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2 February 2026

Mt Clere Exploration Update

Krakatoa Resources Limited (ASX: KTA) (“Krakatoa” or the “Company”) is pleased to
provide an update on the exploration activities at the Company’s 100%-owned Mt Clere
Project located on the north-western margins of the Yilgarn Craton in Western Australia.

Stone Tank

In the second half of 2025, the Company completed a two-hole drilling program at the
Stone Tank prospect. This program was partially funded through the $220,000 grant
Krakatoa received from the Western Australian Government as part of the States
Exploration Incentive Scheme (EIS), as announced in October 2024,

Lithologies intersected were similar to those seen in the surrounding areas and are typical
of the metamorphic terrain of the Gascoyne, being BIF, meta-sediments/gneiss,
amphibolite, granite and diorite. No obvious ultramafic or carbonatites were observed.
Both holes had significant silicification and minor amounts of sulphides.

The Company subsequently logged, cut and submitted %2 diamond core to the
Department of Mines, Petroleum and Exploration to undertake a HyLogger spectral scan
(using visible and infrared spectroscopy — see Figures 1 and 2). This will be retained as part
of the state core library.

The Company subsequently selected 45 samples to undergo multi elemental analysis at
ALS laboratory in Perth. Sample intervals ranged from 0.6 — Tm lengths. The results of the
assays are shown in Table 1 with all details are noted in Appendix 1. No significant results
were found, and no additional work is currently planned at the Stone Tank Prospect.

Tenement Review

The Company recently underwent a rationalisation of the Mt Clere tenements to focus its
efforts on areas which are considered to be more favourable to REE, base metal or precious
metal mineralisation systems.

As part of the review, the Company has significantly reduced its land holding in the
northern area of Mt Clere after 5 years of targeted exploration. Current exploration
tenement holdings are shown in Figure 3.

A key focus for Mt Clere going forward is the Tower clay hosted REE deposit, discovered by
the Company in 2021, and currently holding a JORC compliant resource of 10IMt @ 801ppm
TREO (ASX 21 November 2022) (Figure 3). During the latter half of 2025, the Company
submitted applications for two additional exploration licenses (E52/4498 and E52/4448).
The addition of this land once granted will extend the “Tower"” deposit more than 9km to
the east (see ASX announcement dated 4 September 2025).

! See ASX Announcement 22 October 2024. “Successful EIS Funding for Stone Tank Nb-REE Prospect”
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Figure 1 Hylogger Mineralogy Summary of drillhole STD2501 showing results using process level 1. Top: Short-
Wave Infrared Region (1000-2500 nm) summary. Bottom: Thermal Infrared Region (6000-14500 nm) summary.
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Figure 2 HylLogger Mineralogy Summary of drillhole STD2502 showing results using process level 1. Top: Short-
Wave Infrared Region (1000-2500 nm) summary. Bottom: Thermal Infrared Region (6000-14500 nm) summary.
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The Company is planning to undertake processing studies for the clay-hosted rare earth
elements and is assessing opportunities to conduct shallow drilling to expand the Tower
mineral resource estimate to the east once the newly acquired tenements are granted.
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Figure 3 Current exploration tenements held by the Company at the Mt Clere area showing prospects and the
Tower mineral resource estimate location.

This release has been approved by the Board of Krakatoa.

For Further Information:
Colin Locke

Executive Chairman

+61 457 289 582
locke@ktaresources.com

Competent Person’s Statements

The information in this announcement is based on and fairly represents information reviewed and compiled by Mark Major, Krakatoa
Resources CEO, who is a Member of the Australasian Institute of Mining and Metallurgy and a full-time employee of Krakatoa Resources. Mr
Major has sufficient experience relevant to the styles of mineralisation and types of deposit under consideration, and to the activity which
he has undertaken, to qualify as a Competent Person as defined in the 2012 Edition of the Joint Ore Reserves Committee (JORC)
Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Major consents to the inclusion in this
announcement of the matters based on this information in the form and context in which it appears.
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Previously announced ASX material references and information relating to exploration results are publicly available on the Company
website and the ASX. The information in this presentation that relates to exploration results previously announced by the Company have
been extracted from the Company’s announcements to the ASX from 9 December 2020 to the 31 January2026. The Company confirms that
it is not aware of any new information that materially affects the information included in the original market announcements.

The information in this report which relates to Mineral Resources for the Tower rare earth deposit is based upon and fairly represents
information compiled by Mr Greg Jones who is a Fellow of the Australasian Institute of Mining and Metallurgy. Mr Jones is a full-time
employee of IHC Mining and has sufficient experience relevant to the style of mineralisation, the type of deposit under consideration and
to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 Edition of the “Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr Jones consents to the inclusion in this report of the matters
based on his information in the form and context in which it appears.

Forward Looking Statements

This document may include forward-looking statements. Forward-looking statements are only predictions and are subject to risks,
uncertainties and assumptions which are outside the control of the Company. Actual values, results or events may be materially different
to those expressed orimplied in this document. Given these uncertainties, recipients are cautioned not to place reliance on forward looking
statements. No representation is made that, in relation to the tenements the subject of this announcement, the Company has now or will
at any time in the future develop resources or reserves within the meaning of the JORC Code 2012. Any forward-looking statements in this
document speak only at the date of issue of this document. Our audience is cautioned not to place undue reliance on these forward-looking
statements that speak only as of the date hereof, and, unless required by applicable law, the Company is not under any obligation to revise
and disseminate forward looking statements to reflect events or circumstances after the date hereof, or to reflect the occurrence of or non-
occurrence of any events.

Disclaimer

In relying on the above mentioned ASX announcement and pursuant to ASX Listing Rule 5.23.2, the Company confirms that it is not aware
of any new information or data that materially affects the information included in the above-mentioned announcement.

Tower Mineral Resource Summary

Resource

Tonnes CREO HREO LREO U308 ThO2

Classification

JORC (Mt) (ppm) (ppm) (ppm) (ppm) (ppm)

Indicated 40 824 481 233 182 642 31
Inferred 61 852 540 290 266 586 2
Total(l) 101 840 517 267 233 607 2

(1) Mineral Resources previously reported to the ASX on 21 November 2022.titled “KTA Delivers Maiden Rare Earth Mineral Resource at Tower”. The
Mineral Resource us based on a cut-off grade of 300 ppm TREO-CeO.. The Mineral resource are produced in accordance with the 2012 Edition
of the Australian Code for Reporting of Mineral Resources and Ore Reserves (JORC 2012). The Company is not aware of any new information or
data that materially affects the information included in this announcement and that all material assumptions and technical parameters
underpinning the estimates continue to apply and have not materially changed.
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Table 1: Summary of assay results from Stone Tank drill holes

Hole From To Interval Weight Al Ca Fe K Mg Na S Ti Ag As Ba Cu Nb Ni Pb Sc Th \' w Zn Ce [F] Y Dy Er Eu Gd Ho Lu Nd Pr Sm Tb Tm Yb TREE
m m m m kg % % % % % % % % _ ppm _ppm ppm ppm _ppm _ppm _ ppm _ppm _ppm __ppm _ppm ppm ppm _ppm _ppm _ppm ppm _ppm ppm ppm _ppm _ppm ppm ppm ppm ppm ppm _ ppm
STD2501  87.1 88.1 1 188 225 1.60 2810 137 205 024 017 0.27| 005 038 530 10150 12.10 44.00 510 1150 3.71 10200 024 550/ 242 122 915 170 102 050 174 032 013 1045 273 200 025 013 095/ 67
STD2501 96 97 1 148 7.1 1.60 240 496 053 154 <0.01 010 0.04 053 2550 12.10 278 1120 2520 3.03 264 1590 012 217| 23.6 148 387 069 039 140 094 012 007 877 239 145 012 006 044 59
STD2501 121 122 1 249 112 1.99 3530 018 195 010 009 019 003 078 41 6560 58 2500 456 9.03 23.70 6830 063 7121165 649 1625 293 161 071 397 054 022 3860 1135 611 049 022 15101 266
STD2501 1449 1457 0.8 151 7.21 214 3.05 355 101 185 <0.01 020 0.02 043 1900 447 13.00 1575 2800 879 27.90 6730 025 239| 784 468 7.8 153 0.80 130 236 027 012 2600 7.60 3.85 027 012 084f] 178
STD2501 176 177 1 17 7.54 112 104 607 022 166 <0.01 0.11/ 0.03 0403070 3.05 990 263 5630 116 95.70 770 015 12.0[1780 1090 3.99 114 031 166 326 014 004 57.40 1710 7.07 028 003 023 | 380
STD2501 191 192 1 201 574 316 1095 114 3.68 158 003 025 004 089 321 1975 504 6400 1350 1870 558 136.00 092 850/ 39.2 20.8 1280 213 142 091 230 042 023 1565 406 293 033 021 156[ 105
STD2501 212 213.1 11 11 509 642 9.09 055 795 128 009 098 0.09 1.84 136 7550 23.20 52800 697 2690 812 197.50 073 945/ 815 394 2090 420 207 193 540 073 022 3770 919 749 068 027 1760 ] 213
STD2501 213.1 2141 1 29 6.97 2.63 2.81 465 1.80 157 <0.01 015 0.02 0.86 1640 3.48 7.13 3640 4170 1195 70.10 56.80 0.42 29.0| 267.0 1465 14.80 343 140 131 677 056 015 89.90 26.70 1260 0.68 0.16 1040 573
STD2501 266 267 1 116 424 376 21.30 2.74 353 032 0.02 035 0.03 046 440 3140 7.18 9640 597 2390 222 16200 0.53 882 16.9 70 19.85 343 218 078 308 068 031 1105 239 295 049 030 217/ 74
STD2501 278 278.6 0.6 125 6.68 0.83 6.28 638 0.73 0.99 <0.01 0.14| 0.02 0.74 1970 14.15 2.06 10.85 37.90 4.82 5810 2730 0.14 26.7| 283.0 157.0 739 188 0.67 145 482 0.27 008 8430 2680 11.05 0.44 0.08 O.SSI 580)

0.28 6.05 234 743 131 249 197 <0.01 100/ 0.04 1.36 1050 17.00 33.30 10.20 1270 2320 2.67 77.00 0.60 1115/ 1485 724 5140 1015 565 279 1210 1.89 0.68 76.00 17.85 14.65 157 071 4980 | 421
2.73 6.57 3.24 846 176 137 214 011 1.12| 0.05 0.84 1950 29.40 32.10 10.85 17.05 22.40 3.71 9580 0.52 141.0| 2020 100.5 69.30 13.65 7.12 3.63 16.85 246 0.76 10400 24.60 20.10 2.17 0.90 5.78[F 574

STD2502 110.5 1115
STD2502 1115 1125

STD2501 319 320 i 127 6.95 344 829 128 3.87 214 011 059| 0.05 058 1470 6820 10.10 7550 2450 3260 191 203.00 051 1280| 482 23.2 3130 58 322 153 567 111 038 2400 559 597 085 043 285[] 160
STD2501 340 341 1 184 7.31 269 7.01 0.85 230 3.19 003 073| 0.03 079 670 2990 2510 2890 887 1635 7.09 217.00 043 1220/ 411 225 11.90 225 128 102 270 042 018 1605 415 327 036 018 1.32[ 109
STD2501 382 383 1 2.13 521 538 920 030 629 230 <0.01 086 0.03 056 128 27.30 21.80 32500 4.12 2070 3.81 177.00 063 112.5| 69.5 33.0 19.65 413 204 192 547 070 020 3340 804 681 069 025 158[] 187
STD2501 400 401 1 164 7.65 123 098 212 026 3.70 <0.01 0.09| 0.01 0.19 90 178 251 3.07 1655 174 095 860 008 229 263 149 507 079 055 043 101 016 008 949 270 164 013 008 057 64
STD2501 419 420 1 154 800 166 201 1.52 0.67 3.56 <0.01 0.18] 0.01 0.44 1020 9.43 4.90 476 1375 294 1060 2730 014 439 703 430 58 111 057 078 192 019 008 2250 657 3.37 020 008 0.56[] 157
STD2501 448 449 1 154 6.53 497 7.3 145 841 092 004 021 011 062 550 59.10 2.86 543.00 494 3530 259 157.50 038 858 217 115 17.30 276 193 056 206 058 030 924 243 200 034 028 1.97[ 75,
STD2501 463 464 1 138 7.95 1.57 091 2.05 044 3.50 <0.01 008| 0.03 034 1000 2.67 3.73 1715 2680 196 120 1050 013 21.3| 27.6 154 731 116 074 049 133 022 011 1025 2383 194 017 011 076 70
STD2501 487 488 1 175 7.77 160 1.06 224 024 3.24 <0.01 0.05| 0.05 0.16 1210 1.04 1.58 169 2750 564 112 530 002 188 239 140 3360 409 359 040 176 104 048 880 246 162 039 054 3.75[| 100
STD2501 499 500 1 152 7.70 126 0.92 245 020 3.59 <0.01 0.07 0.03 0.23 1510 299 331 194 2150 149 411 790 013 233| 245 143 359 071 028 046 119 011 004 921 259 170 014 004 027] 59
STD2502 25 26 1 2.04 6.70 548 1290 1.24 1.8 195 006 270 0.6 1.14 520 539.00 22.10 4580 11.50 2830 6.56 462.00 0.47 179.0 91.6 433 4950 9.64 520 3.17 1070 177 0.60 48.60 11.20 1115 149 069 4450 | 293
STD2502 59 60 1 1.96 7.98 1.02 2.83 0.94 053 522 <001 021 0.07 040 440 261 1120 1515 290 678 884 4670 012 464/ 615 341 3010 548 328 140 533 107 041 2490 638 545 0.80 045 29[| 184
STD2502 90 91 1 2.04 6.81 6.27 1115 1.05 2.84 1.89 003 169 0.09 0.63 430 257.00 17.80 70.10 9.31 3330 550 383.00 038 1455 77.2 356 4460 863 479 270 941 157 054 4150 950 978 134 061 4020 252

1

1

STD2502 1125 1134 09 23 6.34 257 7.74 2.00 2.03 1.83 011 105/ 0.04 097 1560 30.70 30.00 11.90 1675 19.70 3.11 8070 057 113.5/ 1885 943 5930 11.90 6.05 3.48 1520 214 0.67 9560 22.80 1835 191 078 492 |52
STD2502 147 148 1 1.92 6.85 361 7.54 265 086 1.96 006 0.97| 0.07 0.50 2810 18.60 25.00 7.52 1930 1855 551 89.10 0.65 129.5( 1855 96.7 59.40 11.85 6.12 3.97 1475 214 067 90.20 22.00 17.20 191 078 505|518
STD2502 161 162 1 2.16 7.07 356 731 271 085 206 005 0.97| 0.04 0.83 2500 17.65 29.50 7.46 2160 19.15 6.19 8350 077 1255|1960 100.5 63.00 12.80 6.60 4.02 1595 231 072 9540 23.10 1850 204 085 5470 47
STD2502 187 188 1 2 6.94 299 6.46 325 0.68 2.07 005 0.82| 0.04 1.20 2050 17.80 29.60 6.43 2480 1535 10.60 6860 0.96 115.0[ 201.0 1035 58.80 11.20 6.01 3.56 13.55 201 0.68 92.80 2320 17.00 176 076 4.87[ 541
STD2502 221 222 1 1.66 6.99 236 5.21 256 071 242 004 0.72| 0.05 0.82 1150 14.85 48.20 571 3210 13.40 849 49.80 3.92 101.0| 1165 529 7430 14.05 7.57 208 1440 264 077 60.20 1415 1450 210 097 590 | 383
STD2502 260 261 1 18 6.81 298 6.09 3.21 0.65 2.03 005 0.77| 0.04 0.60 2060 15.95 26.90 591 2230 1560 3.95 66.00 0.49 107.5( 1855 950 56.80 1170 588 3.47 1430 214 065 89.60 21.90 17.20 1.85 077 490 512
STD2502 291 292 1 088 7.05 2.54 5.05 3.69 0.51 205 0.04 0.62( 004 075 2320 12.25 20.70 462 2450 1115 4.07 5320 049 89.6( 1490 802 4210 854 446 343 1045 153 048 6800 1680 1265 134 056 3550 | 403
STD2502 330 331 1 1.39 586 3.92 1105 221 122 180 010 143| 003 1.09 1410 30.00 5470 1095 17.95 27.90 6.43 119.00 0.93 195.0| 315.0 145.0 10100 19.85 10.20 3.41 2450 3.57 1.14 15450 40.20 2940 3.18 134 8580 861
STD2502 364 365 i 1.06 6.93 289 6.07 3.17 0.62 202 0.04 0.77 006 0.63 2210 12.75 26.40 542 2340 1565 442 6190 0.66 10951880 931 5610 10.85 572 3.45 1325 204 061 8810 2060 1600 185 074 4630|505
STD2502 386 387 i 1.08 6.75 270 595 3.46 0.64 186 0.04 0.74| 0.05 0.66 2250 15.50 24.90 580 2150 14.65 3.89 6120 049 103.0| 169.5 858 5130 9.69 524 3.26 1175 1.85 058 79.60 1865 1455 164 068 4230 | 458
STD2502 403 404 i gy 6.93 3.05 6.17 3.20 0.68 208 0.05 0.78| 0.04 0.65 2130 16.35 27.10 6.07 2270 1640 430 6490 0.54 1080|1865 90.8 56.60 10.85 576 3.30 13.05 207 0.61 86.70 2040 16.00 182 075 461 1500
STD2502 421 422 1 095 6.97 296 5.98 330 0.64 217 0.04 0.76| 0.04 0.61 2200 15.55 25.30 560 2210 1520 476 6200 0.56 102.5(175.0 87.7 53.60 1040 556 3.27 1240 197 059 80.10 19.05 14.65 174 072 4550 |471]
STD2502 438 439 1 099 6.86 3.14 6.13 3.19 0.67 199 0.04 0.78| 0.04 0.44 2140 15.65 27.20 611 2170 1555 3.88 66.00 049 1055|1780 887 5460 10.75 559 3.37 13.10 202 0.61 84.00 19.85 1540 181 074 4600 |483)
STD2502 471 472 1 1.07 6.72 3.02 6.52 3.03 0.69 202 0.05 0.81 0.04 0.60 2020 16.25 27.60 6.21 2000 1665 3.75 67.00 048 1135|1855 913 57.90 10.90 582 3.37 1330 207 0.65 8810 20.80 1670 185 078 4.841  |504
STD2502 499 500 i 116 6.89 3.10 6.29 322 0.70 206 0.05 0.79| 0.05 0.84 2200 16.60 27.20 6.26 2270 1650 501 6850 0.50 112.0/ 193.5 967 58.40 1140 593 3.46 13.80 211 0.65 91.80 2130 17.00 191 079 4760  |524
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APPENDIX

Appendix 1 -JORC Code, 2012 Edition — Table 1

Sampling techniques

Drilling techniques

Drill sample recovery

Logging

Sub-sampling
techniques and
sample preparation

Section 1 Sampling Techniques and Data

eria J Code ex Commentary

Nature and quality of sampling (eg cut channels, random chips, or specific specialised industry
standard measurement tools appropriate to the minerals under investigation, such as down hole
gamma sondes, or handheld XRF instruments, etc). These examples should not be taken as limiting
the broad meaning of sampling.

Include reference to measures taken to ensure sample representivity and the appropriate calibration
of any measurement tools or systems used.

Aspects of the determination of mineralisation that are Material to the Public Report.

In cases where ‘industry standard’ work has been done this would be relatively simple (eg’ reverse
circulation drilling was used to obtain 1 m samples from which 3 kg was pulverised to produce a 30 g
charge for fire assay’). In other cases more explanation may be required, such as where there is
coarse gold that has inherent sampling problems. Unusual commodities or mineralisation types (eg
submarine nodules) may warrant disclosure of detailed information.

Drill type (eg core, reverse circulation, open-hole hammer, rotary air blast, auger, Bangka, sonic, etc)
and details (eg core diameter, triple or standard tube, depth of diamond tails, face-sampling bit or
other type, whether core is oriented and if so, by what method, efc).

Method of recording and assessing core and chip sample recoveries and results assessed.
Measures taken to maximise sample recovery and ensure representative nature of the samples.
Whether a relationship exists between sample recovery and grade and whether sample bias may
have occurred due to preferential loss/gain of fine/coarse material.

Whether core and chip samples have been geologically and geotechnically logged to a level of detail
to support appropriate Mineral Resource estimation, mining studies and metallurgical studies.
Whether logging is qualitative or quantitative in nature. Core (or costean, channel, etc) photography.
The total length and percentage of the relevant intersections logged.

If core, whether cut or sawn and whether quarter, half or all core taken.
If non-core, whether riffled, tube sampled, rotary split, etc and whether sampled wet or dry.
For all sample types, the nature, quality and appropriateness of the sample preparation technique.

Quality control procedures adopted for all sub-sampling stages to maximise representivity of samples.

Krakatoa ASX Announcement | 2 February 2026

The samples discussed in the report were obtained by either Diamond Drilling or mud rotary drilling. For mud rotary, a
140mm diameter hole was drilled. For Diamond, the holes followed from the mud rotary to initial HQ size holes then
reduced at depths beyond 280m to NQ diameter holes. All core was logged and marked up at site. Density and
handheld pXRF measurements were taken at site.

All core was cut in 2 and selected samples were collected at 1m intervals or as close as possible. No sampling was
undertaken from the mud rotary intervals except for recording purposes.

All % core was submitted to the state-owned core Library, part of the Department of Minerals, Petroleum and
Exploration. The core underwent HyLogger spectral scanning using process level 1. Once complete the Company with
assistance of the spectral geologist reviewed the data and determined areas of interest in which to undertake elemental
analysis.

The sampling techniques used are deemed appropriate for the style of exploration.

Current core drilling is via a mixture of HQ and NQ core size.
Hole collars were drilled using mud rotary and were not surveyed.

Diamond core is oriented using a digital tool, which is a commercially available product. UG core is not orientated.

Diamond drill core recoveries are recorded as a percentage calculated from measured core versus drilled intervals.
Intervals of core loss are recorded using core blocks in the trays.

The diamond drilling resulted in high recovery.
There is no known relationship between sample recovery and grade, sample recovery is very high.

Core logging is carried out by Company and contract geologists. A quick log is undertaken at site for lithology, alteration
and mineralisation. More detailed logging is completed at the Company’s core processing facility in Perth and more
detailed lithology, alteration and mineralisation and where oriented appropriate structural measurements are collected.
Geotechnical logging is limited to recording RQD and is taken at site for all exploration holes.

Geological logging is qualitative, and all core is photographed at site and again at the core processing facility (wet and
dry).

HyLogger mineralogy spectral scanning was undertaken by the DMIRS using HyLogger-4 via Process Level 1. Both
short-wave Infrared (1000-2500 nm) and Thermal Infrared (6000-14500 nm) regions were used. All details of such
scanning can be sourced at  www.dmirs.wa.gov.au/hylogger

100% of the drill hole is logged.
Diamond Dirilling core sampling is on quarter core. All zones which showed potential for mineralization were
sampled based on the geology and alteration.

Sample intervals range from 0.6 — 1.0m.


https://protect.checkpoint.com/v2/r04/___http:/www.dmirs.wa.gov.au/hylogger___.Y3A0YTprcmFrYXRvYW1pbmVyYWxzOmM6bzpmMGY3YjM2ZjMwNjY2Mjk4MGFlMTIxZDcxZWRkYjg0Zjo3OmE1Y2I6MTRhMGI1ZGRlYWIwZmY0Zjg2YjM5MmI3NjlkMzU3MDFhYWUzODYzZjllODlhZjc5YTU1YmQ5NTlkZGQ3ODM3YTpwOlQ6Rg
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Quality of assay data
and laboratory tests

Verification of
sampling and assaying

Location of data points

Data spacing and
distribution

Orientation of data in
relation to geological
structure

Sample security

RESOURCES LTD.

JORC Code explanation

Measures taken to ensure that the sampling is representative of the in situ material collected,
including for instance results for field duplicate/second-half sampling.
Whether sample sizes are appropriate to the grain size of the material being sampled.

The nature, quality and appropriateness of the assaying and laboratory procedures used and whether
the technique is considered partial or total.

For geophysical tools, spectrometers, handheld XRF instruments, etc, the parameters used in
determining the analysis including instrument make and model, reading times, calibrations factors
applied and their derivation, etc.

Nature of quality control procedures adopted (eg standards, blanks, duplicates, external laboratory
checks) and whether acceptable levels of accuracy (ie lack of bias) and precision have been
established.

The verification of significant intersections by either independent or alternative company personnel.
The use of twinned holes.

Documentation of primary data, data entry procedures, data verification, data storage (physical and
electronic) protocols.

Discuss any adjustment to assay data.

Accuracy and quality of surveys used to locate drill holes (collar and down-hole surveys), trenches,
mine workings and other locations used in Mineral Resource estimation.

Specification of the grid system used.

Quality and adequacy of topographic control.

Data spacing for reporting of Exploration Results.

Whether the data spacing and distribution is sufficient to establish the degree of geological and grade
continuity appropriate for the Mineral Resource and Ore Reserve estimation procedure(s) and
classifications applied.

Whether sample compositing has been applied.

Whether the orientation of sampling achieves unbiased sampling of possible structures and the extent
to which this is known, considering the deposit type.

If the relationship between the drilling orientation and the orientation of key mineralised structures is
considered to have introduced a sampling bias, this should be assessed and reported if material.

The measures taken to ensure sample security.
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Sample preparation is done using industry standards.

3 Blank samples, 1 duplicate sample and 3 CRMs were submitted to assess the preparation of QAQC on core
samples.

Sample size is considered appropriate.

The analytical scheme used is ALS 4-acid digest with ME-ICP61L, which is designed as a multi-element exploration
suite. It employs digestion of a 0.25g charge by a four-acid digest than analysis using ICP-AES. The digest is
considered near total for the minerals of interest.

A pXRF instrument was used at site for logging but not considered suitable for assay data.

The Company is using ALS accredited laboratory located in Perth. Core samples are transported to the laboratory
core preparation and assaying by Company personnel.

Standard blanks and CRMs are inserted for QA/QC and reported within acceptable ranges.
Intersections included in this report were identified by a contract geologist and have been verified by the Competent
Person

Quick logs are completed in Excel at site and loaded to a cloud-based storage. Full detailed logging and data entry is
undertaken and uploaded to an MS Access database and stored offsite.

No adjustments have been made to the assay data.

Drill collar locations were recorded using a commercial hand-held GPS with an accuracy of +/-3m.

Downhole surveys are conducted using a commercial north-seeking gyro operated by the drilling contractors.
Downhole depths are recorded by the drill contractor and samples are collected on geological intervals. Core is
measured using a tape and reconciled against drillers core blocks

The topographical control is taken from a 5m digital elevation model and is considered to be adequate for this level of
exploration.

Drillhole spacing is sporadic due to these holes being targeted at specific geophysical targets

The Tower Resource is referenced in this announcement.

Core is sampled to geological contacts or 1m. No compositing has been applied.

The orientations of the mineralised zones are unknown at this time, thus the intervals reported here should not be
assumed to represent true-width intersections.

Samples were securely sealed and stored onsite, until delivery to the Company’s layout facility in Perth via contract

freight transport. Chain of custody consignment notes and sample submission forms are sent with the samples.

The core was cut at a contracting core cutting facility and all core was transported by the Company personnel.
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Sample core was cut at the Companies layout facility and transported to the laboratory with detailed submission forms.
All assay pulps are retained and stored in a Company facility for future reference.

All samples are selected and bagged in tied pre-numbered bags.
Transportation is undertaken with consignment note and receipts, when not completed by Company personnel.

All unsampled Y core or remaining ¥4 core is store at site.
Audits or reviews o The results of any audits or reviews of sampling techniques and data. No audits or reviews have been completed to date by the Company.

Section 2 Reporting of Exploration Results

Criteria JORC Code explanation Commentary
. . Type, reference name/number, location and ownership including agreementsor material issues with e  The Mt Clere Project is located 200km northwest of Meekatharra in Western Australia. It comprises ten granted
Mineral tenement third parties such as joint ventures, partnerships, overriding royalties, native title interests, historical Exploration Licences, all held by Krakatoa Resources Ltd. The tenement on which holes were drilled as reported
andlartrdt tenure sites, wilderness or national park and environmental settings. in this apno_uncemg_nt include E52/3836_ _ _ .
Status . The security of the tenure held at the time of reporting along with any knownimpediments to obtaining e  The Wajarri Yamatji people are the Native Title holders over the relevant portion of the Project, and the company
a licence to operate in the area has an agreement in place with them. The tower project is situated within E09/2537 which is a granted licenses to
: Krakatoa
e The Dingo Pass project within E52/4498 and E52/4448 are currently under application by Krakatoa.
e  The tenements are owned and managed by Krakatoa
e The Company holds 100% interest and all rights in the Mt Clere tenements
e Allare considered to be in good standing.
Exploration by e Acknowledgment and appraisal of exploration by other parties. . Due to the relatively remote location, very little previous exploration has been conducted by other parties in the area
other of activity.
parties e  Helix and Normandy Yandal Operations took regional bleg samples over the area in the search for gold
mineralisation from 1994-2000 but were discouraged by the local results and moved to focus on deposits discovered
to the west.

e Astro Mining NL conducted regional exploration for diamondiferous pipes in the area in 1998. They utilised stream
sediment samples during their initial work but, despite retuming pan concentrates with high proportions of heavy
mineral sands, did not receive sufficient encouragement to continue.

e Geotech International conducted targeted stream sediment programs in K13 and Bedarry Creeks near to Astro’s
previous indications of high Monazite content pan concentrates. They also conducted auger programs along
adjacent station tracks without success.

e All Star Minerals PLC conducted a regional stream sediment program around their North Bullbadger target during
2007, followed by a soil program and rock chip sampling exploring for REEs. This lies at KTA's Bananas targets,
west of North Bullbadger Bore. They had initially encouraging indications of elevated REE’s but did not continue
work there.

o E52/4498 and E52/4448 have recently been explored by Desert Metal (ASX:DM1) for clay hosted REE type deposits
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Deposit type, geological setting and style of mineralisation.

A summary of all information material to the understanding of the exploration results including a
tabulation of the following information for all Material drill holes:

easting and northing of the drill hole collar

elevation or RL (Reduced Level - elevation above sea level in metres) ofthe drill hole collar

dip and azimuth of the hole

down hole length and interception depth

hole length
If the exclusion of this information is justified on the basis that the information is not Material and this
exclusion does not detract from the understanding of the report, the Competent Person should clearly
explain why this is the case.

In reporting Exploration Results, weighting averaging techniques, maximumand/or minimum grade
truncations (eg cutting of high grades) and cut-off grades are usually Material and should be stated.
Where aggregate intercepts incorporate short lengths of high-grade results and longer lengths of low
grade results, the procedure used for such aggregation should be stated and some typical examples
of such aggregations should be shown in detail.

The assumptions used for any reporting of metal equivalent values should be clearly stated.
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and deep-seated sulphide (possibly Ni-PGE bearing) from 2020 to 2024.

Prior to Desert Metals very limited work was undertaken on these commodities, with the focus historically around
iron ore and to a lesser extent gold.

Various parties have held different parts of the Mt Clere Project in different periods and explored for different
commodities over several decades.

lonic absorption Clay and Clay hosted rare earth deposit.

The project is focused on multiple REE opportunities, including REE and thorium in enriched monazite sands
released from gneissic rocks, REE ion adsorption on clays within the widely preserved deeply weathered lateritic
profiles and lastly REE occurring in plausible carbonatites associated with alkaline magmatism.

The project lies predominantly in the Narryer Terrane, which forms the northwest part of the Archean Yilgarn
Craton in Western Australia.

The Narryer Terrane contains the oldest known rocks in Australia (c. 3730 Ma) and has been reworked by multiple
phases of deformation and metamorphism during the late Archean.

The terrane comprises several groups of gneisses derived from early to late granites and interleaved
metasedimentary and mafic meta-igneous rocks.

The Narryer Terrane is separated from the Gascoyne Complex of the Glenburgh Terrane to the north by the
<20km wide Errabiddy Shear Zone.

A number of banded iron formation (BIF) outcrops have been mapped through the project area, which may
represent dismembered lenses/keels of a former greenstone belt.

Lamprophyre dykes have been noted throughout the Narryer but no diamondiferous pipes have been discovered.
Several large Proterozoic dolerite dykes run roughly east-west through the project area.

The drilled targets returned significant density anomalism.

The summary material information for drill hole exploration results relating to this announcement are contained in
Table 1

The Information on the drill holes is as follow:

The top 70 m of STD2501 was drilled with RC methods while only the top 23m of STD2502 used RC method. The
remaining drilling was undertaken using diamond drilling methods.

Name East North RL Length Dip Az
STD2501 518250 7156475 431.2 500 60 20
STD2502 518050 7157850 427.8 500 65 350

No significant intersections have been reported to date. Any quoted result thicknesses are given as downhole
widths and length-weighted averages. No top-cuts or cut-off grades have been used.

No metal equivalent calculations have been used.

Assay results of REE are reported in ppm — no conversions have been used.
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Relationship o These relationships are particularly important in the reporting of Exploration Results. o Only downhole lengths are reported. Given the unknown relationship between drilling angle of the holes and the
between . Ifthe geometry of the mineralisation with respect to the drill hole angle is known, its nature should geometry of mineralisation, true width cannot currently be estimated from downhole intervals.
mineralisation be reported.
widths and . If it is not known and only the down hole lengths are reported, there shouldbe a clear statement
intercept to this effect (e.g. 'down hole length, true width not known’).
lengths
Diagrams o Appropriate maps and sections (with scales) and tabulations of intercepts should be included for any . The pertinent maps for this stage of Project are included in the release.

significant discovery being reported. These should include, but not be limited to a plan view of drill
hole collar locations and sectional views.

Balanced o Where comprehensive reporting of all Exploration Results is not practicable, representative reporting e Al drillhole information, including collar location, is included.
reporting of both low and high grades and/or widths should be iglfo avoid misleading reporting of Exploration . Representative reporting of all results has been practiced throughout.
Results.
Other e Other exploration data, if meaningful and material, should be reported including (but not limited to): e Al new and meaningful material exploration data has been reported.
substantive geological observations; geophysical survey results; geochemical survey results; bulk samples - size
exploration data and method of treatment; metallurgical test results; bulk density, groundwater, geotechnical and rock
characteristics; potential deleterious or contaminating substances.
Further work e The nature and scale of planned further work (eg tests for lateral extensionsor depth extensions or e Potential further work programs are discussed within the body of the announcement.
large-scale step-out drilling). o Appropriate plans are included in the announcement

. Diagrams clearly highlighting the areas of possible extensions, including the

e main geological interpretations and future drilling areas, provided this information is not commercially
sensitive.
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