addressed the key audit matter 

Financial significance of financial 
assets and liabilities at fair value 
through profit or loss 

(Refer to note 2 ‘Summary of material 
accounting policies’ and note 5 ‘Fair value 
measurement’ to the Financial Statements) 

At 30 June 2026, financial assets and 
liabilities of the Funds measured at fair value 
through profit or loss in accordance with 
Australian Accounting Standards comprised 
debt securities, derivatives and unlisted unit 
trusts (collectively, “investments”). 

As described in note 2 of the financial report, 
these investments are measured at fair value 
through profit or loss in accordance with 
Australian Accounting Standards. 

Whilst there is no significant judgement in 
determining the existence or valuation of 
these investments, we determined this to be a 
key audit matter because they represent a 
significant proportion of the total net assets 
attributable to unitholders of the Fund and 
fluctuations in the balance impact the net 
gains/(losses) on financial instruments at fair 
value through profit or loss recognised in the 
Funds’ statements of comprehensive income. 
 

We performed the following procedures, amongst others:  

 Obtained and evaluated the most recent controls 
reports issued by the Funds' administrator and 
custodian, setting out the controls in place at these 
service organisations, which included an assurance 
report over the design and implementation, and 
operating effectiveness of those controls. 

 Obtained and assessed the reliability of an audit report 
from the third-party service organisation’s auditors on 
the valuation and existence of the Funds' financial 
assets and liabilities as at balance sheet date. We 
compared the quantity holdings and value of the 
financial assets and liabilities as at 30 June 2026 as 
recorded in the Funds' financial statements and 
underlying accounting records to the third-party 
service organisation’s auditor’s report. 

 For a selection of non-custody investment positions 
held by the Funds which were not included in the 
scope of the third-party service organisation’s 
auditor’s report on existence, obtained independent 
confirmations from appropriate third parties and 
compared the confirmed balances to the Funds' 
underlying accounting records as at year end. 

 For unlisted unit trusts, we performed risk assessment 
procedures, taking into consideration the 
characteristics of the externally managed investment 
funds, as well as the nature and type of underlying 
assets held by the unlisted unit trusts. Based on the 
risk assessment procedures performed, we performed 
the following procedures, amongst others, for a 
selection of investments: 
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Key audit matter How our audit addressed the key audit matter 

o Obtained a confirmation from the external 
transfer agents of the respective unlisted unit 
trusts and compared the confirmed balance to the 
Funds’ accounting records; 

o Obtained valuation statements provided by 
external investment manager of the respective 
unlisted unit trusts and compared the valuation 
quoted by the external investment manager to 
Funds’ accounting records; and 

o Assessed the reliability of the valuation 
statements provided by external investment 
managers with reference to the unlisted unit 
trusts’ latest available audited financial 
statements. 

 Assessed the reasonableness of the disclosures in the 
financial report against the requirements of Australian 
Accounting Standards. 

Other information 

The directors of the Responsible Entity of the Funds are responsible for the other information. The other 

information comprises the information included in the annual report for the year ended 30 June 2026, 

but does not include the financial report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not 

express any form of assurance conclusion thereon through our opinion on the financial report.  

In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed on the other information that we obtained prior to the date of 

this auditor’s report, we conclude that there is a material misstatement of this other information, we are 

required to report that fact. We have nothing to report in this regard. 



 

5 

Responsibilities of the directors of the Responsible Entity of the Funds for the 

financial report 

The directors of the Responsible Entity of the Funds are responsible for the preparation of the financial 

report in accordance with Australian Accounting Standards and the Corporations Act 2001, including 

giving a true and fair view, and for such internal control as the determine is necessary to enable the 

preparation of the financial report that is free from material misstatement, whether due to fraud or error. 

In preparing the financial report, the directors of the Responsible Entity are responsible for assessing the 

ability of the Funds to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless the directors of the Responsible Entity 

either intend to liquidate the Funds or to cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with the Australian Auditing Standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of the financial report. 

A further description of our responsibilities for the audit of the financial report is located at the Auditing 

and Assurance Standards Board website at: 

https://www.auasb.gov.au/admin/file/content102/c3/ar2_2020.pdf. This description forms part of our 

auditor’s report. 

PricewaterhouseCoopers 

KJ Murray Melbourne 

Partner 21 September 2026 

 




