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Capital Return – ATO Class Ruling Published  

 

 
FAR Limited (ASX: FAR) (“FAR”) advises that the Australian Taxation Office has published a Class Ruling (CR 
2026/40 FAR Limited – return of capital) (the “Class Ruling”) relating to the FAR capital return approved by 
FAR shareholders (“Shareholders”) on 28 May 2026 and paid on 11 June 2026 (the “Capital Return”). The 
Class Ruling is attached to this announcement and can be viewed or downloaded from the ATO website 
www.ato.gov.au/law.  
 
The Class Ruling applies to Shareholders who were registered on the FAR share register on 3 June 2026 and 
received the Capital Return payment of 35 cents per ordinary share, held their shares on capital account and 
were not temporary residents (“Qualifying Shareholders”). The Ruling does not apply to anyone who is 
subject to the taxation of financial arrangements rules.  
 
The Class Ruling confirms that, among other things, as applied, for the Qualifying Shareholders:  

 No part of the Capital Return will constitute or be treated as a dividend for Australian income tax 
purposes.  

 If the Capital Gains Tax (“CGT”) cost base of a FAR share is less than the Capital Return proceeds (on 
a cents per share basis), a capital gain will arise for the difference (and the CGT cost base of the FAR 
share will be reduced to nil). 

 If the CGT cost base of FAR share is equal to or more than the Capital Return proceeds (on a cents 
per share basis), the CGT cost base will be reduced by the amount of the Capital Return proceeds. 

 Qualifying Shareholders will be entitled to treat any resulting capital gain as a discount capital gain 
where certain requirements are met.  

 Certain foreign resident Qualifying Shareholders will be entitled to disregard any resulting capital 
gain or loss (if applicable). 

 
The information contained in this announcement is summary in nature and Shareholders should refer to the 
Ruling for a better understanding of its contents. The tax consequences for a Shareholder with respect to the 
Capital Return will depend upon the Shareholder’s individual circumstances. Shareholders should consult 
their own tax adviser as to their potential tax consequences with respect to the Capital Return. 
 

This ASX announcement was approved for release by FAR’s Board of Directors. 
 
For further information please contact: 
 
Patrick O’Connor 
Chairman 
p.oconnor@far.com.au 
P: +61 412 026 812 
 

http://www.ato.gov.au/law
mailto:p.oconnor@far.com.au
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