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E T H I c A I- i, The Morphic Ethical Equities Fund Limited (MEC) seeks to provide investors a way
EQUIT | Es FUN D g to grow their wealth and feel confident they do so without investing in
businesses that harm the environment, people, and society.

Month|y Report _,h MEC excludes direct investments in entities involved in envionmental
August 2026 4 destruction, including coal and uranium mining, oil and gas, intensive animal
;% farming and aquaculture, tobacco and alcohol, armaments, gambling and

rainforest and old growth logging.

Investment returns*

1 Month 3 Months6 Months 1 Year 3 Years 5 Years

(p.a)  (p.a)
MEC'  37% -132% 06%  50%  87%  4.0%
Index2  0.6%  23%  9.0% 11.7% 165% 11.3%

* Past Performance is not an indication of future performance. ~ Fund listing on the ASX 3 May 2017
Source: Ellerston Capital.
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Performance Summary

MEC returned -3.7% net during the month, versus the MSCI All Countries World Daily Total Return Net Index which returned +0.6% over the
same period. For the 12 months rolling, MEC returned +5.0% vs the Benchmarkreturn of +11.7%.

Market Commentary

Following an historic drawdown in the technology sector in July (covered in prior updates), US equity markets posted a recovery in August,
led by the ‘Magnificent Seven’ and Technology sector on the back of strong 2Q26 results. Other notable movers included energy (+7.0%) and
materials (+5.9%).

Despite the Technology sector's broader recovery, the US technology momentum factor, which we see as a useful proxy for the Al trade,
continued its historic drawdown, with the index down 55% from its June highs, and 20% through the month of August alone. This was an
outcome of anaemic performance of the long book (largely Al) and strong performance of shorts (Al disrupted software). Given the strong
fundamentals in the Al space (i.e exponential token demand growth, short paybacks on GPUs), we continue to view much of the recent
decline in Al trade as technically driven - i.e likely continued de-grossing by hedge funds.

Tech Momentum Rolling 60D % Drawdown (Source: Jefferies Trading)
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MEC has a large weighting to Al related stocks, and as a result, was impacted by the continued weakness in Al sentiment. For our portfolio
specifically, many of our data certre holdings (CIFR, HUT, CORZ, WULF) had a poor month, reflecting delays around expected approvals for
base load power in Texas. Post month end, we have subsequently learned that nearly all of our holdings, with the exception of CIFR, have
received their expected conditional power approvals in the preliminary allocation process, with these approvals expeded to be fully
confirmed by the end of the year (likely after the US mid-temrm elections). We continue to see these companies as cheap on signed customer
agreements, and highly compelling when factoring the value attached to their power backlogs.
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Select Monthly Contributors and Detractors

Key contributors:

SharonAl increased 11% within the Portfolio during the month, largely on the broader recovery in select technology names, as well as strong
results from peers such as Nebius.

Galaxy Digital (GLXY US) increased 17% through the month, likely on the back of the strong rally in crypto currencies over the same period.
GLXY earns money on cryptohas both an institutional dealer/market maker, as well as through balance sheet and treasury holdings.

Key detractor:

CIFR Digital (CIFR US) and Core Scientific (CORZ US) declined 31% and 21% respectively through the month, reflecting the impact of delays
to power approval discussed previously. Subsequent to month end, we used a particularly strong trading day in CIFR to exit the position and
concentrate our capitalin other datacentre holdings.
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Top 10 Positions*

AerCap Holdings NV Industrials North America Net Exposure 93.84%
] Gross Exposure* 93.84%
Clean Harbors, Inc. Industrials North America
ot VARS 8.40%
S nformation g
Core Scientific Inc North America
Technology Best Month 11.36%
Corpay, Inc. Financials North America Worst Month 212.22%
Galaxy Digital Inc. Finandials North America Average Gainin Up Months 2.84%
A Lossin D Month -2.91%
GFL Environmental Inc Industrials North America Verage Loss inbown Montns 0
X Annualised Volatility 14.14%
InterContinental Consumer E
) . urope . "
Hotels Group Discretionary Annualised Index Volatility 10.39%
Nebius Group N.V. Information North America
Technology
Nexans SA Industrials Europe

Communication

TKO Group Holdings Services

North America

Key Facts

Source: Ellerston Capital. *Listed positions in alphabetical order.

ASX code/ share price MEC/ 1.195
Listing Date 3 May 2017
Profit Reserve’ $1.090
NTA value before tax® $1.3364 Performance Fee® 15%
NTA value after taxé $1.2753 Market Capitalisation $35.9m
Shares Outstanding 30,083,488
Source: Ellerston Capital. Dividend per share? $0.01

Source: Ellerston Capital.

Equity Exposure Summary' By region Equity Exposure Summary'® By sector

North America 66.05% Industrials 36.02%

21.58%
15.74%

Pacific Rim Information Technology

Financials

Western Europe

Consumer Discretionary 8.69%

Central Asia | 0.00% Other 6.66%
Middle East | 0.00% Cash 6.16% ) )
. B Morphic Ethical Equities Fund Communication Services 4249 ™ MorphicEthical
South America | 0.00% Equities Fund
. Materials ®..0.91%
Africa | 0-00%  * Benchmark Utilities [.0.00% Benchmark
Eastern Europe | 0.00% Real Estate |0.00%
7 9
Other 6.66% Health Care | 0.00%
Energy 0.00%
6.16% 1
Cash ’ Consumer Staples [-0.00%
-10% 10% 30% 50% 70% 5% 5% 15% 25% 35%
Source: Ellerston Capital. Source: Ellerston Capital.
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Contact us

Morphic Asset Management Pty Ltd Investor Relations
Level 11, 179 Elizabeth St Phone: +61 2 9021 7701
Sydney 2000 Email: info@ellerstoncapital.com

New South Wales

Australia

Ellerston Capital - Morphic Ethical
Equities Fund

This communication has been prepared by Morphic Ethical Equities Fund Limited ("MEC") (ACN 617 345 123)and its Manager, Morphic Asset Management
Pty Ltd (‘M orphic”) (ACN 155 937 901) (AFSL 419916). The information contained in this Newsletter is current as of the date of thisreport, is for information
purposes only, is not investment or financial product advice and is not intended to be used as the basis for making an investment decision. Please note
that, in providing this communication, MEC and Morphic have not considered the objectives, financial position or needs of any particular recipient. MEC and
Morphic strongly suggest that investors consult a financial advisor prior to making an investment decision. No warranty, express or implied, is made as to
the fair ness, accuracy, completeness or correctness of the information, opinions and conclusions contained inthis communication. Tothe maximum extent
permitted by law, none of MEC, its related bodies corporate, shareholders or respective directors, officers, employees, agents or advisors, nor any other
person accepts any liability, including, without limitation, any liability arising out of fault or negligence for any loss arising from the use of information
contained in this communication. If this communication includes “forward looking statements’, such forward-looking statements are not guarantees of
future performance and involve known and unknown risks, uncertainties and other factors, many of which are beyond the control of MEC and its officers,
employees, agents or associates that may cause actual results to differ materially from those expressed or implied in such statement. Actual results,
performance or achievements may vary materially from any projections and forward-looking statements and the assumptions on which those statements
are based. MEC and Morphic assume no obligation to update such information. This communication is not, and does not constitute, an offer to sell or the
solicitation, invitation or recommendation to purchase any securities and neither this communication nor anything contained in it forms the basis of any
contract or commitment. The Certification Symbol signifies that a product or service offers an investment style that takes into account environmental,
social, governance or ethical considerations. The Symbol also signifies that M orphic Ethical Equities Fund adheres to the strict disclosure practices required
under the Responsible Investment Certification Program for the category of Product Provider. The Certification Symbol is a Registered Trademark of the
Responsible Investment Association Australasia (RIAA). Detailed information about RIAA the Symbol and Morphic Ethical Equities Funds methodology,
performance and stock holdings can be found at www.responsibleinvestment.org, together with details about other responsible investment products
certified by RIAA. The Responsible Investment Certification Program does not constitute financial product advice. Neither the Certification Symbol nor RIAA
recommends to any person that any financial product is a suitable investment or that returns are guaranteed.

"Performance is net of investment management fees, before company admin costsand taxes; 2 The Index is the MSCI All Countries World Daily Total Return
Net Index (Bloomberg code NDUEACWF) in AUD; ® Includes Equities and Commodities - longs and shorts are netted; “Includes Equities, Commodities and 10
year equivalent Credit and Bonds - longs and shorts are not netted; ®Monthly VAR, gross return; © The figures are estimated and unaudited; "The reserve is
made up of amounts transferred from current and retained earnings that are preserved for future dividend payments. The payment of franked dividends
depends on the rate MEC realises taxable profits and generates franking credits; ® The Performance Fee is payable annually in respect of MEC's out-
performance of the Index. Performance Fees are only payable when MEC achieves positive absolute performance and is subject to a high-water mark;
9Annual dividend per share. "©Exposure Summary charts do not take into account derivative positions.
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