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In this investor roadshow presentation webcast, Karl Siegling first gives an update on CDM’s and CDO’s
performance, their recently announced fully franked final and special dividends and an update on their
premium/ discount to NTA. Karl then discusses some current investments trends and talks through the
Cadence investment process. Karl closes with an update on the outlook for the year ahead and a
summary of CDM and CDO.

Karl also discusses some of the Q&A’s that were asked during the investor roadshows presentations.
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Cadence Capital Limited (ASX: CDM)

Gross Performance* to 30th June 2026 All Ords Accum Outperformance
1 Month -3.2% 0.4% -3.6%
1Year 20.1% 5.7% +14.4%

5 Years (per annum) 4.9% 7.4% -2.5%
Since Inception (20.8 years) (per annum) 10.9% 7.5% +3.4%
Since Inception (20.8 years) (total return) 761.3% 351.1% +110.2%

* Gross Py : baFore W and Parf Fees

For the Financial Year CDM is up 20.1% outperforming the Index by 14.4%.

Since inception over 20 years ago the fund is up 10.9% per annum outperforming
the index by 3.4% per annum.

= Since inception the fund is up 761.3% outperforming the index by 410.2%
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CDM FF Final & Special Dividend

= A fully franked final dividend of 3.0 cps.

®  The final dividend of 3.0c fully franked equates to a 7.9% fully franked yield or a 11.4%
gross yield (grossed up for franking credits) based on the share price on the date of the

announcement of $0.755 per share.
® The Ex-Date is 29 September 2026 and the payment date is 15 October 2026.

= After a strong performance for the 2026 financial year the Board of CDM has resolved to

pay a Special December quarter dividend of 1.0 cps fully franked.
= The Special Dividend will further enhance fully franked yield.
= The Ex-Date is 15 December 2026 and the payment date is 23 December2026.

=  Company has 25 cps of profits reserve to pay future dividends. This is 4 years” worth of

dividends based on this final dividend.

=  Company has 5.4 cps of franking credits to pay future dividends. This is 2 years’ worth of
FF dividends based on this final dividend.

®  The recent Australian Budget has made franking more valuable than ever.

.ADENCE

CDM FF Final & Special Dividend

= The DRP is in operation for the final dividend. Participating in the DRP is an efficient

mechanism to add to existing holdings in the fund without paying brokerage.

= |f you are not registered for the DRP and you would like to participate, please contact
Boardroom on 1300 737 760.

®*  The Company will buy-back the shares it issues under the DRP.

®*  The buy-back will operate when the CDM share price is trading at a discount to NTA.
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CDM NTA and Discount to NTA

Net Tangible Assets as at 30th June 2026

Pre Tax NTA $0.842
Post Tax NTA $1.033
Share Price (ASX Code: CDM) $0.750
Premium/ (Discount) to Pre Tax NTA (10.9%)
1 Yr Share Price movement (Incl. dividends & franking) 30.6%

= Asat 16 July 2026 CDM shares are trading at a 6% discount to Pre-Tax NTA

= For FY 2026 the fund returned 3.5 times the market and in 2025 it yielded 3
times the market.

= (CDM'’s share price for the past financial year, including dividends and franking,
was up 30.6%.

= (CDM'’s shares can be bought at a discount to NTA, despite strong performance
and large dividend reserves.

Cadence Opportunities Fund(ASX: CDO)

Gross Performance® to 30th June 2026 cbo Outperformance
1Month -5.2% 0.4% -5.6%
1Year 30.3% 5.7% +24.6%

5 Years (per annum) 8.3% 7.4% +0.9%
Since Inception (per annum) 22.8% 10.1% +12.6%
Since Inception (7.5 years) (total return) 366.7% 105.7% +261.0%

* Grozz Py before M: and Feez

=  For the Financial Year CDO is up 30.3% outperforming the Index by 24.6%.

= Since inception 7.5 years ago the fund is up 22.8% per annum outperforming the
index by 12.6% per annum.

= Since inception the fund is up 366.7% outperforming the index by 261.0%

= (DO is one of Australia’s top-performing investment companies.
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CDO FF Final & Special Dividend

= A fully franked final dividend of 7.5 cps.
= The final dividend of 7.5c¢ fully franked equates to a 6.5% fully franked yield or 2 9.3%

gross yield (grossed up for franking credits) based on the share price on the date of the
announcement of $2.31 per share.

=  The Ex-Date is 29 September 2026 and the payment date is 15 October 2026.

= After a strong performance for the 2026 financial year the Board of CDO has resolved to
pay a Special December quarter dividend of 2.0 cps fully franked.

® The Special Dividend will further enhance fully franked yield.
=  The Ex-Date is 15 December 2026 and the payment date is 23 December2026.

®  Company has 73 cps of profits reserve to pay future dividends. This is more than 4 years’

worth of dividends based on this final dividend.

®* Company has 16.2 cps of franking credits to pay future dividends. This is 2.5 years’ worth
of FF dividends based on this final dividend.

.ADENCE

CDO FF Final & Special Dividend

=  The DRP is in operation for this final dividend. Participating in the DRP is an efficient
mechanism to add to existing holdings in the fund without paying brokerage.

= |f you are not registered for the DRP and you would like to participate, please contact
Boardroom on 1300 737 760.
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CDO NTA and Discount to NTA

Net Tangible Assets as at 30th June 2026

Pre Tax $2.194
Post Tax NTA $2.255
Share Price (ASX Code: CDO) $2.190
Premium/ (Discount) to Pre Tax NTA (0.2%)

1 Yr Share Price movement (Incl. dividends & franking) 41.0%

= Asat 16 July 2026 CDO shares are trading at a 13% premium to Pre-Tax NTA

= For FY 2026 the fund returned 5 times the market and in 2025 it yielded 3 times the
market.

= (CDO’s share price for the past financial year, including dividends and franking, was
up 41.0%.

Long term interest rates
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Consumer Price Index - Australia
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AUD vs USD, EUR, GBP, JPY, Yuan
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PE and Growth Rates
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Al Spend vs Revenue

Amazon -$3130n

22bn

Alphabet (Google) P -$287bn

i -$266bn
Microsoft 310N

F -$230bn
Meta 38bn
Oracle m -$57bn

OpenAl $28bn $550n
Anthropic m -$33bn
-$20bn
xAl $1bn
Nvidia Z$225b0

$478bn

$0bn $50bn  $100bn  $150bn  $200bn $250bn  $300bn $350bn  $400bn $450bn  $500bn

m Spend ® Revenue

Source: https:/ fisaiprofitable.com/

R

For more information contact Cadence Opportunities Fund on 02 8298 2444 or email info@cadencecapital.com.au
Register to receive our FREE newsletter at www.cadencecapital.com.au/newsletter-cdo



mailto:info@cadencecapital.com.au
http://www.cadencecapital.com.au/newsletter-cdo

1970’s vs Today
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Cadence Investment Philosophy and Beliefs

= A combination of Fundamental and Technical Research has a greater probability of
producing higher returns than either Fundamental or Technical analysis alone

®  On a daily basis we visit and research companies to determine whether they are
cheap or expensive

=  We use Price versus Growth (PEG Ratio), Operating Cash Flow and Free Cash Flow

analysis, as well as balance sheet strength to determine value

= We follow a disciplined ‘Entry and Exit’ strategy (Technical Research) to scale into and

out of positions

<
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Fundamental Research

AUSTRALIA
2,000 stocks

Around 700 made a
profit last year

GLOBAL
47,500 stocks

Around 14,250 made a
profit last year

713 12,824 713

BAD AVERAGE GOOD
STOCKS STOCKS STOCKS

35 630 35
BAD AVERAGE 600D
STOCKS STOCKS STOCKS
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Technical Research — Long Positions

Entering Longs Exiting Longs

O Buy

® SEWL

@  1/3 of Existing Position

= Wait until trend has turned and then = Identify a change in trend - 1, 3 and 12
accumulate positions month chart analysis
* Do not average down = |ndividual stock positions are monitored

for a change in trend using bear market

variance and liquidity measures
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Technical Research — Short Positions

Shorts are monitored very closely because:

= |osses in short positions can be unlimited

= Markets generally fall 3 times as quickly as they rise

Entering Shorts

® 1%cfAM

- Since the funds inception (20 years) short

exposure has been on average between 2%

and 8% with a maximum of 40% (opportunistic) .

= Assess — call back, liquidity and market cycle

risk

Exiting Shorts

12 - bk
O 1/3 of Existing Position

. Stock positions are monitored for a change in trend
using bear market variance and liquidity measures
Alpha generation is the sole objective of shorting

stocks

Cadence Dashboard summary generated and monitored

.ADENCE

Market Participation

Participate When opportunities present & stop when they don’t

= |[POs =
= Placements =
= SPPs =
= Rights Issues =
=  Underwriting C

Block Trades

Price action/sell down
Takeover arbitrage
Dual listed arbitrage

Convertible note arbitrage

[ A%
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o

The investment landscape has fundamentally changed; inflation and interest rates are rising;
geopolitical uncertainty; currency wars; and the ‘war’ for scarce resources continues.

= CPlof 4.0% is above the RBA’s target band of 2 — 3% and a longer-term interest rate upcycle
commenced in May 2022. We expect this to continue.

= This is at odds with the ‘buy the dip” mentality adopted by many in markets; we don’t see this
strategy being as successful going forward as it has been in the past.

= Many crowded trades (technology / Saas, discretionary retail etc.) have fallen significantly
without meaningful recovery and remain on expensive valuations for a higher interest rate
environment.

= QOther sectors such as Al and contractors are also crowded and may soon face the same fate.

=  We expect inflation to remain a challenge with persistent budget deficits, lower productivity, and
governments going ‘insular’ reversing previous globalization trends. We see a lot of similarities
between the outlook today and that of the 1970s with persistent stagflation.

= The 1970s had energy shortages, food shortages, and the need to raise interest rates to combat

.ADENCE

E

Stock selection and application of the Cadence process is pivotal in these times.

= QOver the second half of the financial year, the falling gold price and changing trends of the
resource stocks led us to sell down more than 80% of our gold and resource stocks, leading to the
elevated cash positions as at 30 June 2026. (61% in CDM and 45% in CDO)

= Opportunities have emerged more recently to invest in good businesses that have been heavily
sold off by the market. Previously these “market darling” businesses were on extreme valuations
that did not meet the Cadence fundamental criteria. A few examples of these companies include
CSL, Cochlear, Pro Medicus, Life360 and A2 Milk.

= We have initiated positions in each of these companies and have added to several as their share
prices have risen.

= We continue to monitor for changes in trends and will act accordingly.
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CDM - 30 June 2026

Returns (as at 20 June 2026) cCDM _AII Ords Accum
1 Year Return 201% | 5.7%
5 Years Return (per annum) 4.9% : 7.4%
Since Inception Return (per annum) 10.9% l 7.5%
CDM Since Inception Total Return (20.8 years) 761.3% : 351.1%
Yield

Franked Yield - 2025 8.8% i 2.8%
Gross Yield -2025 10.7% : 3.6%
Franked Yield - previous 5 year average 8.0% ! 3.6%
Gross Yield - previous 5 year average 11.0% ! 4.8%
Share Price I

(Discount) / Premium to NTA (as at 16 July 2026) -6.0% :

1 Year Share price move incl. dividends & franking 30.6% :

Cash 61.4% |

FUM $308 Mill |

CDO - 30 June 2026

Returns (as at 30 June 2026) CDO All Ords Accum
1 Year Return 30.3% | 5.7%
5 Years Return (per annum) 8.3% : 7.4%
Since Inception Return (per annum) 22.8% : 10.1%
CDO Since Inception Total Return (7.5 years) 366.7% l 105.7%
Yield f

Franked Yield - 2025 78% | 2.8%
Gross Yield -2025 11.1% : 3.6%
Franked Yield - previous 5 year average 7.4% : 3.6%
Gross Yield - previous 5 year average 10.6% ! 4.8%
Share Price :

(Discount) / Premium to NTA (as at 16 July 2026) +13% :

1 Year Share price move incl. dividends & franking 41.0% :

Cash 45.0% |

FUM $35Mill |
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Question 1

Please can you explain the reason for the on-market buy-back
in CDM and CDO?

Question 2

You are sitting on high cash balances. Why has this happened
and how do you intend investing this cash?

N
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Question 3

The liquidity in shares of the Cadence Opportunities Fund is

low. How do you plan to address this over time?

Question 4

Please can you explain the Profits Reserve Account and the

Franking Account?

R
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Question 5

How should one invest in a rising interest rate environment?

.ADENCE

Question 6

The examples of the Cadence investment approach towards
technicals in the deck show smooth trending stocks. How do

you navigate the real-world volatility?

| NN
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Question 7

Why are you trading at a discount and what are you doing
about it?

Question 8

My shares are lower than what | paid for them, why is this?

B
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Question 9

How do the proposed Capital Gains Tax changes impact your
operations as a listed investment company?

How do you think the proposed budget changes will change

the investing environment in Australia?
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. Disclaimer

The information contained in this report has been prepared with all reasonable

care by Cadence Asset Management Pty Ltd and is of a general nature only. It is
provided for information purposes only and should not be construed as an offer or
solicitation. Nothing contained in this document constitutes investment, legal,
financial, business, tax or other advice. It should not be relied upon as the sole
basis for making an investment decision, nor should a decision be made until the
risks of the investment are fully understood. Cadence Asset Management Pty Ltd
assumes no responsibilities for errors, inaccuracies or omissions in this summary.
The information is provided without warranty of any kind. Past performance is not
indicative of future performance. Investors may not get back the full amount

originally invested.
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