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PROSPECTUS

For the issue of 250,000,000 Placement Options to sophisticated and professional
investors who participated in the Placement announced on 27 February 2026
exercisable at $0.008 and expiring three years from the date of issue. No funds
will be raised by the issue of the Placement Options; and

The issue of 90,909,090 Lead Manager Options to Peak and Alpine or their
nominees exercisable at $0.008 and expiring three years from the date of issue.
No funds will be raised by the issue of the Lead Manager Options; and

The issue of 14,000,000 Service Options to Mawsons or its nominee exercisable at
$0.008 and expiring three years from the date of issue. No funds will be raised by
the issue of the Service Options.

(together the Offer).

This Prospectus has been prepared for the purposes of section 713 of the Corporations
Act.

IMPORTANT NOTICE

This document is important and should be read in its entirety. If after reading this
Prospectus you have any questions about the Securities being offered under this
Prospectus or any other matter, then you should consult your stockbroker, accountant or
other professional adviser.

The Securities offered by this Prospectus should be considered highly speculative.
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TIMETABLE

Event Date |
Lodgement of Prospectus with ASIC and ASX 1 June 2026
Opening Date of Offer 1 June 2026
Closing Date 1 June 2026
Issue of Options 2 June 2026
Application to ASX for quotation of Options 2 June 2026

*All dates are indicative and subject to change. The Company reserves the right to alter this
fimetable at any time.

Quotation of Options issued under the Offer is at the discretion of ASX.
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IMPORTANT NOTES

This Prospectusis dated 1 June 2026 and was lodged with ASIC on that date. ASIC,
the ASX and their respective officers take no responsibility for the contents of this
Prospectus or the merits of the investment to which this Prospectus relates.

No Securities may be issued on the basis of this Prospectus later than 13 months
after the date of this Prospectus.

No person is authorised to give information or to make any representation in
connection with this Prospectus, which is not contained in this Prospectus. Any
information or representation not so contained may not be relied on as having
been authorised by the Company in connection with this Prospectus.

Itisimportant that investors read this Prospectus inits entirety and seek professional
advice where necessary. The Securities the subject of this Prospectus should be
considered highly speculative.

This Prospectus is a transaction specific prospectus for an offer of continuously
quoted securities (as defined in the Corporations Act) and has been prepared in
accordance with section 713 of the Corporations Act. It does not contain the
same level of disclosure as an initial public offering prospectus. In making
representations in this Prospectus regard has been had to the fact that the
Company is a disclosing entity for the purposes of the Corporations Act and
certain matters may reasonably be expected to be known to investors and
professional advisers whom potential investors may consult.

Risk factors

Potential investors should be aware that subscribing for Securities in the Company
involves a number of risks. The key risk factors of which investors should be aware
are set out in Section 6 of this Prospectus. These risks, together with other generall
risks applicable to all investments in listed securities not specifically referred to,
may affect the value of the Securities in the future. Accordingly, an investment in
the Company should be considered highly speculative. Investors should consider
consulting their professional advisers before deciding whether to apply for
Securities pursuant to this Prospectus.

Target Market Determination

In accordance with the design and distribution obligations under the Corporations
Act, the Company has determined the target market for the offer of the Options
issued under this Prospectus. The Company and the Lead Manager will only
distribute this Prospectus to those investors who fall within the target market
determination (TMD) as set out on the Company's website
(https://x2mconnect.com/). By receiving Options under the Offer, you warrant
that you have read and understood the TMD and that you fall within the target
market set out in the TMD.

Forward-Looking Statements

This Prospectus contains forward-looking statements which are identified by words
such as ‘may’, ‘could’, ‘believes’, ‘estimates’, ‘targets’; ‘expects’, or ‘infends’ and
other similar words that involve risks and uncertainties.

These statements are based on an assessment of present economic and
operating conditions, and on a number of assumptions regarding future events
and actions that, as at the date of this Prospectus, are expected to take place.
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3.6
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3.8

Such forward-looking statements are not guarantees of future performance and
involve known and unknown risks, uncertainties, assumptions and other important
factors, many of which are beyond the control of our Company, the Directors and
our management.

The Company cannot and does not give any assurance that the results,
performance or achievements expressed or implied by the forward-looking
statements contained in this Prospectus will actually occur and investors are
cautioned not to place undue reliance on these forward-looking statements.

The Company has no intention to update or revise forward-looking statements, or
tfo publish prospective financial information in the future, regardless of whether
new information, future events or any other factors affect the information
contained in this Prospectus, except where required by law.

These forward looking statements are subject to various risk factors that could
cause our actual results to differ materially from the results expressed or
anticipated in these statements. These risk factors are set out in Section 6 of this
Prospectus.

Taxation implications

The Directors do not consider it appropriate to give Shareholder's advice
regarding the faxatfion consequences of applying for Securities under this
Prospectus. The Company, its advisers and its officers do not accept any
responsibility or liability for any such taxation consequences to Shareholders. As a
result, Shareholders should consult their professional tax adviser in connection with
applying for Securities under this Prospectus.

Website — Electronic Prospectus

A copy of this Prospectus can be downloaded from the website of the Company
(https://x2mconnect.com/). If you are accessing the electronic version of this
Prospectus for the purpose of making an investment in the Company, you must
be an Australian or New Zealand resident and must only access this Prospectus
from within Australia or New Zealand.

Website

No document or information included on the Company's website is incorporated
by reference into this Prospectus.

Disclaimer

No person is authorised to give information or to make any representation in
connection with the offers described in this Prospectus, which is not contained in
the Prospectus. Any information or representation not so contained may not be
relied on as having been authorised by the Company in connection with the
Offers. You should rely only on information in this Prospectus.

Investment Advice

This Prospectus does not provide investment advice and has been prepared
without taking account of your financial objectives, financial situation or particular
needs (including financial or taxation issues). You should seek professional
investment advice before subscribing for securities under this Prospectus.
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DETAILS OF THE OFFER
Background to the Offer

This Prospectus offers the Placement Options, the Lead Manager Options and the
Service Options.

The Placement Options will be issued to sophisticated and professional investors
who participated in the Placement on the basis of one Placement Option for
every two Shares subscribed for. No funds will be raised by the issue of the
Placement Options

The Lead Manager Options will be issued to Peak and Alpine or their nominees as
part consideration for managing the Placement. No funds will be raised by the
issue of the Lead Manager Options.

The Service Options will be issued to Mawsons or its nominees in consideration for
services rendered. No funds will be raised by the issue of the Service Options.

All of the Options offered under the Offer will be issued on the terms and
conditions set out in Section 5.2 of this Prospectus.

All Shares issued on conversion of the Options will rank equally with the Shares on
issue at the date of this Prospectus.

Offer

Only participants in the Placement, recipients of the Lead Manager Options or
recipients of the Service Options can apply for Options under the Offer.

Minimum subscription

There is no minimum subscription to the Offer.

Acceptance

No application form is necessary as only participants in the Placement, recipients
of the Lead Manager Options or recipients of the Service Options will receive
Options. No payment is required as Opftions are issued at nil consideration.

Underwriting and sub-underwriting
The Offer is not underwritten.
Effect on control of the Company

No Shareholder will, as a result of the Offer, increase their relevant interest in the
Company to above 20% given the purpose of the Offer.

ASX listing

Application for Official Quotation of the Options offered pursuant to this
Prospectus will be made in accordance with the timetable set out at the
commencement of this Prospectus. If ASX does not grant Official Quotation of
the Options offered pursuant to this Prospectus before the expiration of 3 months
after the date of issue of the Prospectus, (or such period as varied by the ASIC),
the Company will not list the Options.
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The fact that ASX may grant Official Quotation to the Securities is not to be taken
in any way as an indication of the merits of the Company or the Securities now
offered for subscription.

Issue of Securities

Securities issued pursuant to the Offer will be issued in accordance with the ASX
Listing Rules and timetable set out at the commencement of this Prospectus.

Holding statements for Securities issued under the Offer will be mailed in
accordance with the ASX Listing Rules and ftimetable set out at the
commencement of this Prospectus.

Overseas shareholders

This Offer does not, and is not intended to, constitute an offer in any place or
jurisdiction in which, or to any person to whom, it would not be lawful to make
such an offer or to issue this Prospectus.

Itis not practicable for the Company to comply with the securities laws of overseas
jurisdictions having regard to the number of overseas Shareholders, the number
and value of Options these Shareholders would be offered and the cost of
complying with regulatory requirements in each relevant jurisdiction. Accordingly,
the Offer is not being extended and Securities will not be issued fo Shareholders
with a registered address which is outside Australia, New Zealand and Singapore.

New Zealand

The Securities are not being offered to the public within New Zealand other than
to existing shareholders of the Company with registered addresses in New Zealand
to whom the offer of these securities is being made in reliance on the fransitional
provisions of the Financial Markets Conduct Act 2013 (New Zealand) and the
Financial Markets Conduct (Incidental Offers) Exemption Notice 2016 (New
Zealand).

This Prospectus has been prepared in compliance with Australian law and has not
been registered, filed with or approved by any New Zealand regulatory authority.
This document is not a product disclosure statement under New Zealand law and
is not required to, and may not, contain all the information that a product
disclosure statement under New Zealand law is required to contain.

Enquiries

If you require further information about the Offer, please contact Peak or Alpine
using contact details they have already provided to you.
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Purpose and effect of the Offer

The purpose of the Offer is to issue Placement Options, Lead Manager Options
and Service options.

No funds will be raised under the Offer, therefore it will have no impact on the
financial position of the Company.

Effect on capital structure

There are currently 1,565,798,184 Shares on issue. No Shares will be issued under
the Offer therefore the Offer will have no impact on the number of Shares issued,
unless they are exercised.

The number of Options on issue will increase as a result of the Offer by 250,000,000
Placement Options, 90,909,090 Lead Manager Options and 14,000,000 Service
Options. The issue of Options will only be dilutive of existing Shareholders if those
Options are exercised.

Shareholders should note that the Company has agreed, subject to Shareholder
approval, to issue a further 248,179,369 options on the same terms and conditions
of the Options to certain subscribers under the Placement. If Shareholder
approvalis given a supplementary prospectus will be issued to list these options.

Details of substantial holders
Based on publicly available information as at the date of this Prospectus, those

persons which (fogether with their associates) have a relevant interest in 5% or
more of the Shares on issue are set out below:

Shareholder Shares %
(Undiluted)

STAPLE ELEMENTS PTY LTD <KIRZNER

FAMILY A/C> 160,256,410 10.23%

FAIRWINDS SUPERANNUATION PTY LTD

<FAIRWINDS SF A/C> 129,792,704 8.29%

MR ANDREW CARLYLE GREIG 96,516,994 6.16%

There will be no change to the substantial holders on completion of the Offer as
only Options are offered.

No Shareholder is, as a result of the Offer, likely to increase their relevant interest
in the Company to above 20%.
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RIGHTS AND LIABILITIES ATTACHING TO SECURITIES

Rights attaching to Shares

The following is a summary of the more significant rights and liabilities attaching to
the Shares. This summary is not exhaustive and does not constitute a definitive
statement of the rights and liabilities of Shareholders. To obtain such a statement,
persons should seek independent legal advice.

Full details of the rights and liabilities attaching to Shares are set out in the
Constitution, a copy of which is available for inspection at the Company’s
registered office during normal business hours.

(a)

(o)

(c)

General meetings

Shareholders are entitled to be present in person, or by proxy, attorney or
representative to attend and vote at general meetings of the Company.

Shareholders may requisition meetings in accordance with section 249D
of the Corporations Act and the Constitution of the Company.

Voting rights

Subject to any rights or restrictions for the time being attached to any
class or classes of shares, at general meetings of shareholders or classes
of shareholders:

(i) each Shareholder entitled to vote may vote in person or by
proxy, attorney or representative;

(ii) on a show of hands, every person present who is a Shareholder
or a proxy, attorney or representative of a Shareholder has one
vote; and

(iii) on a poll, every person present who is a Shareholder or a proxy,
aftorney or representative of a Shareholder shall, in respect of
each fully paid Share held by him, or in respect of which he is
appointed a proxy, attorney or representative, have one vote for
each Share held, but in respect of partly paid shares shall have
such number of votes as bears the same proportion fo the total
of such Shares registered in the Shareholder’'s name as the
amount paid (not credited) bears to the total amounts paid and
payable (excluding amounts credited).

Dividend rights

The Directors may from fime to time pay to the Shareholders any interim
dividends as they may determine. No dividend shall carry interest as
against the Company. The Directors may set aside out of the profits of
the Company any amounts that they may determine as reserves, to be
applied at the discretion of the Directors, for any purpose for which the
profits of the Company may be properly applied.




(d)

(e)

(f)

(9)

(h)

Subject to the ASX Listing Rules and the Corporations Act, the Company
may, by resolution of the Directors, implement a dividend reinvestment
plan on such terms and conditions as the Directors think fit and which
provides for any dividend which the Directors may declare from time to
time payable on Shares which are participating Shares in the dividend
reinvestment plan, less any amount which the Company shall either
pursuant to the Constitution or any law be entitled or obliged to retain,
be applied by the Company to the payment of the subscription price of
Shares.

Winding-up

If the Company is wound up, the liquidator may, with the authority of a
special resolution, divide among the Shareholders in kind the whole or
any part of the property of the Company, and may for that purpose set
such value as he considers fair upon any property to be so divided, and
may determine how the division is to be carried out as between the
Shareholders or different classes of Shareholders.

The liguidator may, with the authority of a special resolution, vest the
whole or any part of any such property in frustees upon such trusts for the
benefit of the contributories as the liquidator thinks fit, but so that no
Shareholder is compelled to accept any shares or other securities in
respect of which there is any liability.

Shareholder liability

As the Shares issued will be fully paid shares, they will not be subject to
any calls for money by the Directors and will therefore not become liable
for forfeiture.

Transfer of shares

Generally, shares in the Company are freely transferable, subject to
formal requirements, the registration of the transfer not resulting in a
contravention of or failure to observe the provisions of a law of Australia
and the transfer not being in breach of the Corporations Act and the ASX
Listing Rules.

Future increase in capital

The allotment and issue of any new Shares is under the confrol of the
Directors of the Company. Subject to restrictions on the issue or grant of
Securities contained in the ASX Listing Rules, the Constitution and the
Corporations Act (and without affecting any special right previously
conferred on the holder of an existing share or class of shares), the
Directors may issue Shares as they shall, in their absolute discretion,
determine.

Variation of rights
Under section 246B of the Corporations Act, the Company may, with the

sanction of a special resolution passed at a meeting of Shareholders vary
or abrogate the rights attaching to shares.
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If at any time the share capital is divided into different classes of shares,
the rights attached to any class (unless otherwise provided by the terms
of issue of the shares of that class), whether or not the Company is being
wound up, may be varied or abrogated with the consent in writing of the
holders of three quarters of the issued shares of that class, or if authorised
by a special resolution passed at a separate meeting of the holders of
the shares of that class.

Alteration of constitution

In accordance with the Corporations Act, the Constitution can only be
amended by a special resolution passed by at least three quarters of
Shareholders present and voting at the general meeting. In addition,
written notice of at least 28 days must be given specifying the intention
to propose the resolution as a special resolution.

Rights attaching to Options to be issued under the Offer

(a)

(o)

(c)

(d)

(e)

(f)

(9)

Entitlement

Each Option entitles the holder to subscribe for one Share upon exercise
of the Option. Option holders have no voting rights until an Option is
exercised info a Share.

Exercise Price

Subject to paragraph (i), the amount payable upon exercise of each
Option will be $0.008 (Exercise Price)

Expiry Date

Each Option will expire at 5:00 pm (AEST) on the date that is 36 months
after the date of issue of an Opftion (Expiry Date). An Option not exercised
before the Expiry Date will automatically lapse on the Expiry Date.

Exercise Period

The Options are exercisable at any time on or prior to the Expiry Date
(Exercise Period).

Notice of Exercise

The Options may be exercised during the Exercise Period by notice in
writing to the Company in the manner specified on the Option certificate
(Notice of Exercise) and payment of the Exercise Price for each Option
being exercised in Australian currency by electronic funds fransfer or
other means of payment acceptable to the Company.

Exercise Date

A Notice of Exercise is only effective on and from the later of the date of
receipt of the Notice of Exercise and the date of receipt of the payment
of the Exercise Price for each Option being exercised in cleared funds
(Exercise Date).

Timing of issue of Shares on exercise

Within 15 Business Days after the Exercise Date, the Company will:




(h)

(1)

(1)

(k)

(1)

(i) issue the number of Shares required under these terms and
conditions in respect of the number of Options specified in the
Nofice of Exercise and for which cleared funds have been
received by the Company;

(ii) if required, give ASX a notice that complies with section
708A(5)(e) of the Corporations Act, or, if the Company is unable
to issue such a notice, lodge with ASIC a prospectus prepared in
accordance with the Corporations Act and do all such things
necessary to satisfy section 708A(11) of the Corporations Act to
ensure that an offer for sale of the Shares does not require
disclosure to investors; and

(iii) if admitted to the official list of ASX at the time, apply for official
quotation on ASX of Shares issued pursuant to the exercise of the
Options.

If a notice delivered under (g)(ii) for any reason is not effective to ensure
that an offer for sale of the Shares does not require disclosure to investors,
the Company must, no later than 20 Business Days after becoming aware
of such notice being ineffective, lodge with ASIC a prospectus prepared
in accordance with the Corporations Act and do all such things
necessary to satisfy section 708A(11) of the Corporations Act to ensure
that an offer for sale of the Shares does not require disclosure to investors.

Shares issued on exercise

Shares issued on exercise of the Options rank equally with the then issued
shares of the Company.

Reconstruction of capital

If at any time the issued capital of the Company is reconstructed, all rights
of an Option holder are to be changed in a manner consistent with the
Corporations Act and the ASX Listing Rules at the time of the
reconstruction.

Participation in new issues

There are no participation rights or entitlements inherent in Options and
holders will not be entitled to participate in new issues of capital offered
to Shareholders during the currency of the Options without exercising the
Options.

Change in exercise price

An Option does not confer the right to a change in Exercise Price or a
change in the number of underlying securities over which the Option can
be exercised.

Transferability

The Opftions are fransferable subject to any restriction or escrow

arrangements imposed by ASX or under applicable Australian securities
laws.




(m)

Quotation

Subject to meeting the ASX's requirements to list, the Company will apply
to have the Options quoted on the ASX. Listing of securities is at the
discretion of ASX.
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6.2

RISK FACTORS
Introduction

The Securities offered under this Prospectus are considered highly speculative. An
investment in the Company is not risk free and the Directors strongly recommend
potential investors to consider the risk factors described below, together with
information contained elsewhere in this Prospectus and to consult their
professional advisers before deciding whether to apply for Securities pursuant to
this Prospectus.

There are specific risks which relate directly to the Company’s business. In
addition, there are other general risks, many of which are largely beyond the
confrol of the Company and the Directors. The risks identified in this section, or
other risk factors, may have a material impact on the financial performance of
the Company and the market price of the Secuirities.

The following is not infended to be an exhaustive list of the risk factors to which the
Company is exposed.

Company specific
(a) Going concern risk

The X2M Group consolidated financial statements for the FY2025 period
were audited by Grant Thornton. The HY2026 period has been reviewed
by Grant Thornton. An unqualified audit and review opinion (as the case
may be) was issued for each of those periods but each included an
emphasis of matter on material uncertainty around going concern.

Notwithstanding the ‘going concern’ qudlification included in the reports
for these periods, the Directors believe that upon the successful
completion of the Offer, the Company will have sufficient funds to
adequately meet the Company’s current operational commitments and
short-term working capital requirements. In the event that the Offer is not
completed successfully there is significant uncertainty as to whether the
Company can continue as a going concern, and which is likely to have
a material adverse effect on the Company’s activities.

(b) Potential for dilution

The issue of Options under the Offer will be dilutive if a significant number
of Options are exercised into Shares. As the Exercise Price for Options is
$0.008 the Company will receive this amount from exercise.

(c) Product quality risks

The Company is dependent on the effective performance, reliability and
availability of its technology platforms, hardware, software, third party
data centres and communication systems. Therefore, there is a risk that
the infrastructure and technology solutions supplied by the Company to
customers may not be functional, may be faulty, or not meet customers’
expectations. This may lead to the Company being required to repair or
improve its products after sale and or installation, which may diminish
operating margins or lead to losses.

For those systems which the Company retains an ownership in and
operates on behalf of the customer under long term agreements, or

13



(d)

(e)

(f)

(9)

which the Company maintains under long term maintenance
agreements, the Company may be made responsible if such systems are
not functional or faulty. The Company may face claims from customers if
its products do not meet standards that were confractually agreed upon.

Disruption of key business processes risk

The Company'’s business model relies on the execution of several critical
business processes, particularly to support servicing of customers and to
process transactions on their behalf. Key business processes could be
disrupted by events outside of the Company’s control such as system
infrastructure disruption, system failures, service outages, corruption of
information technology network or information systems as a result of
computer viruses, bugs, worms or cyber-attacks, as well as natural
disasters, fire, power outages or other events outside the control of the
Company, and those measures implemented by the Company to
protect against such events are ineffective.

Any systemic failure could cause significant damage to the Company'’s
reputation and its ability to process transactions for customers. Such
systemic failure could also impact the Company’s ability to retain existing,
and generafe new customers, any of which could have a material
adverse impact on the Company’s business, operating and financial
performance, and/or growth.

Price risks

The price of the Company’'s products may be too high compared to
other products, in particular within  emerging markets and the
APAC/Middle East regions where the Company operates in, where there
is a high price pressure. This may lead to difficulties in the market
acceptance for the Company’s products, as customers may switch to
cheaper products, which may require the Company to decrease prices.
As aresult, there could be lower operating margins.

Supplier and manufacturing risks

The Company sources certain key components for its devices from third
party suppliers and outsources manufacturing of products to third parties.

The delivery of such components may be delayed, or a specific supplier
may not be able to deliver at all, which may lead to a longer sales cycle
or may force the Company to shift to another supplier. There is a risk that
the Company could be disrupted if no alternative suppliers were able to
be sought. There is a current global shortage of certain critical
components which increases the magnitude and likelihood of this risk.
There is a risk that key components provided by third party suppliers may
be defective. The Company's products may be subject to product quality
risks. The products supplied by the Company may not be functional or not
meet customer's expectations. This may lead to requirements for the
Company to improve or refine its products, which may diminish operating
margins or lead to losses.

Contract non-renewal risk and key customers
The Company's confracts with customers are generally long term

conftracts of several years. Further the nature of the Company’s business
means it contracts with relatively few but large customers. There is a risk

14



(h)

(i)

)]

(k)

that when these large customers reach the end of their service contracts,
they will not renew the term of their contract which may materially impact
the Company's expected revenue.

New markets

The Company has business activities in the Middle East market and in
particular in the United Arab Emirates. There is currently instability in the
Middle East and operations or opportunities may be affected by such
instability which may materially impact the Company's expected
revenue. The Company will take reasonable efforts to minimise the
disruption caused by instability in the Middle East.

Competition risk

The utility and smart cities industry in which the Company operates is
subject to competition. Current or future competitors may come up with
new, better or cheaper products and solutions. The Company's
competitors include both small and medium enterprises and large,
established corporations or mulfinationals. Those may decide to enter the
Company'’s target markets and be able to fund aggressive marketing
strategies. They may also have stronger financial capabilities than the
Company which may negatively affect the operating and financial
performance of the business.

Although the Company will undertake all reasonable due diligence in its
business decisions and operations, the Company will have no influence
or control over the activities or actions of its competitors, which activities
or actfions may, positively or negatively, affect the operating and
financial performance of the Company's business.

Cyber security and protections

Given the nature of the Company’s Software as a Service business, the
Company collects and holds some personal information about its
customers and their end customers in Japan, South Korea, Taiwan and
the UAE.

Notwithstanding that the Company has currently adopted a number of
policies and procedures regarding information security protection, the
Company'’s systems, or those of its third party providers, may fail, or be
subject to disruption as a result of external threats or system errors. Cyber-
aftacks could also compromise or breach the safeguards implemented
by the Company to maintain confidentiality in such information.

The Company obtained ISO 27001:2013 certification in 2021 (which
covers all existing jurisdictions). The certification expired in late 2024
however the Company continues to employ the same processes and
procedures. The Company intends to seek recertification on the recently
revised standards ISO 27001:2022 which will be subject fo an annual audit
by anindependent third party, which involves a review of the Company's
cybersecurity and data protection measures. However, certification and
an annual audit process does not offer the Company absolute protection
against cyber-attacks.

Legal proceedings




(m)

Legal proceedings may arise from time to time in the course of the
business of the Company including enforcing or defending its intellectual
property rights against infringement and unauthorised use by the
competitors or in relation to a contract dispute. As at the date of this
Prospectus, there are no legal proceedings affecting the Company and
the Directors are not aware of any other legal proceedings pending or
threatened against or affecting the Company.

Additional requirements for capital

The Company is targeting to grow revenue at a greater rate than
expenses. However, there is a risk that expenses cannot be contained to
the expected level and will exceed management expectations.
Depending on the Company’s ability to generate income from its
operations, the Company may require further financing in addition to
amounts raised under the Offer. Any additional equity financing will
dilute shareholdings, and debt financing, if available, may involve
restrictions on financing and operating activities. If the Company is
unable to obtain additional financing as needed, it may be required to
reduce the scope of its operations. There is however no guarantee that
the Company will be able to secure any additional funding or be able to
secure funding on terms favourable to the Company.

Intellectual property risk

The Company has a patent portfolio of patents, which are largely built
around remote programming and control of devices, autonomous
decentralised logic, remote communication with devices and
information fransfer between machines over multiple service providers.
The Company relies on laws relating to patents to assist to protect its
proprietary rights.

The success of the Company’s technology depends largely on the ability
of the Company to protect its intellectual property rights (including, the
underlying know how) while not infringing the proprietary rights of others.
Many of its inventions are protected based on a strategy of securing the
underlying trade secrets — which are remote programming and control of
devices, autonomous decentralised logic, remote communication with
devices and information transfer between machines over multiple service
providers.

There is a risk that unauthorised use or copying of the Company's
software, data or platforms will occur. If the Company fails to protect its
intellectual property, know-how or trade secrets, competitors may gain
access to its proprietary information which could harm the Company's
businesses.




(n)

(o)

(p)

(a)

There is a risk that the Company will be unable to register or otherwise
protect new intellectual property it develops in the future. Competitors
may be able to work around any of the applications or other intellectual
property rights used by the Company, or independently develop
technologies or competing products that are not covered by the
Company's intellectual property rights. Further, there is no assurance that
others will not be able to copy the technology. This may materially
adversely impact the Company's revenue, legal expenses and
profitability.

If the Company believes its intellectual property rights have been
infringed, it may initiate or otherwise be involved in litigation against third
parties for infringement, or to establish the validity, of the Company's
rights. Any litigation, whether or not it is successful, could result in
significant expense to the Company and divert the efforts of its personnel.

Personal information collation risk

The Company collects, stores and processes highly sensitive, highly
regulated and confidential information. The provision of secure and
reliable information storage and processing services is integral to the
businesses and operations of the Company in the utility and smart city
management industry. While the Company has in place strict policies
and procedures when collecting dataq, if the Company's systems or data
is compromised for any reason there is a risk that the Company may
become involved in legal action due to breaching data confidentiality
agreements.

Sales cycle

It takes considerable time for the Company’s customers to evaluate, test
and make a final decision about the purchase of its technology solution.
The Company mainly deals with large corporations and municipal
organisatfions, which are subject to certain formal administrative
procedures and requirements which increase the fime required for
approval of a fransaction and or sale.

Legal title to intellectual property risk

On 26 February 2020, the Company, Freestyle and liquidators of Freestyle
entered into an asset sale agreement (Asset Sale Agreement) under
which Freestyle agreed to sell certain assets to the Company and novate
certain contracts to the Company.

Whilst completion of the sale under the Asset Sale Agreement occurred
on 26 February 2020, there has been a delay in transferring legal fitle to
some of the assets to the Company, specifically, a number of patents. If
the intellectual property rights of the Company are infringed before the
intellectual property is registered in the Company’s name, the Company
may have limited recourse to enforce its legal and beneficial rights to the
intellectual property, which may have an adverse effect on the
Company and its operations.

South Korean lease

The Company, via its wholly owned South Korean subsidiary Freestyle
Technology Co., Ltd, has leased part of a building located in the Seoul

17



(n

(s)

Digital National Industrial Complex for use as its head office for South
Korea.

Whilst the Company has entered into a lease for the office, at the date
of this Prospectus, the Company has not entered into an occupancy
agreement with the relevant management agency of the industrial
complex.

Under the South Korean Industrial Cluster Development and Factory
Establishment Act (South Korean Act), a company that wishes to lease
part of a building located in an industrial complex is required to execute
an occupancy agreement with the management agency of the
industrial complex. The Company is in the process of entering into an
occupancy agreement as required under the South Korean Act. Until
such time as the process is completed, there is a risk that the Company
may be sanctioned for failing to have the occupancy agreement in
place in accordance with applicable laws.

Asset Sale Agreement risk

The Company and Freestyle have entered into the Asset Sale Agreement
under which completion occurred on 26 February 2020. Notwithstanding
completion occurring, as at the date of this Prospectus, the tfransfer of
legal title to certain assets acquired under the Asset Sale Agreement from
Freestyle to the Company including a number of patents has not been
completed. As such, until such time as the Company is recorded as legal
owner of those assets, the Company may have limited recourse to
enforce its legal and beneficial rights to the assets. Furthermore, there are
risks that other matters unknown at this time may arise related to the Asset
Sale Agreement.

Ukraine and Middle East Conflict

The existing conflict between Ukraine and Russia (Ukraine Conflict) and
military activities involving Israel and its neighbours (Israel Conflict) and
military activities involving the United States of America and Iran (Iran
Conflict) are impacting global economic markets. The nature and extent
of the effect of the Ukraine Conflict, the Israel Conflict and the Iran
Conflict on the performance of the Company remains unknown. The
Company’s Share price may be adversely affected in the short to
medium fterm by the economic uncertainty caused by the Ukraine
Conflict, the Israel Conflict and the Iran Conflict.

The Directors are continuing to closely monitor the potential secondary
and tferfiary macroeconomic impacts of the unfolding events, including
the changing pricing of commodity and energy markets and the
potential of cyber activity impacting governments and businesses.
Further, any governmental or industry measures taken in response to the
Ukraine Conflict, Israel Conflict and the Iran Conflict, including limitations
on fravel and changes to import/export restrictions and arrangements
involving Russia, may adversely impact the Company’s operations and
are likely to be beyond the conftrol of the Company. The Company is
monitoring the situation closely and considers the impact of the Ukraine
Conflict, the Israel Conflict and the Iran Conflict on the Company’s
business and financial performance to, at this stage, be limited. However,
the situation is continually evolving, and the consequences are therefore
inevitably uncertain.




6.3

Industry specific

(a)

(b)

(c)

(d)

Infrastructure and technology failure

The Company relies on its infrastructure and technology to provide its
customers with a highly reliable service. There may be a failure to deliver
this level of service as aresult of numerous factors, including human error,
power loss, equipment failure, improper maintenance including by
landlords and security breaches. Service interruptions, regardless of their
cause, may cause confractual and other losses to the Company.

Technology risk

The Company's market involves rapidly evolving products and
technological change. The Company cannot guarantee that it will be
able to engage inresearch and development at the requisite levels. The
Company cannot assure investors that it will successfully identify new
technological opportunities and continue to have the needed financial
resources fo develop new products in a timely or cost-effective manner.
At the same time, products, services and technologies developed by
others may render the Company's products and services obsolete or non-
competitive.

Security risk

As with all technology companies, the Company is reliant on the security
of its products and associated technologies. Breaches of security could
impact customer satisfaction and confidence in its products, and some
breaches, including cyber-attacks, could render the services and related
products unavailable through a disrupted denial of service or other
disruption. Unavailability of the Company’s services could impact the
Company’s financial performance. Further, it could hinder the
Company'’s ability to retain existing customers.

Regulatory risk

The Company is subject to continuing regulation, including quality
regulations applicable to the manufacture and operation of its devices
and privacy regulations concerning personal identifying data. Whilst the
Company currently meets the regulations applicable to its products and
services, there can be no guarantee that the regulatory environment in
which the Company operates may not change in the future which may
impact on the Company'’s existing approvals and products. There is a risk
that the Company may inadvertently breach a regulation despite the
controls implemented to prevent this. There is a risk that a breach of or
change in regulations may have a material impact on the Company’s
activities.




The Company intends to expand its operations into target jurisdictions in
the short to medium term (including India and USA). Further regulatory
approvals may be required to expand into these jurisdictions including
but not limited to safety, electromagnetic radiation and interference
requirements and other product quality and safety standards specific to
the target jurisdiction. However, as at the date of this Prospectus, the
Company is not aware that any further regulatory approvals are required.
If further regulatory approvals are required, the Company may not be
able to obtain the necessary approvals and clearances in a fimely
fashion or may not be able to obtain the necessary approvals and
clearances at all.

6.4 General risks

(a)

(b)

Operational risks

While the Company implements measures and procedures to manage
operationalrisk, the Company’s profitability will continue to be subject to
a variety of strategic and business decisions (including any future
operational risks arising from inadequate or failed internal processes,
people and systems, or external events) including:

(i) fraud and other dishonest activities;

(ii) workplace safety;

(iii) compliance and regulatory risk;

(iv) business continuity and crisis management;
(v) key person and personnel risk;

(vi) information systems integrity; and

(vii) outsourcing risk.

Contractual disputes

There are a number of risks associated with contracts or arrangements
entered into by the Company, including the risk that those contracts or
arrangements may contain unfavourable provisions, or be terminated,
lost or impaired, or renewed on less favourable terms. There is a risk that
the business could be disrupted in situations where there is a
disagreement or dispute in relation to a ferm of the contract or
arrangement. Should such a disagreement or dispute occur, this may
have an adverse impact on the Company's operations and performance
generally. It is not possible for the Company to predict or protect itself
against all such risks.

Further, from time to time, as part of its Business, the Company has
entered and will continue to entfer into confracts which are be governed
by the laws of countries other than Australia. Should a contractual dispute
result in court action or should the Company be required to enforce its
rights, the procedure of the courts in the various foreign jurisdictions may
be different to those in Australia.
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(c)

(d)

(e)

(f)

Future capital needs and additional funding

The future capital requirements of the Company will depend on many
factors, including the pace and magnitude of its development of its
business and sales. The Company believes that its available cash and the
net proceeds of the Offer will be adequate to saftisfy its anticipated
current working capital and other capital requirements as set out in this
Prospectus. Should the Company require additional funding, there can
be no assurance that additional financing will be available on
acceptable terms or at all.

Volatility in the financial markets could also have a material adverse
effect on the Company's ability to equity or debt fund its business
operations or future acquisitions. The Company's ability to raise additional
funds will be subject to, among other things, factors beyond the control
of the Company and its Directors, including cyclical factors affecting the
economy and share markets generally. In addition, any deterioration in
global financial markets could impact risk appetite among lending
institutions which may impact the Company's ability to enter into new
loan facilities or replace existing facilities. The Directors can give no
assurance that future funds can be raised by the Company on
favourable terms, if at all.

If the Company is unable to obtain additional funding as needed, or is
unable to do so on acceptable terms, it may be required to reduce the
scope of its operations and scale back its programs as the case may be,
which may have a material adverse effect on the Company's business,
financial condition and results of operations.

Policies and legislation

Any material adverse changes in government policies or legislation of
markets in which the Company's products are sold, or any other country
that the Company has economic interests in, may affect the viability and
profitability of the Company.

Economic

General economic conditions, infroduction of tax reform, new legislation,
movements in interest and inflation rates and currency exchange rates
may have an adverse effect on the Company’s development and
expansion activities, as well as on its ability fo fund those activities.
Market conditions

Share market conditions may affect the value of the Company's quoted
securities regardless of the Company’s operating performance. Share
market conditions are affected by many factors such as:

(i) general economic outlook;

(ii) infroduction of tax reform or other new legislation;

(iii) interest rates and inflation rates;

(iv) changes in investor sentiment toward particular market sectors;

(v) the demand for, and supply of, capital; and
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(9)

(h)

(i)

(i)

(vi) terrorism or other hostilities.

The market price of securities can fall as well as rise and may be subject
to varied and unpredictable influences on the market for equities in
general and resource exploration stocks in parficular. Neither the
Company nor the Directors warrant the future performance of the
Company or any return on an investment in the Company.

Taxation

The acquisition and disposal of Securities will have tax consequences,
which will differ depending on the individual financial affairs of each
investor. All potential investors in the Company are urged to obtain
independent financial advice about the consequences of acquiring
Securities from a taxation viewpoint and generally.

To the maximum extent permitted by law, the Company, its officers and
each of their respective advisors accept no liability and responsibility with
respect to the taxation consequences of subscribing for Securities under
this Prospectus.

Reliance on key personnel

The responsibility of overseeing the day-to-day operations and the
strategic management of the Company depends substantially on its
senior management and its key personnel. There can be no assurance
given that there will be no detrimental impact on the Company if one or
more of these employees cease their employment.

Government policy changes

Any material adverse changes in government policies or legislation of
markets in which the Company's products are sold, or any other country
that the Company has economic interests in, may affect the viability and
profitability of the Company.

Further there is arisk that intervention by foreign governments in the affairs
of current or potential customers of the Company may adversely affect
current and future revenue.

Insurance

The Company intends to insure its operations in accordance with industry
practice. However, in certain circumstances the Company’s insurance
may not be of a nature or level to provide adequate insurance cover.
The occurrence of an event that is not covered or fully covered by
insurance could have a material adverse effect on the business, financial
condition and results of the Company. Insurance of all risks associated
with the Company’s business may not always available and where
available the costs may be prohibitive.

Further there is a risk that any insurance claim by the Company may not
be paid by the insurer due to default or other reasons.
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6.5

(k) Force majeure

Events may occur within or outside Australia that could impact on the
Australian economy, the global economy, the operations of the
Company, the price of the Shares and the Company's ability to pay
dividends. The events include but are not limited to acts of terrorism, an
outbreak of war or other international hosfilities, fires, floods, earthquakes,
labour strikes, workplace relations disputes, civil wars, natural disasters,
outbreaks of disease or other natural or manmade events or occurrences
that could have an adverse effect on the on the demand for the
Company's services and its ability to conduct its business. The Company
has only a limited ability to insure against some of these risks.

)] Negative publicity may adversely affect the Share price

Any negative publicity or announcement relating to any of the
Company's substantial Shareholders, key personnel or activities may
adversely affect the stock performance of the Company, whether or not
this is justifiable. Examples of such negative publicity or announcements
may include involvement in legal or insolvency proceedings, failed
aftempts in takeovers, joint ventures or other business fransactions.

(m) Foreign currency and exchange rate risks

The Company conducts business in other jurisdictions and is therefore
exposed to the effects of changes in currency exchange rates.
Unhedged, unfavourable movements in foreign exchange rates may
have an adverse effect of the Company's revenue and/or cost of
operating and therefore affect the market price of the Shares.

Speculative investment

The above list of risk factors ought not to be taken as exhaustive of the risks faced
by the Company or by investors in the Company. The above factors, and others
not specifically referred to above, may in the future materially affect the financial
performance of the Company and the value of the Securities offered under this
Prospectus.

Therefore, the Securities to be issued pursuant to this Prospectus carry no
guarantee with respect to the payment of dividends, returns of capital or the
market value of those Securities.

Potential investors should consider that the investment in the Company is highly
speculative and should consult their professional advisers before deciding
whether to apply for Securities pursuant to this Prospectus.
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7.1

7.2

ADDITIONAL INFORMATION
Litigation

As at the date of this Prospectus, the Company is not involved in any legal
proceedings and the Directors are not aware of any legal proceedings pending
or threatened against the Company.

Continuous disclosure obligations

The Company is a “disclosing entity” (as defined in section 11TAC of the
Corporations Act) for the purposes of section 713 of the Corporations Act and, as
such, is subject to regular reporting and disclosure obligations. Specifically, like all
listed companies, the Company is required to confinuously disclose any
information it has to the market which areasonable person would expect to have
a material effect on the price or the value of the Company’s securities.

This Prospectus is a "fransaction specific prospectus”. In general terms a
“transaction specific prospectus” is only required to contain information in relation
to the effect of the issue of securities on a company and the rights attaching to
the securities. It is not necessary to include general information in relation to all of
the assets and liabilities, financial position, profits and losses or prospects of the
issuing company.

This Prospectus is infended to be read in conjunction with the publicly available
information in relation to the Company which has been noftified to ASX and does
not include all of the information that would be included in a prospectus for an
initial public offering of securities in an entity that is not already listed on a stock
exchange. Investors should therefore have regard to the other publicly available
information in relation to the Company before making a decision whether or not
to invest.

Having taken such precautions and having made such enquires as are
reasonable, the Company believes that it has complied with the general and
specific requirements of ASX as applicable from time to time throughout the three
months before the issue of this Prospectus which required the Company to notify
ASX of information about specified events or matters as they arise for the purpose
of ASX making that information available to the stock market conducted by ASX.

Information that is already in the public domain has not been reported in this
Prospectus other than that which is considered necessary to make this Prospectus
complete.

The Company, as a disclosing entity under the Corporations Act states that:
(a) it is subject to regular reporting and disclosure obligations;

(b) copies of documents lodged with the ASIC in relation to the Company
(not being documents referred to in section 1274(2)(a) of the
Corporations Act) may be obtained from, or inspected at, the offices of
the Company; and

(c) it will provide a copy of each of the following documents, free of charge,
to any person on request between the date of issue of this Prospectus
and the Closing Date:

(i) the annual financial report most recenitly lodged by the
Company with the ASIC;

24



(ii) any half-year financial report lodged by the Company after the
lodgement of the annual financial report referred to in (i) and
before the lodgement of this Prospectus with the ASIC; and

(iii) any contfinuous disclosure documents given by the Company to
ASX in accordance with the ASX Listing Rules as referred to in
section 674(1) of the Corporations Act after the lodgement of the
annual financial report referred to in (i) and before the
lodgement of this Prospectus with the ASIC.

Copies of all documents lodged with the ASIC in relation to the Company can be
inspected af the registered office of the Company during normal office hours.

Details of documents lodged by the Company with ASX since the date of
lodgement of the Company'’s latest annual financial report and before the date
of lodgement of this Prospectus with the ASIC are set out in the table below.

Date Description of Announcement
27/05/2026 Cleansing notice

27/05/2026 Proposed issue of securities

27/05/2026 Application for quotation of securities

27/05/2026 Application for quotation of securities

27/05/2026 Completion of placement

25/05/2026 X2M launches Smart Water Meter in South Korea
11/05/2026 Investor presentation

08/05/2026 Signs MoU with Mawson for Smart Community deployments
08/05/2026 Revised date for webinar

06/05/2026 Details of live webinar

04/05/2026 Cleansing notice

04/05/2026 Application for quotation of securities

04/05/2026 Powering Al for Smart Cities

27/04/2026 Quarterly Activities/Appendix 4C Cash Flow Report
24/04/2026 Change of Director's Interest Notice x 4

24/04/2026 Becoming a substantial holder
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https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03098186
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03098184
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03098163
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03098160
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03098158
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03097017
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03092401
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03091986
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03091886
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03091170
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03089832
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03089827
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03089826
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03086418
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03086250
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03086227

24/04/2026 Cleansing notice

24/04/2026 Application for quotation of securities
22/04/2026 Cleansing notice

22/04/2026 Application for quotation of securities
15/04/2026 Results of Meeting

14/04/2026 Signs 800 home Smart Community agreement
08/04/2026 Details of Auditor Appointment/Resignation
02/04/2026 Signs 1,000-Home Smart Community Agreement
25/03/2026 Change of Director's Interest Notice
23/03/2026 Revised proxy form

17/03/2026 Notice of General Meeting/Proxy Form
11/03/2026 Cleansing notice

11/03/2026 Application for quotation of securities
11/03/2026 Debt repayment

05/03/2026 Cleansing notice

05/03/2026 Application for quotation of securities
27/02/2026 Proposed issue of securities

27/02/2026 Proposed issue of securities

27/02/2026 $3m capital raise

25/02/2026 Trading Halt

25/02/2026 Half Yearly Report and Accounts
09/02/2026 Investor presentation

09/02/2026 Unaudited First Half FY2026 results

28/01/2026 Quarterly Activities/Appendix 4C Cash Flow Report



https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03086224
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03086223
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03085290
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03085289
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03082965
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03082188
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03080171
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03078877
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03075795
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03074728
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03072859
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03070706
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03070704
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03070610
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03068897
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03068896
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03066166
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03066165
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03066164
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03064697
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03064439
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03058038
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03058036
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03053306

24/12/2025 Notification regarding unquoted securities
16/12/2025 Notification regarding unquoted securities
12/12/2025 Change of Director's Interest Notice

08/12/2025 X2M enters Japanese water digitisation sector
25/11/2025 Results of Meeting

25/11/2025 Chairman's Address/Presentation to AGM
25/11/2025 Chairman's Address to AGM

10/11/2025 X2M secures water digitisation contracts in South Korea
28/10/2025 1Q FY2026 Results Presentation

28/10/2025 Quarterly Activities/Appendix 4C Cash Flow Report
27/10/2025 Notice of AGM access letter

27/10/2025 Notice of Annual General Meeting/Proxy Form
17/10/2025 Cleansing notice

17/10/2025 Application for quotation of securities

09/10/2025 Cleansing notice

09/10/2025 Notification of cessation of securities

09/10/2025 Application for quotation of securities

02/10/2025 Cleansing notice

02/10/2025 Application for quotation of securities

26/09/2025 ASX Appendix 4G

ASX maintains files containing publicly available information for all listed
companies. The Company'’s file is available for inspection at ASX during normall

office hours.

The announcements are also available through the Company's website,
https://x2mconnect.com/.

7.3 Market price of shares
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https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03045433
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03041660
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03040468
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03038461
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03031522
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03031446
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03031443
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03022912
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03016485
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03016479
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03015984
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03015981
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03011357
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03011355
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03007520
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03007512
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03007500
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03004676
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03004674
https://www.asx.com.au/asx/v2/statistics/displayAnnouncement.do?display=pdf&idsId=03001301

7.4

The Company is a disclosing entity for the purposes of the Corporations Act and
its Shares are enhanced disclosure securities quoted on ASX.

The highest, lowest and last market sale prices of the Shares on ASX during the
three months immediately preceding the date of lodgement of this Prospectus
with the ASIC and the respective most recent date of those sales were:

($) Date

Highest $0.0065 5 March 2026
Lowest $0.003 22 April 2026
Last $0.005 28 May 2026

Interests of Directors

Other than as set out in this Prospectus, no Director or proposed Director holds, or
has held within the 2 years preceding lodgement of this Prospectus with the ASIC,
any interest in:

(a) the formation or promotion of the Company;

(b) any property acquired or proposed to be acquired by the Company in
connection with:

(i) its formation or promotion; or
(ii) the Offer; or
(c) the Offer,

and no amounts have been paid or agreed to be paid and no benefits have
been given or agreed to be given to a Director or proposed Director:

(a) as an inducement to become, or to qualify as, a Director; or
(b) for services provided in connection with:

(i) the formation or promotion of the Company; or

(ii) the Offer.
Security holdings

The relevant interest of each of the Directors in the securities of the Company as
at the date of this Prospectus, is set out in the table below.
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Director Shares Options

Hon. Alan 1,317,523 - RM OPTIONS @ $0.067 EXP 23/01/2029
Stockdale AQ! | 2,480,177 | 2,347,417 - RM OPTIONS @ $0.067 EXP 10/12/2029
8,064,513 - RM OPTIONS @ $0.0291 EXP 10/12/2030

Damien 718,121 - RM OPTIONS @ $0.067 EXP 23/01/2029

Johnston? 3089 5] | 11279468 - RM OPTIONS @ $0.067 EXP 10/12/2029
e 406,624 - UNLISTED OPT @ $0.016 EXP 31/12/27

4,395,590 - RM OPTIONS @ $0.0291 EXP 10/12/2030

John Stewart3 598,887 OPTIONS @ $0.067 EXP 23/01/2029
1,067,031 OPTIONS @ $0.067 EXP 10/12/2029

1.550.812 | 544994 OPTIONS @ $0.016 EXP 31/12/27
3,665,768 OPTIONS @ $0.0291 EXP 10/12/2030
Mohan 5,405,405 - LTI OPTIONS @ $0.0975 EXP 30/06/2026
Jesudason# 9,389,671 - LTI OPTIONS @ $0.067 EXP 25/10/2029

32,258,065 - LTI OPTIONS @ $0.0291 EXP 08/10/2030
21,762,200 | 655,219 - STI OPTIONS @ $0.34 EXP 17/03/2028
10,416,768 - RM OPTIONS @ $0.067 EXP 23/01/2029
11,517,198 - RM OPTIONS @ $0.067 EXP 10/12/2029
769,230 - UNLISTED OPT @ $0.016 EXP 31/12/27

Notes:

1. Held by Dominique Fisher + Alan Stockdale ATF The Stockdale Fisher Super Fund (Ms
Fisher is the spouse of Alan Stockdale).

2. Held by DA Johnston Investments Pty Ltd ATF Johnston Family Super Fund (an entity
controlled by Damien Johnston).

3. Held by John Stewart ATF the JT & SI Stewart Family Trust (an entity controlled by John
Stewart).

4. Held by M & M Jesudason Pty Ltd ATF Jesudason Family Trust (an entity controlled by
Mohan Jesudason) and by M & M Jesudason Super Pty Ltd ATF Jesudason
Superannuation Fund (an entity controlled by Mohan Jesudason).

Remuneration

The remuneration of an executive Director is decided by the Board, without the
affected executive Director parficipating in that decision-making process. The
tfotal maximum remuneration of non-executive Directors is initially set by the
Constitution and subsequent variation is by ordinary resolution of Shareholders in
general meeting in accordance with the Constitution, the Corporations Act and
the ASX Listing Rules, as applicable. The determination of non-executive Directors’
remuneration within that maximum will be made by the Board having regard to
the inputs and value to the Company of the respective confributions by each
non-executive Director. The current amount has been set at an amount not o
exceed $400,000 per annum.

The following table shows the total annual remuneration paid to both executive
and non-executive Directors for the 30 June 2025 Financial Year.

Director Cash (9) Superannuation Equity (S) Total (9)
($)
Hon. Alan
Stockdale
AO 50,000 11,500 33,568 95,068
Damien
Johnston 27,253 6,268 18,296 51,817
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7.5

John Stewart 22,728 5,227 15,259 43,214

Mohan
Jesudason4

381,265 29,932 162,099 583,097

Notes:
1. Cash includes full year payments for role as Chair of a Board committee.

Interests of experts and advisers

Other than as set out below or elsewhere in this Prospectus, no:

(a) person named in this Prospectus as performing a function in a
professional, advisory or other capacity in connection with the
preparation or distribution of this Prospectus; or

(b) promoter of the Company,

holds, or has held within the 2 years preceding lodgement of this Prospectus with
the ASIC, any inferest in:

(c) the formation or promotion of the Company;

(a) any property acquired or proposed to be acquired by the Company in
connection with:

(i) its formation or promotion; or
(ii) the Offer; or
(b) the Offer,

and no amounts have been paid or agreed to be paid and no benefits have
been given or agreed o be given to any of these persons for services provided in
connection with:

(c) the formation or promotion of the Company; or
(d) the Offer.

Carton Solicitors has acted as the solicitors to the Company in relation to the Offer.
The Company estimates it will pay Carton Solicitors $15,000 (excluding GST and
disbursements) for these services.

Peak and Alpine have acted as the Lead Managers to the Company in relation
to the Placement. The fees payable by the Company for these services have
been paid by the Company and do noft relate to this Prospectus, the purpose of
which is to list the Options.
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7.6

7.7

7.8

Chapter 6D of the Corporations Act imposes a liability regime on the Company
(as the offeror of the Options), the Directors, any underwriters, persons named in
the Prospectus with their consent having made a statement in the Prospectus and
persons involved in a contravention in relation to the Prospectus, with regard to
misleading and deceptive statements made in the Prospectus, Although the
Company bears primary responsibility for the Prospectus, the other parties
involved in the preparation of the Prospectus can also be responsible for certain
statements made in it.

Each of the parties referred to in this Section:

(a) does not make, or purport to make, any statement in this Prospectus other
than those referred to in this Section;

(b) in light of the above, only to the maximum extent permitted by law,
expressly disclaim and take no responsibility for any part of this Prospectus
other than a reference to its name and a statement included in this
Prospectus with the consent of that party as specified in this Section;

Carton Solicitors has given its written consent to being named as the solicitors to
the Company in this Prospectus. Carton Solicitors has not withdrawn its consent
prior to the lodgement of this Prospectus with the ASIC.

Peak and Alpine have given their written consent to being named as the Lead
Managers to the Company in this Prospectus. Neither Peak nor Alpine have
withdrawn its consent prior to the lodgement of this Prospectus with ASIC.

Expenses of the Offer
The total expenses of the Offer are estimated to be approximately $31,000

(excluding GST) and are expected to be applied towards the items set out in the
table below:

ASIC fees 3,206
ASX fees 12,790
Legal fees 15,000
Total 30,996

Electronic prospectus

If you have received this Prospectus as an electronic Prospectus, please ensure
that you have received the entire Prospectus

Clearing House Electronic Sub-Register System (CHESS) and Issuer Sponsorship

The Company will not be issuing share or option certificates. The Company is a
participant in CHESS, for those investors who have, or wish to have, a sponsoring
stockbroker. Investors who do not wish to participate through CHESS will be issuer
sponsored by the Company. Because the sub-registers are electronic, ownership
of securifies can be fransferred without having to rely upon paper
documentation.
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7.9

Electronic registers mean that the Company will not be issuing certificates to
investors. Instead, investors will be provided with a statement (similar to a bank
account statement) that sets out the number of Options issued to them under this
Prospectus. The nofice will also advise holders of their Holder Identification
Number or Security Holder Reference Number and explain, for future reference,
the sale and purchase procedures under CHESS and issuer sponsorship.

Further monthly statements will be provided to holders if there have been any
changes in their security holding in the Company during the preceding month.

Privacy Act

If you are issued Options under the Offer, you will be providing personal
information to the Company (directly or by the Company's share registry). The
Company collects, holds and will use that information to assess your application,
service your needs as a holder of equity securities in the Company, facilitate
distribution payments and corporate communications to you as a Shareholder
and carry out administration.

The information may also be used from time to fime and disclosed fo persons
inspecting the register, bidders for your securities in the context of takeovers,
regulatory bodies, including the Australian Taxation Office, authorised securities
brokers, print service providers, mail houses and the Company’s share registry.

You can access, correct and update the personal information that we hold about
you. Please contact the Company or its share registry if you wish 1o do so at the
relevant contact numbers set out in this Prospectus.

Collection, maintenance and disclosure of certain personal information is
governed by legislation including the Privacy Act 1988 (Cth) (as amended), the
Corporations Act and certain rules such as the ASX Settlement Operating Rules.
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DIRECTORS’ AUTHORISATION

This Prospectus is issued by the Company and its issue has been authorised by a
resolution of the Directors.

In accordance with section 720 of the Corporations Act, each Director has
consented to the lodgement of this Prospectus with the ASIC.

(Do (Bs ot

Hon. Alan Stockdale AO
Chairperson

For and on behalf of
X2M Connect Limited

Dated 1 June 2026
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GLOSSARY

$ means the lawful currency of the Commonwealth of Australia.

AEST means Australian Eastern Standard Time as observed in Melbourne, Victoria.
Alpine means Alpine Capital Pty Ltd of 4/627 Chapel Street, South Yarra VIC 3141,
ASIC means the Australian Securities and Investments Commission.

ASX means ASX Limited (ACN 008 624 691) or the financial market operated by it
as the context requires.

ASX Listing Rules means the listing rules of the ASX.

ASX Settlement Operating Rules means the settlement rules of the securities
clearing house which operates CHESS.

Board means the board of Directors unless the context indicates otherwise.
Business Day means Monday to Friday inclusive, except New Year's Day, Good
Friday, Easter Monday, Christmas Day, Boxing Day and any other day that ASX

declares is not a business day.

Closing Date means the date specified in the timetable set out at the
commencement of this Prospectus for the closure of the Offer (unless extended).

Company means X2M Connect Limited (ACN 637 951 154).

Constitution means the constitution of the Company as at the date of this
Prospectus.

Corporations Act means the Corporations Act 2001 (Cth).
Directors means the directors of the Company as at the date of this Prospectus.
Lead Manager means Alpine and Peak.

Lead Manager Option means an Option to be issued to a lead manager or its
nominee as part consideration for lead manager services under the Placement.

Mawsons means Mawson Business Advisory of Level 25, 500 Collins Street
Melbourne VIC 3000.

Option means an Option granted with the terms and conditions set out in Section
5.2 andincludes Placement Options, Lead Manager Options and Service Options.

Offer means the issue of Options under this Prospectus.
Official Quotation means official quotation on ASX.
Option means an option to acquire a Share.

Peak means Peak Asset Management Pty Ltd (ACN 689 835 201) of 35/477 Collins
Street, Melbourne VIC 3000

Placement means the placement announced to ASX on 27 February 2026 referred
fo in section 4.1.
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Placement Options means Options to be issued to participants in the Placement.
Prospectus means this prospectus.

Section means a section of this Prospectus.

Securities means Shares and/or Options (as applicable).

Service Options means Options to be issued to Mawsons for services.

Share means a fully paid ordinary share in the capital of the Company.

Shareholder means a Shareholder of the Company on the Record Date.
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