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ARBEMRIUFMNEES (FMZEEY))  TBRCESATHUSEFTRESE A
EOREZUBIIENTES  DBBERELE BEEE REBRERSXHLE
HFINEE SN IEAF ERBNEERSREEBIVHMER K2 E-
AEEgm
RIEEBERERAT
TE
KREE

E8 2" —FN\BA=+—H
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R e EEREMEENER
BE—E - —fFENNH=+HIENES

BEARABZ=+HLAEAR

T —F TETTHF
k=3 ABEFT ANEWEFT
(RIBEZ) (REEEZ)
Wi 4 472,756 382,660
W A B s 5 (365,250) (294,324)
EH 107,506 88,336
Hg A 6 26,747 26,656
DiIERIHEE R (49,567) (44,085)
THEA (28,488) (29,062)
B 8% R 75 (19,665) (10,600)
BRRRERRENEEZ R ERERRD 2,605 -
H ke K 518 (2,745) 3,836
Hih&iEER = (2,022)
MEER (7,590) (9,646)
DMEEERESIE (384) (705)
DL E A BEE 13 (61,243) (111,828)
FRPFSI ARS8 7 (32,824) (89,120)
FriSinf s (6,999) (6,167)
KABER NEILEE (39,823) (95,287)
Hth2mlas -
BT EEFEERRLIES :
DS AR EMEERE 44 (137)

REEFZERERAE —FZ—FFHHS




BEAB=+ALAMER

—E--—% C—T-TH
S ARBFT  AREFT

(RIEER) GRIEBR)

BAJREEM P EEIRAIIER ©

DLEE AR EMEER G 7,391 (1,423)
MEBIEFELZERETR (19,420) 3,260
(12,029) 1,837
(11,985) 1,700
KABHER ABL2E S EER (51,808) (93,587)

SRBE USKRAREBTIIM

—EK 9 (0.10) (0.24)
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ARG EMBRAR
AT —HEXAZAH

B % ZEIEF
~NB=+H +ZRA=+—8
btaE ARETFT ANBMFT
(RIBEZ) (BB 1%)
ERBEE
M BB R E 11 195,492 204,098
FREEE 11 121,205 122,251
mEEE 3,044 1,047
ReagtENRE 12 21,877 22,261
REEANBNEE 13 15,046 88,274
RIEFFSIREE 14 27,738 28,551
384,402 466,482
TEEE
=& 399,810 431,164
B 5 EURER AR E Mt FE W RUIB R TE (S 7B 15 207,680 166,688
BHNEE 16 69,077 52,653
ElER 47,593 49,691
BATESAEMEE KRN ERRIE 108,311 120,105
FEW R ABIFRIE 23 3,824 1,008
FEUR BT ATIRIE 136 8
FEURE 2 M B A B R RAR TR AT
B AT FIB 23 30,299 28,087
W& E T ERE 23 455 644
FEUS B A B R — B E AT
M B A B RIB 23 397,479 370,849
FRHIME SR ITAE 65 68,089 139,426
RIT RIS R 40,031 104,014
1,372,784 1,464,337

REEFZERERAE —FZ—FFHHS




—EZ—%F ZEITHF
ANB=+H +ZR=1+—8
btat AB¥ETFT ANEBFT
(REEIZ) (5 8B1%)
FEaf’

B ENIRR R AN RIE R E X 18 439,630 471,137
=E =L 343,685 260,711
LU&Z 21 1,410 1,410
FE(S RS AT FIE 23 153 1,503
FHE&?’“H“"TTAIE 23 15,599 15,627
FETRRMB AT 23 1,985 2,005
Fgfifmﬁﬁ,\/\)\lﬁ 23 437 517
FEH B E A B IE 23 22,886 24,111
EaE 2,431 2,623
nﬁm AR = 36,335
BEAE = 106,211
HIEEE ==L 23,087 25,272
RITREMEE 19 397,368 423,814
1REBRE 3,413 3,409
1,252,084 1,374,685
mEEEZE 120,700 89,652
HEERREBER 505,102 556,134

ERBEE
HthEE 39,421 38,506
IEJEUS 38 21 71,565 72,270
HEa’ 3,055 2,489
114,041 113,265
BEZFE 391,061 442,869

B K H#E
B 7 20 4,021 4,021
B HE 82,183 82,183
ERNEL 77,338 77,338
Hihfad 41,173 53,202
RE&F 186,346 226,125
RS 391,061 442,869

REEBIZERERAE —F-—FEHHRE
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R SR E R
BE—E - —fFENNH=+HIENES

fx  RHEE EifE  HitHEE  GIERA g
NEBETFT ANBEFT ANBEFT AREFT AREFT ARETFT
RIEZZE—-F—H 4,021 82,183 77,338 66,454 478,483 708,479
ANEE (95,287) (95,287)
Hith2mkiE
AMEBELAEMZERE
(Hf3£13) - - - (1,423) (137) (1,560)
HEBIEBELE BRESR - - - 3,260 - 3,260
_ - - 1,837 (137) 1,700
2EMEEEE - - - 1,837 (95,424) (93,587)
RIBZZEFXB=1H
(REBER) 4,021 82,183 77,338 68,291 383,059 614,892
AZEZRE+IAZTH
(le&1Z) 4,021 82,183 77,338 53,202 226,125 442,869

REEFZERERAE —FZ—FFHHS



fx  RHEE EixRE  HitHEE  GIERA g
NEBEFr ANBETFT ANBETT ANBETT ANBETT AEETT
HRBE (39,823) (39,823)
Hin2 Uk
AMEBE AR E M2 ERE
(H1z£13) - - - 7,391 44 7,435
BEENEEEEZEREE - - - (19,420) - (19,420)
- - - (12,029) 44 (11,985)
2EKEELE - - - (12,029) (39,779) (51,808)
RIEZ—FXB=+H
(REBER) 4,021 82,183 77,338 41,173 186,346 391,061

REEFZERERAE —FZ—FFHHES
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HEAZARERER
BE—E - —fFENNH=+HIENES

% ZEZEF
AERBFT ANREFT
(REER) (R EZ)

TR

EEMBRS 70,644 42,718
EEMERETENR (6,999) (6,167)
REEHRBREFEE 63,645 36,551
BEF

WENE BERREURELEE (5,838) (4,042)
BENBR—EEHEABANNB AR ZIER 11,975 36,352
BMENBR—BBEATNHEB AT ELHNRR (39,830) (149,199)
HEVE BERREBSHE 1,855 4
BUF B 1,323 2,174
17 A PR B SR 17 45 B = (5,131)
TRENPR I M SR 1T A AR 71,337 -
BREFZESAFRB FiR) REFHE 40,822 (119,842)
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% TE T
ABEFT NEHFT
(REEIZ) ES$=329)

R EEE
IRITEEFRENIE 652,629 1,462,804
BEIEITEE (679,075) (1,367,658)
BEEEAaE (1,508) (1,891)
B U7 4 B 12,386 6,006
BENHE (7,590) (9,646)
I FARREAER (142,546) -
BHEEE) (FRA) FRSIREFEE (165,704) 89,615
HE&ERBESEEY (L) G358 (61,237) 6,324
HYRERRSEEY 104,014 74,860
EXEH & (2,746) (1,889)
HRRERFESTEEY HRITARESER 40,031 79,295

REEFZERERAE —FZ—FFHHES
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fJER4T & B S IR R M3 5%
BE—E - —fFENNH=+HIENES

—RRE
REARERARAR (FA5) REWBAS HEFE0) R ERAREEBMYETA
BT ERBRE-

ANBRBEESHE MM EEMMWEE A Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman KY1-1111, Cayman Islands ©

FABZEROHBZZEERF-RB+—AEATEBMSRSMABERATDERLT M ARFR
TE-ZF-RB+N\BESEFESFTHHM ((GEEHRH M) #17K% E£™67,200,00003 & EEF5E
BEE BN AR AT67,200,0000 # T EHITHRM - KEEE () ARAR (—HESHBEMMR
UMAR) R BEEBERMERAR (TkE) (—HEEAEEMMINAE) DHBEZERAT
R ARER AT

REBLREMBRROURRABINEEEARE CARE) 2R -AEHBHLAHMBRREAES
ER_F—FNA=+—BHAETE-

BREGREMBREDBESBEHAAE (SEGHMAE)) BEM BB SR 53458 T
MBERS I REBBMERZMERABESF LHRAME 2 ERRERERY -BHAKRSR
BREABARBEBYBREEN (SBHUBREEN) RRZBE_F-FF+-_A=1+—
ALEFEZFEMBRR—HREE-

REEFZERERAE —FZ—FFHHS



FEGEE
EEGHAAGERGTIRAEEAS HRMEREN EBMBREEA 2 BT A

. ERMBREERFECR - EBGHEREION EEVMBREENFER BBV BREE
RISB4SE R BEBMBREENB168MES]  FIFKEENE—F B

ZEURHAERENABENBEERYBRRZGRAZIN AR U BEATE -FEETE
REN St R EMNEMFTER 2R

KEEmABKA
L N:E D
BEANA=1+HLNER
% T EF
ARETFT ANERBTFT
(RETER) (R E %)
TE# 410,684 293,710
FHERE 62,072 74,945
XE#E = 14,005
472,756 382,660

REEFZERERAE —FZ—FFHHES 22



23

HEER
FTELRERFEECEEAERRANITES ((RITEE)) - HITESERAEEANAIRS > MUT
BERERDEER EEERBENTEERNFHRBARAEMBENZERSEELENE-

HOEZRREEBE=BE2KDHE (1) QFFBERHE RQXE-
WTEERBEEBRESVBRERMAEME B2 SBNEFFGEEEDEZ KRR
FEBUESEDEREEEBRA - THER EtMEEERAEEZENHE RARTESLE
FRLESENHEERELEDENILAEVENRBE At AEBTERE R 2RHEN
EHRBEENGTE -

BE_E_-F/BZ1+HLERER REER) IAH FERME X& £E A5
ABEFT ARBFT AREFT ARETFT

Wi (B9RENMDHE) 410,684 62,072 - 472,756
WA (309,607) (54,789) (854) (365,250)
ok bl 101,077 7,283 (854) 107,506
HECTZERA=THIENER REER) TAK FERE XE @M

NRETFT ANREFT NREFT ANREFT

e (19REIMEBEHE) 293,710 74,945 14,005 382,660
Wiga Ak A (219,472) (60,979) (13,873) (294,324)
DERF 74,238 13,966 132 88,336

FEBABOEFREEUNFE RAEBTEZERATETBHEER-

REEFZERERAE —FZ—FFHHS



SHEER (@

ATHEEREE

MR EANTESERIEHS BEERARENMUFERAERZRIENAR B I B2
BEHEN

Hug A

BEARA=+HLEREAR
—E-—fF —ECTEE
AREFT ANEWEFT
(REREZ) (RIS EZ)
SHE R 3,532 2,341
B HE B B AT 46 12,386 6,006
BEWA 7,669 6,491
LEEZLON 437 621
RS WA 1,323 2,174
R ON - 8,368
HAth 1,400 655
26,747 26,656

* BEMETEEREAMBEE TRERMS R ZIEER - Z ML ARSI (ERN R B 7532
&> BRI GEEEARLS TAEREAEERRME-

REEFZERERAE —FZ—FFHHES
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B PR 15 5 Al 5 18
RFTSIMATAEA S GtA) FTHSE:

BHENA=ZTHILAEA

% T EF
ARETFT ANERBTFT
(RETR) (R E %)
ERREERSE 2,885 3,248
ME--BEREBITE 8,195 8,511
mEEEH 497 295
R4 11,577 12,054
B ERES (4,074) (4,239)
7,503 7,815

HTHEEET DI
RIFEERNK 435 571
FRATEE 0B 6,095 5,644
R E & R0k 645 1,358
KRB 9T S 0 BR 328 242
7,503 7,815
RAERZINEFEMRAE 345,370 294,324
(FERERRL FEREZFSE (193) 1,253
HEME -BREKRREZFEHR 61 387
FEREE 2,745 1,889
REBEE 2,503 1,151

REEFZERERAE —FZ—FFHHS



FRiSH A

BHENAZ=THILAEA

BT -F —BRCERF

ARKETFT ANERBTFT

(RETR) (R E %)

BRERE PSR (TSR 8,103 7,223
EIEFRTE (BsR) IR (1,104) (1,056)
6,999 6,167

KW ERER IR AEBT SN EBELEARRRES Bt mREBFERIELEE-

TEMERDIPEN B EZR2S%HEEE  ENMMNEEBBEMAERAE (TMNEED) BRI
RIZETEE  MNEEEERBNERMELEESHRMECEBR BN _S 245t
HN=FHEZEE15%NEERE AL MNEERACEHRBNERREA15% EEZT T
FARB=+HLIENEAR :15%) ©

BEZZZLF+ZANEERN(PREEMSREZBREES) B ZFFN\F-A—HERF
Bl AR mEERIEIIMNEEE BN RR B ERI0%M R X GUATEIIR o 8 B /it 2278 50 %
BEEMRERERBIIARMEZS AR RBRENENNRE - REBE(NMAEBFHTHERR
HSBREE-MMP LARRNEZE) EBHPEMMRBLE)  cEREENBERUS
HAEEREENERES A LB H25% U LR AIERZ AR BEENRRER
o

RAEAFHBE AR EZEHFEEFAFEMNBRAIRFAENIRRBREREMRS - AR AKE

EAEENEFNBOZFEREER2FHAZSTUREEERATER T RERERL Bt &
REEERATEMBARERAMRERD KRB BN GMTEINIR

REEFZERERAE —FZ—FFHHES
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10.

11.

BRRIEBE

SRERBENRANTEES ABGHEEARE39,823,000t (BEZST_ZFB=1+HLR
BRI RAB A AREILEE AR 1595,287,0007T) bR IAHAR B 8517 & 38 2 8 B 403,074,0008%
B BE_Z2-2FB=+H/NER M : 403,074,000 & 17) 515

BHENA=ZTHILAEA

—EB_—F —EFE
(REEK) (REER)
SBREFEGE (BRARKT (0.10) (0.24)

AR MERBANLEEETECHRIERR RIEE27SRIEEEE-

[;it353
RAFHAR IRSAKRKCEMEE S -_SF+ __A=+—BHLFEZREFEARTAER
ANEEZZZIZERA=1+HIAEAR | -

F\\ZISEPEEHJ%F'EWEE?)EH\Ef)ﬁix“}%’siﬁﬁﬁﬁﬂﬁ"g RABEZERER IR AR ERIAB N
EBHEZZZFEARA=+THILRER | -

ME-BERIEREAEEELZS

RASPESEE AEEHEETRAEGEAARE1,916,000t BE_Z-_THEA=+HIE
ANMER  AE391,0007T) M BB R FTiSIEA AR 151,855,000 (BE_Z_ZF
ANAZ=+HLEARER | AR4,0007T) c BEHHEBIBARK61,000t BE_Z_ZFB=+
HIEAREA | HEFHEFEARE387,00070) © bt AEBEEE AR 11,500,000t BE_ZZ
TENA=ZFTHLIEMER @ AR1,180,00070) AEY B E KR&E -

H

RAEPRBAR AEETIRBAER R APRAERREEME4FE - AEAN SOINEARZB
EHEEMN R NEEMRER  FEERDEAEEEARE121,205000t R BEEBRARK
5,486,0007T ©
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12. REEEENRE

w®
% T EF
~NB=+8H +-B=+—8
ARKETFT ANERBTFT
(RETR) (=52 1%)
REErEEETERENRE 27,666 27,666
DL R B (5,789) (5,405)
21,877 22,261

13. REBERTNEE

w®
—E- £ TEZTEF
ANAB=+B +Z-A=+—H
AREFT ANERBTFT
(RETEZ) (=52 1%)
REEATIE LR ER R 556,380 556,380
HMEWEEBEREMEEN G (562,445) (508,637)
MEBINEBEEZERER 21,111 40,531
15,046 88,274
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13. REVEQARNRKRE (8)

14.

AERSEHEANBE_Z_—FA_Z_TFERA=STHLERNEENEERBEATN
BT —FRIECEFRAZTHNRBEERSRIITOT

—EZ & TETEE
AREFT ANEWTFT
(RBER) (RIS EZ)
BE 3,059,415 3,587,680
&l 2,835,785 2,849,831
paN(tYSE:=] (61,243) (111,828)
DIEEM 2 E R 7,435 (1,560)

* DMEEMEEREEEENGRE BN EFTEEZER EZBARK?,391,000T (ZE2ZE
F 1 ARM(1,423,00070) R A E @A E 2 EFHTEWNR ARTEL4,000T (T2 ZFF A
2 #(137,000)7T) °

IRIETRIE
TREIIAAFRR FEPREEREN EERILRIEES ERERES :
g5
FEWER R
RENEE
HE HFHEAE RERE BEKE Hth st
ANEETFT ANBEFT AREEFT ABEFT AREFT ABEFT
R-B-2F-F-H (BFR) 4,266 1,655 766 16,520 4,784 27,991
REBZRMER (553) - - - - (553)
R-B-BEAB=+R (REFK) 3713 1,655 766 16,520 4,784 27,438
R-B=-%-F—-H (BFK) 4,830 1,840 519 16,167 5,195 28,551
REBZRMER (726) 91 4 - - (813)
R-B--5£XB=1+R (REFK) 4,104 1,749 523 16,167 5,195 27,738

REEFZERERAE —FZ—FFHHS



15. BB EUARMR KR EthEWRIER AL RIE

w®

—E- £ ZTZIEF

~NB=+8H +-B=+—8

ARKETFT ANERBTFT

(RETR) (=52 1%)

8 5 RUERR 174,048 168,234

A B 5RO E R E (27,900) (39,846)

146,148 128,388

FE{FRIE 19,443 11,224

HpEWEIE 42,089 27,076

B 5 PR TR R Efh e Wik 18 & Fa ) R 1B 4R 58 207,680 166,688

REE—REBEFHEFIEI80KEERH
EREBERRRBERIFASEENRE RO T -
W

- 3 TETEHF

ANB=+HB +Z-ZHA=+—H

ARMFT ABMTFT

(RIEBEZ) (BB %)

0-30% 21,268 16,127

31 - 60K 14,153 11,620

61 — 90K 1,799 1,631

91 - 180K 24,261 21,304

180K L | 84,667 77,706

146,148 128,388
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16. BHNEE

w®

—E- £ TECEE
~NB=+H +-B=+—8
ARETFT ANERBTFT
(RETR) (=52 1%)

AR :
—T A% 42,318 30,498
—fFE%RE 26,759 22,155
69,077 52,653
B EHNEERE - _
69,077 52,653

17. ARG EER (FAREEEHR) EXTHEME EREMIERNRHENE
BE-E-_—FAAZHHLZABAZEBREANBREPEANHABRERBRNBER
BRI RENAEERE S - SF+ A+ AU FEZ EENBRREAN
WARBRBRIORERRURMEH A~
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18. BREMARMKREMERERESFX

S
% T EF
ANA=+B +ZA=+—H
AREFT ANEWEFT
(REREZ) (&%)
BB RR 160,145 154,431
FET R R 218,909 233,382
HAth A& IR 34,724 43,719
fESHR 25,852 39,605
B2 5 B A AR AR B ELAth B AT SR IB R FE 51 B 2 48 48 439,630 471,137

REE— RN HMEEES0E0XREEH - B RN RTRENZHRRET A 27 ERE D

T
”

—E-— kg3
~NB=+H +ZHE=+—H
ARETFT ANEWTFT
(RBEZ) (1R E1Z)
0-30% 98,796 100,386
31 - 60% 75,348 78,736
61 - 90K 69,413 68,407
91 - 180K 119,216 118,333
180K 16,281 21,951
379,054 387,813
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19.

20.

IRITE

RASRHRERR » A EBES AR 16652,629,0007c 2 fRITER BE_ZT-_THERB=+HLEX
BA : AR51,462,804,00070) ° ILEBERIZEFEN F1.60%E5.55% 2 Al ZFHIHH 8 Wi

—FRDHAE T
&4
B &E m{E
T ANE#BFiT
SREEOIEB T EER
EE
RIZZZEFE—F—H &FZ) -~
ZECEEXNAZTH GREER
—EEE+_RB=+—H EER &
T —FXAZTH GREER 1,000,000 10,211
BETRER
NI -ZE+_A=+—H EBR &
ZEZT—FXA=1TH REEFER 403,074 4,021
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21.

22.

3 BIE WAL 3o

w®

& —ECTEE

ANA=+B +ZA=+—H

ARKETFT ANERBTFT

(RETR) (=52 1%)

PR AR R 2 BUN R Rh 72,975 73,680
RS SIBETON -

mnEas 1,410 1,410

ERsas 71,565 72,270

72,975 73,680

ﬁé:;ﬁ—ﬁfﬁ+—ﬁ&:7 HETA AAF—H2ERENNB AT K5 (IR BEENE
2E (TkzErm)) tETMER 2 B ERNESE TEN AR #EEI25A AR 61,180,000
TE7§28,647,OOO7E ZEMME R FB R T A SRR IR AR MU A PRESR -

s R ZB—N\FEWA  KE AR URE

T A ARE9,012,0007T B B3 7 Hh BT 4 Bh %
BEER -MBE R E 2 BREARRIER T BORLEWE M R B iR

BAEE
S
g% It St &2
AA=+B +-RA=+-H
AREFT AREFT
GREE) BB
RREBRDTOEEREEERZ 24,246 24,246
EEERZEREMAE —§=—EPNHE
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MEANLRS
() RZRER
RATBENRBEREEF AEEREMEALRETUTRBRFBUTERS

x5

BEAAZHHLAER

] Mt RALE %% “B°FF
ABEFT  ARETT
(REEH) (REER)

REERAF

REBERMERAT BRZRAT BHER 4,855 11,516
(k=) BERS 415 815

BEERAR

REEX (FH) ERARE Tk BEERAT RESR 24,987 15914
HEEEEH)

RANBARR
BERERADNBEAR

INERSRERERAT REERADN RIEEH 686 296
(G114 BERF AEWA 21 22

BFHER 540 659

FFG DMC Co., Ltd BAKEAT HEGR 43 -
(TFFG DMC)) RESR 7,286 3,537

SMS Holding Co., Inc EEGEPAC! HEGM = 209
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23.

&

(1

AEXRB (8

R 5 R iEek (&)
X5 (#)
HEANAZTHLAER
GRS & RAME B TRITE
AEBTFT NRBFT
(REER) (REEER)
BELE
AIF BErE RIERHS 464 501
i E N 23 23
Feeler Mectron AEhE RERS 134 181
BHER - 572
BEUA 37 i
UFM REhE REER 1,066 898
RIERH 71 48
FIBBA 4 8
Nippon Cable Feeler aEhE BERE 34 8
RIEHEHS 1 11
BEARR—MBHEATN
HEAR
REBE (bh) I —BHEATZ FIBBA 587 367
BEHLASERAT WEAT
(TRER= (£8)))
MAG Automative LLC —EHERAFZ RERS - 126
WEBAR
REEBIZERERAE —F-—FEHHRE
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23. MEALRS (@)
(1) XZRi&ERF (8

ERRGHERDIBEA LT EZABMBAEA LT IMNERBERE

F=7:4
ZEC-F Z22%%
ARLHE Rtk HiiE NAZtH ftZR=1-H
ANEEF7 NEETFT
(REEER) (&=t
REERAT
REEE RIEERAT EREMER (206) (153) (1,503)
B3 (W) 3,824 1,008
ERELERARTE 3,824 1,008
B REERADTE (153) (1,503)
BRERAR
REBEEE ERERAT) HtE KRR 136 8
EREMRR (206) (3,528) (3,556)
B3 (W) (12,071) (12,071)
ERERERADTE 136 8
ERERERADNE (15,599) (15,627)
AZMBARAR
REBRAANKEAT
Sanco Machine & Tools Corp  FIRHIEAE HitEWER - 127
EREMER (206) (1,985) (2,005)
FFG DMC RZKBAT B3 (W) 18,158 18,955
REBH BRERARN HitEWRR (W) 284 45
BEAT
B REWER (120) - 215
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MEALRS (8)

(1

R 5 R iEe (8)
B (4)
ZEC-F Z22%%
ARLHE Rtk HiiE AA=tH +ZA=t-8
ANEEF7 NEETFT
(RBEH) (&=t
SMS Holding AZMBAT BRRUIRR (W) = -
MNEREFBRAF BRAT HitRWER () 11,857 8,745
EREZNBATR 30,299 28,087
BRERARN
BEARNDE
ERRZNBARNRE (1,985) (2,005)
BELE
AIF BELE HEIREER (Hie)) 239 248
Feeler Mectron SERE BARYERT (W) - 75
HEREE (Hie)) 30 8
UFM BELE B S RWIRR (M6 - 1
HEIREE (Hie)) 186 312
EREMER (206) (435) (515)
Nippon Cable Feeler AERE EEWERR (L) (2) @
EMEMRE ()
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MANAGEMENT DISCUSSION AND ANALYSIS

The pandemic was effectively controlled in China and the economy recovered steading in
the first half of 2021. According to the data released by the National Bureau of Statistics
of China, China’s gross domestic product (GDP) grew by a year-on-year rate of 12.7% in
the first half of 2021.

Financial Review

Revenue

For the six months ended 30 June 2021, the Group recorded revenue of approximately
RMB472.76 million, representing an increase of approximately 23.5% as compared to the
corresponding period in 2020. During the period under review, sales revenue of CNC
machine tools business amounted to approximately RMB410.69 million, representing
an increase of 39.8% as compared to the corresponding period in last year. Revenue of
CNC machine tools accounted for approximately 86.9% of the Group's total revenue.
On the other hand, the Group had no sales to customers in respect of its forklift
trucks business. Moreover, sales revenue of parking garage structures amounted to
approximately RMB62.07 million during the period under review, representing a decrease
of approximately 17.2% as compared to corresponding period in last year and accounted

for approximately 13.1% of the total revenue.

Gross profit and margin

During the period under review, gross profit of the Group amounted to approximately
RMB107.51 million. Overall gross profit margin was approximately 22.7%, which remained
fairly stable when compared with the corresponding period in last year.

Distribution and selling expenses

Distribution and selling expenses for the six months ended 30 June 2021 amounted
to approximately RMB49.57 million, representing an increase of 12.4% as compared
to corresponding period in last year. During the period under review, distribution and
selling expenses as a percentage of the Group’s revenue was approximately 10.5%,

compared to 11.5% for the corresponding period in last year.

GOOD FRIEND INTERNATIONAL HOLDINGS INC. Interim Report 2021

3



A

Administrative expenses
Administrative expenses decreased by approximately 2.0% to approximately RMB28.49
million during the period under review.

Finance costs

During the period under review, finance costs decreased to approximately RMB7.59
million. This was primarily due to the decrease of bank borrowings interest rates during
the period under review.

Share of loss of associates

For the six months ended 30 June 2021, share of loss of associates amounted
to approximately RMB61.24 million (2020 comparative figures: share of loss of
approximately RMB111.83 million). The amount represented the Group’s share of results
of the associate located in Germany “FFG European and American Holdings GmbH" for
the period under review.

Loss attributable to owners of the Company

For the six months ended 30 June 2021, loss attributable to owners of the Company
amounted to approximately RMB39.82 million. For the six months ended 30 June 2020,
loss attributable to owners of the Company amounted to approximately RMB95.29
million.

Prospects

In the first half of 2021, China’'s economy continued to recover from the impact of
the COVID-19. The Group’s CNC machine tools business sustained high order intake
momentum for the first half of 2021, with the revenue of this business recorded notable
growth as compared to the corresponding period last year. Though the Group recorded
loss during the period under review which was due to the share of loss of associates
located in Germany, the share of loss of associates is a non-cash item and hence there
will be no effect on the operating cash flow of the Group. Moreover, before including this
item, the Group recorded a profit before tax of approximately RMB28.42 million for the
six months ended 30 June 2021. The management therefore considers that the overall
financial position of the Group remain solid.

Looking ahead, the Group will keep close track of the global economic trend and market
situation in order to capture business opportunities and reduce operation risks. On the
other hand, the Group will continue to improve its operational efficiency through efficient
management; whilst the management will continue to control operating costs for
achieving better operating results of the Group. The management is therefore optimistic
on the long-term development prospects of the Group.
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Liquidity and financial resources

The working capital of the Group was mainly financed by internal cash flows generated
from its operation and its existing banking facilities. As at 30 June 2021, the Group's
bank and cash balances amounted to approximately RMB40.03 million (at 31 December
2020: RMB104.01 million). As at 30 June 2021, the Group had net current assets of
approximately RMB120.70 million (at 31 December 2020: RMB89.65 million) and short-
term bank borrowings of approximately RMB397.37 million (at 31 December 2020:
RMB423.81 million). The current ratio (total current assets to total current liabilities) of
the Group as at 30 June 2021 was approximately 1.1 (at 31 December 2020: 1.1). The
gearing ratio as at 30 June 2021 (total interest bearing liabilities to total assets) was
approximately 22.6% (at 31 December 2020: 21.9%), indicated that the Group’s overall
financial position remained solid.

Capital structure

The share capital of the Company as at 30 June 2021 was HK$4,030,740 divided into
403,074,000 shares of HK$0.01 each (at 31 December 2020: HK$4,030,740 divided into
403,074,000 shares of HK$0.01 each).

Staff and remuneration policies

As at 30 June 2021, the Group employed a total of approximately 940 full time
employees (31 December 2020: 950) in Hong Kong and the PRC. The Group's emolument
policies are formulated on the basis of market trends, future plans and the performance
of individuals, which will be reviewed periodically. Apart from provident fund scheme
and state-managed social welfare scheme, share options (if any) may also be awarded to

employees according to assessment of individuals’ performance.

Capital commitments and contingencies

As at 30 June 2021, the Group had capital expenditure commitments mainly for
construction of buildings of approximately RMB24.25 million (at 31 December 2020:
RMB24.25 million) which were contracted but not provided in the financial statements.
The Group had no material contingent liabilities as at 30 June 2021 (at 31 December
2020: Nil).

Charges on the group’s assets
As at 30 June 2021, the Group had restricted bank balances of approximately RMB68.09
million (at 31 December 2020: RMB139.43 million).

A subsidiary of the Company had pledged their land use rights and building with an

aggregate carrying amount of RMB79.65 million (31 December 2020: RMB80.63 million)
as at 30 June 2021 in order to secure other borrowings granted to the Group.

GOOD FRIEND INTERNATIONAL HOLDINGS INC. Interim Report 2021
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DISCLOSURE OF INTERESTS

Directors’ interest in shares

As at 30 June 2021, the interests or short positions of the Directors or chief executive
in the shares, underlying shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")), as recorded in the register of the Company required to be kept under section
352 of the SFO, or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code"”), are set out below:

1. Aggregate long position in the shares, underlying shares and debentures of the
Company and its associated corporation

(@) Interests in the Company

Approximate
percentage of

the issued
shares
Nature of Number as at
Name of Director interest of Shares 30 June 2021
Mr. Chu Chih-Yaung (“Mr. Chu") Interest in 20,000,000 4.96%
controlled (Note 1)
corporation
Mr. Yu Yu-Tang (“"Mr. Yu") Beneficial owner 20,000 0.00%

(Note 2)
Notes:
1 These 20,000,000 Shares were held by Sunward Gold Global Investments Limited
(“Sunward”). Mr. Chu held 72.22% of the issued shares of Sunward and accordingly
was deemed to be interested in the 20,000,000 Shares held by Sunward under the

SFO.

2 These 20,000 Shares represented by 20,000 units of Taiwan depositary receipts
issued and listed on the Taiwan Stock Exchange and held by Mr. Yu.
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(b)

Interests in the associated corporations of the Company

Approximate
percentage of
shareholdings

Name of associated Nature of Number and as at
Name of Directors corporations Interest class of securities 30 June 2021
Mr. Chu Taiwan FF Beneficial owner 9,905,473 9.67%

ordinary shares

Taiwan FF Spouse interest 2,210,969 2.16%
(Note 1) ordinary shares
Taiwan FF Interest of 15,232,267 14.87%
controlled ordinary shares
corporation
(Note 2)
Fair Fine (Hangzhou) Beneficial owner 750 0.03%
Industrial Co., Ltd. ordinary shares
(Note 3)

Notes:

1. Ms. Wang Tz-Ti ("Ms. Wang"), the spouse of Mr. Chu, held 2.16% of the issued
share capital of Taiwan FF. Mr. Chu was deemed to be interested in all the shares
held by Ms. Wang in Taiwan FF under the SFO.

2. Mr. Chu held more than one-third of issued shares/controlled board of certain
corporations which held in aggregate 14.87% issued share capital of Taiwan FF.
Accordingly, Mr. Chu was deemed to be interested in all the shares held by these

corporations in Taiwan FF under the SFO.

3. Fair Fine (Hangzhou) Industrial Co., Ltd. is a non-wholly-owned subsidiary of Taiwan
FF and is therefore an associated corporation of the Company for the purpose of
SFO.

Save as disclosed above, as at 30 June 2021, none of the Directors or
chief executive of the Company had any interest of long position in the
shares, underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO), which were recorded
in the register required to be kept under section 352 of the SFO or notified to
the Company and the Stock Exchange pursuant to the Model Code.
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2. Aggregate short position in the shares, underlying shares and debentures of the
Company and its associated corporations
As at 30 June 2021, none of the Directors or chief executive of the Company, had
any interest of short position in the shares, underlying shares or debentures of
the Company or its associated corporations which were recorded in the register
required to be kept under section 352 of the SFO or notified to the Company and
the Stock Exchange pursuant to the Model Code.

Directors’ rights to acquire shares or debentures

Save for the share option scheme of the Company adopted on 2 June 2016, no time
during the period under review, were the rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any Director or chief
executive of the Company or their respective spouse or children under 18 years of age;
or were any such rights exercised by them; or was the Company or its subsidiaries a party
to any arrangement (other than the share option scheme as disclosed below) to enable
the Directors to acquire such rights or benefits by means of the acquisition of Shares in,
or debentures of, the Company or any other body corporate.

Share option scheme

The Company adopted a share option scheme (the “Scheme”) on 2 June 2016, pursuant
to which the Board may, at its discretion, grant options to Directors and other eligible
persons (as defined in the Scheme) to enable them to subscribe for shares of the
Company as incentives and/or rewards for their contribution to the success of the Group.
Particulars of the Scheme are set out in the circular of the Company dispatched on 29
April 2016.

No share option was granted by the Company since adoption of the Scheme.
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Substantial shareholders

As at 30 June 2021, the interests or short positions of every person, other than a Director
or chief executive of the Company, in the shares and underlying shares of the Company
as recorded in the register required to be kept under section 336 of the SFO, are set out

below:

1. Aggregate long position in the shares and underlying shares of the Company

Approximate

percentage of

Number of the issued

ordinary shares shares as at

Name of shareholders Nature of interest held 30 June 2021

Good Friend (H.K) Beneficial owner 232,000,000 shares 57.56%
Corporation Limited (Note)

("Hong Kong GF")
Taiwan FF Beneficial owner 1,806,000 shares 0.45%
Interest of controlled 232,000,000 shares 57.56%

corporation (Note)
Note:

Hong Kong GF was owned as to approximately 99.99% by Taiwan FF. Accordingly, Taiwan FF
was deemed to be interested in the long position of 232,000,000 shares of the Company held by
Hong Kong GF under the SFO.

Save as disclosed above, no other parties were recorded in the register of the
Company required to be kept under section 336 of the SFO as having interests or
short positions in the shares or underlying shares of the Company as at 30 June
2021.
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OTHER INFORMATION

Changes of director’s information under rule 13.51B(1) of the Listing Rules

The Company is not aware of change of information of directors of the Company since
the 2020 Annual Report which is required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

Interim dividend
The Directors resolved not to declare an interim dividend for the six months ended 30
June 2021 (2020 interim dividend: Nil).

Proposed privatisation

On 29 July 2021, the Offeror Good Friend (H.K.) Corporation Limited requested the
Board to put forward the Proposal to the Scheme Shareholders for the proposed
privatisation of the Company by way of the Scheme involving the cancellation of the
Scheme Shares and, in consideration thereof, the payment of the Cancellation Price of
HK$1.50 to the Scheme Shareholders, and the withdrawal of the listing of the Shares
and the TDRs on the Stock Exchange of Hong Kong and the Taiwan Stock Exchange,
respectively. For details of the Proposal, please refer to the joint announcement
published by the Company and the Offeror dated 12 August 2021.

Purchase, redemption or sale of listed securities of the Company
Neither the Company nor any of its subsidiaries has purchased, redeemed or sold any of
the Company'’s listed securities during the six months ended 30 June 2021.

Model code for securities transactions by directors

The Company has adopted the Model Code for Securities Transactions by Directors of
the Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) as its own code of conduct regarding securities transactions by the Directors.
Having made specific enquiry, the Company confirmed that all Directors have complied
with the required standard as set out in the Model Code during the period under review.
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Corporate governance
The Company has complied with the Corporate Governance Code (“CG Code”) as set
out in Appendix 14 to the Listing Rules for the six months ended 30 June 2021 except the

following.

Code provision E.1.2 of the CG Code stipulates that the chairman of the board should
attend the annual general meeting. The Chairman of the Board, Mr. Chu Chih-Yaung, was
unable to attend the annual general meeting of the Company held on 30 June 2021 due
to other business engagements. Mr. Koo Fook Sun, Louis, an independent non-executive
Director of the Company, took the chair of the annual general meeting pursuant to the

articles of association of the Company.

Code provision A.2.1 stipulates that the roles of Chairman and Chief Executive Officer
should be separate and should not be performed by the same individual. Mr. Chen
Hsiang-Jung, the then Chief Executive Officer and executive Director of the Company
was pass away on 8 November 2018. Mr. Chu Chih-Yaung, the Chairman of the Board,
was appointed as Chief Executive Officer on 7 December 2018. Although these two roles
are performed by the same individual since 7 December 2018, certain responsibilities
have been shared with other executive Directors to balance the power and authority. In
addition, all major decisions have been made in consultation with members of the Board
as well as senior management. The Board has three independent non-executive Directors
who offer different independent perspectives. Therefore, the Board is of the view that
there is adequate balance of power and safeguards in place. The Board would review
and monitor the situation on a regular basis and would ensure that the present structure
would not impair the balance of power in the Company.

GOOD FRIEND INTERNATIONAL HOLDINGS INC. Interim Report 2021
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Audit committee

The Company established an audit committee (the “Audit Committee”) with written
terms of reference in compliance with the CG Code which comprises three independent
non-executive Directors, namely Mr. Koo Fook Sun, Louis (as chairman), Mr. Yu Yu-Tang
and Mr. Kao Wen-Cheng. The primary duties of the Audit Committee are to review and
supervise the financial reporting process and internal control system of the Group. The
Audit Committee has reviewed the unaudited financial results of the Group for the six
months ended 30 June 2021.

Nomination committee

The Company established a nomination committee (the "Nomination Committee”),
with written terms of reference in compliance with the CG Code and consists of three
independent non-executive Directors, namely Mr. Koo Fook Sun, Louis (as chairman), Mr.
Yu Yu-Tang and Mr. Kao Wen-Cheng.

The functions of the Nomination Committee are reviewing and supervising the structure,
size and composition of the Board, identifying qualified individuals to become members
of the Board, assessing the independence of the independent non-executive Directors
and making recommendations to the Board on the appointment or re-appointment of
Directors.

Remuneration committee

The Company established a remuneration committee (the “Remuneration Committee”),
with written terms of reference in compliance with the CG Code and consists of three
independent non-executive Directors, namely Mr. Koo Fook Sun, Louis (as chairman), Mr.
Yu Yu-Tang and Mr. Kao Wen-Cheng.

The functions of the Remuneration Committee are establishing and reviewing the policy
and structure of the remuneration for the Directors and senior management.

By order of the Board
Good Friend International Holdings Inc.
Chu Chih-Yaung
Chairman

Hong Kong, 31 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2021

Six months ended 30 June

2021 2020
Notes RMB’000 RMB’000
(Unaudited) (Unaudited)
Revenue 4 472,756 382,660
Cost of revenue 5 (365,250) (294,324)
Gross profit 107,506 88,336
Other income 6 26,747 26,656
Distribution and selling expenses (49,567) (44,085)
Administrative expenses (28,488) (29,062)
Research and development costs (19,665) (10,600)
Reversal of impairment loss on
trade receivables and contract assets 2,605 -
Other gains and losses (2,745) 3,836
Other operating expenses - (2,022)
Finance costs (7,590) (9,646)
Share of loss of joint ventures (384) (705)
Share of loss of associates 13 (61,243) (111,828)
Loss before income tax 7 (32,824) (89,120)
Income tax expense 8 (6,999) (6,167)
Loss attributable to owners of
the Company (39,823) (95,287)
Other comprehensive income:
Items that will not be reclassified
to profit or loss:
Share of other comprehensive income
of associates 44 (137)
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Six months ended 30 June

2021 2020
Notes RMB’000 RMB’000
(Unaudited) (Unaudited)
Items that may be reclassified
to profit or loss:
Share of other comprehensive income
of associates 7,391 (1,423)
Exchange difference arising on
translation of foreign operations (19,420) 3,260
(12,029) 1,837
(11,985) 1,700
Total comprehensive income attributable
to owners of the Company (51,808) (93,587)
Loss per share (expressed in RMB per share)
- Basic 9 (0.10) (0.24)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
As at 30 June 2021

30 June 31 December
2021 2020
Notes RMB’000 RMB’000
(Unaudited) (Audited)
Non-current assets
Property, plant and equipment 11 195,492 204,098
Right-of-use assets 11 121,205 122,251
Intangible assets 3,044 1,047
Investments in joint ventures 12 21,877 22,261
Investments in associates 13 15,046 88,274
Deferred tax assets 14 27,738 28,551
384,402 466,482
Current assets
Inventories 399,810 431,164
Trade and other receivables and
prepayments 15 207,680 166,688
Contract assets 16 69,077 52,653
Loans receivable 47,593 49,691
Receivables at FVTOCI 108,311 120,105
Amount due from ultimate holding company 23 3,824 1,008
Amount due from immediate holding
company 136 8
Amount due from fellow subsidiaries
and associates of ultimate holding
company 23 30,299 28,087
Amounts due from joint ventures 23 455 644
Amounts due from associates and
subsidiaries of associates 23 397,479 370,849
Restricted bank balances 68,089 139,426
Bank and cash balances 40,031 104,014
1,372,784 1,464,337
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30 June 31 December
2021 2020
Notes RMB’000 RMB’000
(Unaudited) (Audited)
Current liabilities
Trade and other payables and
accrued expenses 18 439,630 471,137
Contract liabilities 343,685 260,711
Deferred income 21 1,410 1,410
Amount due to ultimate holding company 23 153 1,503
Amount due to immediate holding company 23 15,599 15,627
Amounts due to fellow subsidiaries 23 1,985 2,005
Amounts due to joint ventures 23 437 517
Amounts due to an associate 23 22,886 24,111
Lease liabilities 2,431 2,623
Provision for litigation claim = 36,335
Refund liabilities - 106,211
Current tax liabilities 23,087 25,272
Bank and other borrowings 19 397,368 423,814
Warranty provision 3,413 3,409
1,252,084 1,374,685
Net current assets 120,700 89,652
Total assets less current liabilities 505,102 556,134
Non-current liabilities
Other borrowings 39,421 38,506
Deferred income 21 71,565 72,270
Lease liabilities 3,055 2,489
114,041 113,265
Net assets 391,061 442,869
Capital and Reserves
Share capital 20 4,021 4,021
Share premium 82,183 82,183
Capital reserves 77,338 77,338
Other reserves 41,173 53,202
Retained earnings 186,346 226,125
Total equity 391,061 442,869
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY
For the six months ended 30 June 2021

Share Share Capital Other  Retained Total
capital premium reserves reserves earnings equity
RMB'000  RMB000 ~ RMB'000  RMB'000 ~ RMB000  RMB'000
At 1 January 2020 4,021 82,183 77,338 66,454 478,483 708,479
Loss for the period (95,287) (95,287)
Other comprehensive
income
Share of other comprehensive
income of associates (note 13) - - - (1,423) (137) (1,560)
Exchange difference arising on
translation of foreign operations - - - 3,260 - 3,260
_ - - 1,837 (137) 1,700
Total comprehensive income - - - 1,837 (95,424) (93,587)
At 30 June 2020 (unaudited) 4,021 82,183 77,338 68,291 383,059 614,892
At 31 December 2020 (audited) 4,021 82,183 77,338 53,202 226,125 442,869
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Share Share Capital Other  Retained Total

capital premium reserves reserves earnings equity

RMB000  RMB'000 ~ RMB000 ~ RMB000  RMB000  RMB000

Loss for the period (39,823) (39,823)
Other comprehensive income
Share of other comprehensive

income of associates (note 13) - - - 7,391 44 7,435
Exchange difference arising on

translation of foreign operations - - - (19,420) - (19,420)

- - - (12,029) 44 (11,985)

Total comprehensive income - - - (12,029) (39,779) (51,808)

At 30 June 2021 (unaudited) 4,021 82,183 77,338 41,173 186,346 391,061
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021

2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
Operating activities
Cash generated from operations 70,644 42,718
Income tax and withholding tax paid (6,999) (6,167)
Net cash generated from operating activities 63,645 36,551
Investing activities
Acquisition of property, plant and equipment,
and intangible assets (5,838) (4,042)
Repayment from associates and subsidiaries
of an associate 11,975 36,352
Advance to associates and subsidiaries
of an associate (39,830) (149,199)
Proceeds from disposal of property, plant and
equipment 1,855 4
Interest received 1,323 2,174
Placement of restricted bank balances - (5,131)
Withdrawal of restricted bank balances 71,337 -
Net cash generated from/(used in) investing activities 40,822 (119,842)
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2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
Financing activities
Proceeds from bank borrowings 652,629 1,462,804
Repayments of bank borrowings (679,075) (1,367,658)
Repayments of lease liabilities (1,508) (1,891)
Government subsidy received 12,386 6,006
Interest paid (7,590) (9,646)
Settlement of litigation claims and liabilities (142,546) -
Net cash (used in)/generated from financing activities (165,704) 89,615
Net (decrease)/increase in cash and cash equivalents (61,237) 6,324
Cash and cash equivalents at the
beginning of the period 104,014 74,860
Effect of foreign exchange rate changes (2,746) (1,889)
Cash and cash equivalent at the end of the period,
represented by bank and cash balances 40,031 79,295
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2021

1. GENERAL INFORMATION
Good Friend International Holdings Inc. (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) are engaged in the design and production of computer numerical

control machine tools, three dimensional car parking garage structures and forklift trucks.

The Company was incorporated in the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company's shares have been listed on the Main Board of The Stock Exchange of Hong
Kong Limited since 11 January 2006. In addition, 67,200,000 units of Taiwan depositary receipts,
representing 67,200,000 newly issued shares of the Company, were issued and listed on the
Taiwan Stock Exchange Corporation (the “Taiwan Stock Exchange”) on 18 March 2010. Good
Friend (H.K.) Corporation Limited, a company incorporated in Hong Kong, and Fair Friend
Enterprise Company Limited (“Fair Friend”), a company incorporated in Taiwan, are the

immediate holding company and the ultimate holding company, respectively.

These condensed consolidated financial statements are presented in Renminbi ("RMB"),
which is also the functional currency of the Company. These condensed consolidated financial

statements were approved for issue by the Board of Directors on 31 August 2021.

2. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. The condensed consolidated financial statements should
be read in conjunction with the annual financial statements for the year ended 31 December
2020, which have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").
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PRINCIPAL ACCOUNTING POLICIES
The HKICPA has issued the following amendments to HKFRSs that are first effective for the

current accounting period of the Group:

. Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16, Interest rate

benchmark reform — phase 2

None of these developments have had a material effect on how the Group's results and
financial position for the current or prior periods have been prepared or presented. The Group
has not applied any new standard or interpretation that is not yet effective for the current

accounting period.

REVENUE FROM GOODS
Disaggregation of revenue

Six months ended 30 June

2021 2020

RMB’'000 RMB'000

(Unaudited) (Unaudited)

Machine tools 410,684 293,710
Parking garage structures 62,072 74,945
Forklift trucks - 14,005
472,756 382,660
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the executive directors (the
"Executive Directors”) of the Company. The Executive Directors review the Group's internal
reporting in order to assess performance and allocate resources. Management has determined
the operating segments based on these reports reviewed by the Executive Directors that are

used to make strategic decisions.

The Executive Directors consider that the Group has three reportable segments: (1) machine

tools, (2) parking garage structures, and (3) forklift trucks.

The Executive Directors assess the performance of the operating segments based on their
respective gross profit, which is consistent with that in the condensed consolidated financial

statements.

The Group does not allocate distribution and selling expenses, administrative expenses,
other operating expenses or assets to its segments, as the Executive Directors do not use this
information to allocate resources to or evaluate the performance of the operating segments.
Therefore, the Group does not report a measure of profit and total assets for each reportable

segment.
Parking
Machine Garage Forklift Total
Six months ended 30 June 2021 (unaudited) Tools Structures Trucks Group
RMB’000 RMB'000 RMB'000 RMB'000
Revenue (all from external sales) 410,684 62,072 - 472,756
Cost of revenue (309,607) (54,789) (854) (365,250)
Segment profit 101,077 7,283 (854) 107,506
Parking
Machine Garage Forklift Total
Six months ended 30 June 2020 (unaudited) Tools Structures Trucks Group
RMB'000 RMB000 RMB’000 RMB000
Revenue (all from external sales) 293,710 74,945 14,005 382,660
Cost of revenue (219,472) 60979) (13873) (294,324)
Segment profit 74,238 13,966 132 88,336

Majority of the Group's operations and assets are located in the PRC and the Group mainly sells
products to the PRC market.
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5. SEGMENT INFORMATION (Continued)
Segment assets and liabilities
No segment assets and liabilities information is provided as no such information is regularly
provided to the Executive Directors on making decision for resources allocation and

performance assessment.
6. OTHER INCOME

Six months ended 30 June

2021 2020

RMB’000 RMB'000

(Unaudited) (Unaudited)

Sales of raw materials 3,532 2,341
Government subsidies related to income* 12,386 6,006
Repair income 7,669 6,491
Rental income 437 621
Interest income 1,323 2,174
Consultancy income - 8,368
Others 1,400 655
26,747 26,656

Government subsidies mainly represent the refund of value-added tax in relation to
software embedded in the sales of machine tools. These subsidies are accounted for as
immediate financial support with neither future related costs expected to be incurred nor

related to any assets.
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7. LOSS BEFORE INCOME TAX

Loss before income tax has been arrived at after charging (crediting):

Six months ended 30 June

2021 2020
RMB’000 RMB'000
(Unaudited) (Unaudited)
Depreciation of right-of-use assets 2,885 3,248
Depreciation of property, plant and equipment 8,195 8,511
Amortisation of intangible assets 497 295
Total depreciation and amortization 11,577 12,054
Capitalised in inventories (4,074) (4,239)
7,503 7,815

Analysed as:
Charged in selling expense 435 571
Charged in administrative expenses 6,095 5,644
Charged in other expenses 645 1,358
Charged in research expenditure 328 242
7,503 7,815
Cost of inventories recognised as an expense 345,370 294,324

Net (reversal of inventories written off)/written off
of inventories (193) 1,253

Net loss on disposal of property,

plant and equipment 61 387
Net exchange loss 2,745 1,889
Provision for warranty 2,503 1,151
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8.

INCOME TAX EXPENSE

Six months ended 30 June

2021 2020

RMB’000 RMB'000

(Unaudited) (Unaudited)

Current Enterprise Income Tax ("EIT") 8,103 7,223
Deferred tax (charge) credit (1,104) (1,056)
6,999 6,167

No provision for Hong Kong profits tax has been made as the Group did not have any

assessable profit arising in Hong Kong for both periods.

EIT is provided at 25% for enterprises in the PRC except for Hangzhou Good Friend Precision
Machinery Co., Ltd. (“Hangzhou Good Friend"”). Hangzhou Good Friend renewed its New
and High-Tech Enterprise status in 2020, which was approved by the relevant government
authorities, and it is entitled to a reduced tax rate of 15% for a three-year period commencing
from 2020. Accordingly, the applicable tax rate for Hangzhou Good Friend for the current
period under review is 15% (six months ended 30 June 2020: 15%).

According to Detailed Implementation Regulations for implementation of the EIT law of the
PRC issued on 6 December 2007, dividends paid out by companies established in the PRC to
their then foreign investors is subject to 10% withholding tax from 1 January 2008 onwards.
A lower withholding tax rate may be applied if there is a tax arrangement between Mainland
China and the jurisdiction of the foreign investors. Under the Arrangement between the
Mainland China and the Hong Kong Special Administration Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to Taxes on Income, or China-HK
Tax Arrangement, a qualified Hong Kong tax resident which is the “beneficial owner” and
holds 25% or more of the equity interest in a PRC-resident enterprise is entitled to a reduced
withholding rate of 5%.

In the current interim period, the directors of the Company have assessed that no dividends will
be declared by any of the PRC subsidiaries in the foreseeable future so it is concluded that no
withholding tax shall be accrued on the undistributed retained earnings of the PRC subsidiaries
as the Group is able to control the timing of the reversal of such temporary differences and it is

probable that such temporary differences would not be reversed in foreseeable future.
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10.

11.

LOSS PER SHARE

Basic loss per share is calculated by dividing the loss attributable to owners of the Company
amounted to RMB39,823,000 (six months period ended 30 June 2020: loss attributable to
owners of the Company amounted to RMB95.29 million) by the number of ordinary shares
in issue during the period of 403,074,000 shares (six months period ended 30 June 2020:
403,074,000 shares).

Six months ended 30 June

2021 2020
(Unaudited) (Unaudited)
Basic loss per share (RMB per share) (0.10) (0.24)

No diluted loss per share was presented as there were no potential dilutive ordinary shares in

issue for both periods.

DIVIDENDS
During the current interim period, no dividend in respect of the year ended 31 December 2020
(six months ended 30 June 2020: Nil) was declared and paid to the owners of the Company.

No dividend was paid, declared or proposed during the current interim period. The directors
of the Company have determined that no dividend will be paid in respect of the current interim
period (six months ended 30 June 2020: Nil).

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-
USE ASSETS

During the current interim period, the Group disposed of certain property, plant and
equipment with an aggregate carrying amount of RMB1,916,000 (six months ended 30 June
2020: RMB391,000) for proceeds of RMB1,855,000 (six months ended 30 June 2020: RMB4,000),
resulting in a loss on disposal of RMB61,000 (six months ended 30 June 2020: loss on disposal
of RMB387,000). In addition, the Group spent RMB1,500,000 (six months ended 30 June 2020:
RMB1,180,000) on additions to property, plant and equipment.

During the current interim period, the Group entered into new lease agreements for the use
of office rental for 1 to 4 years. The Group is required to make fixed monthly payments during
the contract period. On lease commencement, the Group recognised right-of-use assets of
RMB121,205,000 and lease liabilities of RMB5,486,000.
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12. INVESTMENTS IN JOINT VENTURES

As at
30 June 31 December
2021 2020
RMB’'000 RMB'000
(Unaudited) (Audited)
Cost of unlisted investments in joint ventures 27,666 27,666
Share of post-acquisition losses (5,789) (5,405)
21,877 22,261
13. INVESTMENTS IN ASSOCIATES
As at
30 June 31 December
2021 2020
RMB’000 RMB'000
(Unaudited) (Audited)
Cost of unlisted investments in associates 556,380 556,380
Share of post-acquisition losses and other
comprehensive income (562,445) (508,637)
Exchange difference arising on translation
of foreign operations 21,111 40,531
15,046 88,274
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13.

14.

INVESTMENTS IN ASSOCIATES (Continued)
The Group's share of the results in associates for the six months ended 30 June 2021 and 2020

and the aggregate assets and liabilities of the associates as at 30 June 2021 and 2020 are shown

below:
2021 2020
RMB’000 RMB'000
(Unaudited) (Unaudited)
Assets 3,059,415 3,587,680
Liabilities 2,835,785 2,849,831
Share of loss (61,243) (111,828)
Share of other comprehensive income* 7,435 (1,560)

The share of other comprehensive income represents the aggregate of the share of
exchange differences on translation of foreign operations of RMB7,391,000 (2020:
RMB(1,423,000)) and the re-measurement gains on defined benefit plans of RMB44,000
(2020: RMB(137,000)).

DEFERRED TAXATION

The followings are the major deferred tax assets recognised and movements thereon during the

current and preceding interim periods:

Impairment
on trade
receivables  Impairment
and contract on Warranty Deferred
assets  inventories provision income Others Total

RMB’000 RMB 000 RMB'000 RMB 000 RMB 000 RMB 000

As at 1 January 2020 (audited) 4,266 1,655 766 16,520 4,784 27,991
Charge to profit or loss (553) - - - - (553)
As at 30 June 2020 (unaudited) 3,713 1,655 766 16,520 4784 27,438
As at 1 January 2021 (audited) 4,830 1,840 519 16,167 5195 28,551
Charge to profit or loss (726) 91) 4 - - (813)
As at 30 June 2021 (unaudited) 4,104 1,749 523 16,167 5,195 27,738
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15. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

As at
30 June 31 December
2021 2020
RMB’'000 RMB'000
(Unaudited) (Audited)
Trade receivables 174,048 168,234
Less: provision for impairment of trade receivables (27,900) (39,846)
146,148 128,388
Prepayments 19,443 11,224
Other receivables 42,089 27,076
Total trade and other receivables and prepayments 207,680 166,688

The Group normally granted credit terms of 30 to 180 days to its customers.

The aging analysis of gross trade receivables based on past due date is as follows:

As at
30 June 31 December
2021 2020
RMB’000 RMB'000
(Unaudited) (Audited)
0 - 30 days 21,268 16,127
31 - 60 days 14,153 11,620
61 - 90 days 1,799 1,631
91 - 180 days 24,261 21,304
Over 180 days 84,667 77,706
146,148 128,388
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16. CONTRACT ASSETS

17.

As at

30 June 31 December
2021 2020
RMB’000 RMB'000
(Unaudited) (Audited)

Arising from revenue from:
— Machine Tools 42,318 30,498
- Parking Garage Structures 26,759 22,155
69,077 52,653
Less: impairment on contract assets - -
69,077 52,653

IMPAIRMENT ASSESSMENT OF FINANCIAL ASSETS AND OTHER ITEMS

UNDER EXPECTED CREDIT LOSS (“ECL") MODEL

The basis of determining the inputs and assumptions and the estimation techniques used in the

condensed consolidated financial statements for the six months ended 30 June 2021 are the

same as those used in the Group's annual financial statements for the year ended 31 December

2020.
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18. TRADE AND OTHER PAYABLES AND ACCRUED EXPENSES

As at
30 June 31 December
2021 2020
RMB’'000 RMB'000
(Unaudited) (Audited)
Trade payables 160,145 154,431
Bills payable 218,909 233,382
Other payables 34,724 43,719
Accrued expenses 25,852 39,605
Total trade and other payables and accrued expenses 439,630 471,137

The Group normally received credit terms of 30 to 90 days from its suppliers. The aging analysis

of trade payables and bills payable presented based on maturity date is as follows:

As at
30 June 31 December
2021 2020
RMB’000 RMB'000
(Unaudited) (Audited)
0 - 30 days 98,796 100,386
31 - 60 days 75,348 78,736
61 - 90 days 69,413 68,407
91 - 180 days 119,216 118,333
Over 180 days 16,281 21,951
379,054 387,813
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19.

20.

BANK BORROWINGS

During the current interim period, the Group obtained new bank loans amounting to
RMB652,629,000 (six months ended 30 June 2020: RMB1,462,804,000). The loans carry interest at
variable market rates ranging from 1.60% to 5.55% per annum and are repayable in instalments

within one year.

SHARE CAPITAL

Number of
shares Nominal value
‘000 RMB'000
Ordinary shares of HK$0.01 each
Authorised:
As at 1 January 2020 (audited),
30 June 2020 (unaudited),
31 December 2020 (audited) and
30 June 2021 (unaudited) 1,000,000 10,211
Issued and fully paid:
As at 31 December 2020 (audited) and
30 June 2021 (unaudited) 403,074 4,021
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21. DEFERRED INCOME

As at

30 June 31 December

2021 2020

RMB’000 RMB’000

(Unaudited) (Audited)

Assets related government grants 72,975 73,680
Analysed as:

Current liabilities 1,410 1,410

Non-current liabilities 71,565 72,270

72,975 73,680

In November 2016 and July 2019, Fair Friend (Henan) Precision Machinery Co., Ltd. (“Fair Friend
Henan"), one of the Company’s wholly-owned subsidiaries, received certain government grants
and subsidies amounting to RMB61,180,000 and RMB8,647,000 respectively for its specified
purpose of the usage of land. These grants and subsidies will be recognised as other income in

profit or loss over the lease term of the land.

Furthermore, in April 2018, Fair Friend Henan received an interest-free loan from the local
government with the benefit amounted to RMB9,012,000. The related construction of the plant
and equipment are still under construction and thus the deferred income is not yet recognised

in profit or loss.

22. CAPITAL COMMITMENTS

As at
30 June 31 December
2021 2020
RMB’000 RMB'000
(Unaudited) (Audited)
Capital expenditure contracted for but not provided
in respect of construction of plant 24,246 24,246
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23. RELATED PARTY TRANSACTIONS

(1

Transactions and balances
During the current interim period and by the end of the reporting period, the Group had

the following transactions and balances with its related parties:
Transactions

Six months ended 30 June

Name of company Relationship Nature of transactions 2021 2020
RMB'000 RMB 000
(Unaudited) (Unaudited)

Ultimate holding company

Fair Friend Enterprise Ultimate holding Purchase of goods 4,855 11,516
Company Limited company Purchase of service 415 815
(“Fair Friend")

Immediate holding company

Good Friend (H.K) Immediate holding Purchase of goods 24,987 15,914
Corporation Limited company
("Hong Kong GF")

Fellow subsidiaries and
associates of ultimate

holding company

Hangzhou Feeler Associate of ultimate  Sales of service 686 296
Takamatsu Machinery holding company Rental income 21 22
Co., Ltd. ("Feeler Purchase of goods 540 659
Takamatsu")

FFG DMC Co., Ltd Fellow subsidiary Sales of goods 43 -
("FFG DMC") Purchase of goods 7,286 3,537

SMS Holding Co., Inc. Fellow subsidiary Sales of goods - 209
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23. RELATED PARTY TRANSACTIONS (Continued)
(1) Transactions and balances (Continued)

Transactions (Continued)

30 June 31 December

Name of company Relationship Nature of balances 2021 2020

RMB000 RMB000
(Unaudited) (Audited)

Joint ventures

Anest lwata Feeler Joint venture Sales of service 464 501
Corporation Rental income 23 23
("AIF")

Hangzhou Feeler Joint venture Sales of service 134 181
Mectron Machinery Purchase of goods - 572
Co., Ltd. Rental income 37 9
("Feeler Mectron")

Hangzhou Union Joint venture Purchase of goods 1,066 898
Friend Machinery Co., Ltd. Sales of service Ul 48
("UFM") Interest income 4 8

Hangzhou Nippon Joint venture Purchase of service 34 8
Cable Feeler Corporation Sales of service " "
("Nippon Cable Feeler")

Associates and subsidiary of
an associate

FFG Europe & Americas Subsidiary of an Interest income 587 367
(Shanghai) IAS Co., Ltd. associate
(FFG Shanghai)

MAG Automotive LLC Subsidiary of an Sales of service - 126

associate

GOOD FRIEND INTERNATIONAL HOLDINGS INC. Interim Report 2021



23. RELATED PARTY TRANSACTIONS (Continued)
(1) Transactions and balances (Continued)
The terms of the above transactions are governed based on framework agreements

entered into between the Company and the respective related parties:

Balances
30 June 31 December
Name of company Relationship Nature of balances 2021 2020
RMB000 RMB 000
(Unaudited) (Audited)
Ultimate holding company
Fair Friend Ultimate holding Trade payables (note(a)) (153) (1,503)
company Advance to (note(b)) 3,824 1,008
Amount due from the ultimate 3,824 1,008
holding company
Amount due to the ultimate (153) (1,503)
holding company
Immediate holding company
Hong Kong GF Immediate holding Other receivables 136 8
company Trade payables (note(a)) (3,528) (3,556)
Advance from (note(b)) (12,071) (12,071)
Amount due from immediate 136 8
holding company
Amount due to the immediate (15,599) (15,627)
holding company
Fellow subsidiaries and
associates of the ultimate
holding company
Sanco Machine & Tools Corp.  Fellow subsidiary Other receivables - 127
Trade payables (note(a)) (1,985) (2,005)
FFG DMC Fellow subsidiary Advance to (note(b)) 18,158 18,955
Feeler Takamatsu Associate of ultimate Other receivables (note(b)) 284 45
holding company
- 215

Trade receivables (note(a))

GOOD FRIEND INTERNATIONAL HOLDINGS INC. Interim Report 2021 37



23. RELATED PARTY TRANSACTIONS (Continued)
(1) Transactions and balances (Continued)

Balances (Continued)

30 June 31 December
Name of company Relationship Nature of balances 2021 2020
RMB'000 RMB 000
(Unaudited) (Audited)
SMS Holding Fellow subsidiary Trade receivables (note(a)) - -
Hangzhou Best Friend Related company Other receivables (note(b)) 11,857 8,745
Technology Co., Ltd.
Amounts due from fellow 30,299 28,087
subsidiaries and associates of
ultimate holding company
Amounts due to fellow (1,985) (2,005)
subsidiaries
Joint ventures
AIF Joint venture Other receivables (note(b)) 239 248
Feeler Mectron Joint venture Trade receivables (note(a)) - 75
Other receivables (note(b)) 30 8
UFM Joint venture Trade receivables (note(a)) - 1
Other receivables (note(b)) 186 312
Trade payables (note(a)) (435) (515)
Nippon Cable Feeler Joint venture Other payables (note(b)) (2) 2
Amounts due from joint 455 644
ventures
Amounts due to joint ventures (437) (517)
Associates and subsidiaries
of an associate
FFG Werke GmbH Associate Trade payables (note(a)) (22,886) 24111
Other receivables (note(b)) 1,357 1,357
Shareholder loan (note(c)) 61,651 53,981
Compensation receivables 72,667 72,667
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23. RELATED PARTY TRANSACTIONS (Continued)
Transactions and balances (Continued)

(1

Balances (Continued)

30 June 31 December
Name of company Relationship Nature of balances 2021 2020
RMB'000 RMB000
(Unaudited) (Audited)
FFG Europe S.p.A Associate Other receivables 766 766
(note (b))
Shareholder loan (note (c)) 39,316 40,812
Jobs Automazione S.p.A Subsidiary of an Other receivables 35,951 24,225
associate (note (b))
Sky Thrive Rambaudi S.rl Subsidiary of an Other receivables 3,178 3,306
associate (note (b))
Shareholder loan (note (c)) 5,957 6,219
FFG European and American Associate Other receivables 143,601 139,900
Holdings GmbH (note (b))
Grinding technology S.r.l Subsidiary of an Other receivables 9,072 9,307
associate (note (b))
FFG Shanghai Subsidiary of an Other receivables 23,388 17,734
associate (note (b))
MAG Global Holdings GmbH  Subsidiary of an Other receivables 575 575
associate (note (b))
Amounts due from 397,479 370,849
associates and subsidiaries of
associates
Amounts due to an (22,886) 24111

associate and subsidiaries of

an associate

(a)  The Group allows a normal credit period of 30 to 180 days for sales made to the

above parties. Balances are unsecured and interest free.

(b) Balances are unsecured, interest free and repayable on demand.

(c) Balances are unsecured, interest free and repayable on demand and guaranteed by

Fair Friend.
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23. RELATED PARTY TRANSACTIONS (Continued)
(2) Compensation of directors and key management personnel

Six months ended 30 June

2021 2020
RMB’000 RMB'000
(Unaudited) (Unaudited)
Salaries and allowances 1,103 1,238
Performance related bonuses 107 12
Retirement benefit scheme contribution 43 28
1,253 1,378
24. PLEDGE OF ASSETS

As at
30 June 31 December
2021 2020
RMB’000 RMB'000
(Unaudited) (Audited)
Right-of-use assets 79,650 80,631
Restricted bank balances for trade finance facilities 68,089 72,585
147,739 153,216

The Group has pledged its right-of-use assets in order to secure other borrowings of the Group.

The Group also has restricted bank balances which mainly represent deposits placed in banks

for guarantees issued for trade finance facilities of the Group.
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